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CORPORATE PROFILE
NGBy

Sunny Optical Technology (Group) Company Limited (the “Company”
or “Sunny Optical Technology”, together with its subsidiaries, the
“Group”’) (Stock Code: 2382.HK) is a global leading integrated optical
components and products manufacturer. The Group is principally
engaged in the design, research and development (the “R&D”),
manufacture and sales of optical and optical-related products. Such
products include optical components (such as glass spherical and
aspherical lenses, plane products, handset lens sets, vehicle lens
sets, security surveillance lens sets and other various lens sets)
(the “Optical Components”), optoelectronic products (such as
handset camera modules, three dimensional (the “8D”) optoelectronic
products, vehicle modules and other optoelectronic modules) (the
“Optoelectronic Products”) and optical instruments (such as
microscopes and intelligent inspection equipment) (the “Optical
Instruments”). The Group focuses on the application fields of
optoelectronic-related products, such as handsets, digital cameras,
vehicle imaging and sensing systems, security surveillance systems
and virtual reality (“VR”)/augmented reality (“AR”), which are combined
with optical, electronic, software and mechanical technologies.
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Financial Summary
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MAIN FINANCIAL INDEXES FOR THE FIRST HALF OF 2021

—?—_

CANAES et

Revenue
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+5.1%
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Financial Summary

M=

(In Renminbi ("RMB’) million, except per share amounts and key financial ratio)

(ANREBHET  BREHERTBZHFILFERI)

FIVE-YEAR FINANCIAL SUMMARY

EFMBHRE

For the six months ended 30 June

BEANA=1THIEAEAR

2019 2018 2017
“E-NEF | ZF-N\F | ZFTLF

Consolidated

RE
Operating results & & ¥4
Revenue WA 19,833.4 18,863.8 15,574.9 11,976.4 10,031.7
Gross profit 7| 4,946.4 3,676.3 2,864.0 2,320.1 2,069.7
Finance costs @& A A (116.4) (122.5) (126.4) (90.9) (22.1)
Profit before tax B4 Al i 7 3,228.9 2,123.4 1,660.6 1,412.4 1,398.0
Income tax expense FT5FiFH (522.3) (347.3) (228.2) (222.6) (237.0)
Profit for the period H A3 %I 2,706.6 1,776.1 1,432.4 1,189.8 1,161.0
Attributable to: (& :
— Owners of the Company
iNNE )2 2,688.0 1,749.0 1,431.2 1,179.8 1,159.2
— Non-controlling interests
eI i 18.6 271 1.2 10.0 1.8
2,706.6 1,776.1 1,432.4 1,189.8 1,161.0
Earnings per share - Basic (in RMB)
BREF - ER(ARYE) 2.46 1.60 1.31 1.08 1.07
Assets and liabilities EER & &
Non-current assets 3ERENE E 10,149.1 9,575.0 7,168.1 5,207.8 3,333.4
Current assets JRENEE 26,515.8 21,508.4 18,320.0 15,100.1 8,960.4
Total assets A& E 36,664.9 31,083.4 25,488.1 20,307.9 12,293.8
Bank borrowings $R1TEE 2,169.0 1,951.0 1,112.5 1,486.6 1,456.6
Bonds payable [E{J &% 3,861.6 4,222.3 4,091.2 3,931.2 -
Other liabilities Hfh & & 12,111.6 11,214.5 10,128.6 6,872.8 5,103.1
Total liabilities Z & & 18,142.2 17,387.8 15,332.3 12,290.6 6,559.7
Net assets EEFEH 18,522.7 13,695.6 10,155.8 8,017.3 5,734.1
Equity attributable to owners of the Company
Vi)Y Y T 18,277.8 13,495.9 9,991.9 7,975.8 5,713.9
Non-controlling interests JE# i %5 244.9 199.7 163.9 41.5 20.2
Total equity #4258 18,522.7 13,695.6 10,155.8 8,017.3 5,734.1
Key financial ratio T 28 # Lt =
Gross profit margin (%) &5 (%) 24.9 19.5 18.4 19.4 20.6
Net profit margin (%) 7% F & (%) 13.6 9.4 9.2 9.9 11.6
Gearing ratio (%) B &L % (%) 16.4 19.9 20.4 26.7 11.8
Current ratio (times) &L X (£5) 2.1 1.8 1.8 2.0 1.5
Quick ratio (times) RENEL K (%) 1.6 1.5 1.4 1.6 1.1
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MARKET REVIEW

Looking back to the first half of 2021, one year after the outbreak of
coronavirus disease 2019 (“COVID-19”), vaccination was gradually
carried out in various countries. Despite the improvement of the global
pandemic situation and the gradual recovery of the global economy,
the situation is significantly differentiated and imbalanced. On one
hand, affected by the supply of vaccines and export restrictions,
the vaccination progress varied in different countries and regions;
on the other hand, the emerge and spread of variant strains also
posed additional challenges on the fight against the pandemic, the
pandemic recurred in several times in some regions and various kinds
of economic activities were hit again. In addition, the complicated
international situation, trade dispute and geopolitical conflict also
increased the potential risk for the recovery of the global trade and
economy. In the People’s Republic of China (the “PRC” or “China”),
since the effective containment of the COVID-19, the economy has
been experiencing a sustained and steady recovery. China became
the world’s first major economy to pick up a positive gross domestic
product (“GDP”) growth since 2020.
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Management Discussion and Analysis

In the smartphone market, as the global economy gradually recovered
from the COVID-19, consumers’ demand for smartphone also pick up.
According to the latest report issued by Techno Systems Research
Co., Ltd. (“TSR”), a market survey agency, the global shipment volume
of smartphone of 2021 was estimated approximately 1,345,300,000
units, representing an increase of approximately 5.8% compared
to that of the corresponding period of last year. The smartphone
market landscape experienced a dramatic change. Smartphone
brand manufacturers were looking for cameras with differentiated
performance in taking pictures and shooting videos to capture market
shares and enhance market competitiveness. As such, smartphone
cameras with higher specifications were further applied in mid- and
low-end models. In the long run, the specifications of smartphone
cameras will continue to upgrade in various aspects, such as ultra-
high resolution, ultra-large image size, ultra-miniaturization, ultra-wide
angle, optical image stabilization (“OIS”), high time optical zoom and
continuous zoom. With extensive experience and leading technological
advantages in the optical field, the Group continued to deepen the
cooperation with mainstream smartphone brand manufacturers and
continued to invest more resources in technological R&D to optimize
the process of production lines, improve production efficiency, reduce
production costs and enhance customer stickiness, further boost
comprehensive competitiveness, consolidate and expand its market
leading advantages, thus continuously increasing its market share.

In the first half of 2021, benefited from consumers’ increasing
desire to buy a car and the booming development of new energy
vehicles in the post-COVID-19 era, the global automobile market was
steadily recovering. However, due to the tight supply of auto chips,
some vehicle manufacturers were forced to cut production or even
suspended production, which, to a certain extent, held down the
sales growth of the global automobile market. It was gratifying that
the development of autonomous driving and the rise of new power in
automaking drove the growth of the demand for vehicle cameras and
other vehicle optical components. According to the report issued by
TSR, the number of global vehicle cameras in 2021 was estimated
to increase by approximately 10.2% compared to that of 2020. As
the electrified, connected, intelligent and shared development of
vehicles represented the mega trend, the demand for advanced driver
assistance systems (“ADAS”) and autonomous driving was further
promoted, and vehicle cameras in a car, whether in terms of numbers
or specifications, were increasingly upgraded. In light of the above, the
demand for the application of light detection and ranging (‘LiDAR”),
smart headlamp, head-up display (“‘HUD”) and other relevant products
significantly increased.
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With the gradual development of autonomous driving, governments
of various countries have further promoted the introduction of laws,
regulations and regulatory policies related to autonomous driving. In
January 2021, the Department of Transportation of the U.S. released
the “Comprehensive Plan for Automated Vehicles” which further
clarifies the direction of development of autonomous cars in the U.S..
In May 2021,
the “Act on Automated Driving” that will allow level 4 of autonomous

the German Bundestag has adopted a legislation of

driving vehicles to be used on public roads and in defined areas in
Germany by 2022. In China, the Ministry of Public Security of the PRC
released the “Draft Proposed Amendments of the Road Traffic Safety
Law”, which clarifies the requirements related to road testing of, and
access by, vehicles equipped with automated driving functions, as well
as regulating how liability for traffic violations and accidents will be
allocated in March 2021. This marks the first time China has proposed
specific legislation for autonomous cars at the level of the basic
law. This is a significant milestone. The continuous improvement of
laws and regulations will bring constant growth driving forces for the
application of optical-related products in the vehicle field.

Looking back to the first half of 2021, as the impact of the COVID-19
on the optical instrument market gradually faded away, the optical
instrument market experienced a rapid recovery trend and the entire
industry developed toward the direction of high performance, high
precision, high sensitivity, high reliability, intelligence and automation.
Meanwhile, coupled with the increased demand in the scientific
research, medical, industrial production and other application fields
in the downstream, the overall development of the optical instrument

industry achieved sustained sound growth.
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BUSINESS REVIEW

During the period under review, facing the rapid-changing market
environment, fierce industrial competition and complicated economic
situation, the Group tackled the challenges ahead, continued to
consolidate its industry-leading position, and expanded its competitive
advantages through the following measures:

1. increasing the investment in technological R&D and continuously
renovating the process technology to promote the technological
value added to the products;

2. increasing investment in new businesses, firmly grasping the
developing opportunities in the emerging market and rapidly
developing new business growth points, such as autonomous
driving-related industry, AR/VR and other consumer electronics-
related industries; and

3. enhancing the internal incentive mechanism and further practising
the core value of “Create Together” to constantly attract more
outstanding talents and promote the overall competitiveness.

In order to prevent operating risks effectively in intellectual property
rights, the Group has established a professional intellectual property
rights management team and has been proactively formulating overall
planning in relation to the patent layout. As at 30 June 2021, the
Group had 2,488 granted patents, including 808 invention patents,
1,613 utility model patents and 67 exterior design patents. In addition,
another 3,612 patent applications are pending approval.
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Optical Components

For the six months ended 30 June 2021, the revenue from the Optical
Components business segment was approximately RMB4,343.9
million, representing an increase of approximately 12.4% compared
to the corresponding period of last year. This segment accounted
for approximately 21.9% of the Group’s total revenue, compared to

approximately 20.5% in the corresponding period of last year.

In terms of the handset lens sets business, the shipment volume of
handset lens sets of the Group increased by approximately 11.1% to
approximately 717,081,000 units for the six months ended 30 June
2021 compared to the corresponding period of last year, with 6P and
above products accounting for approximately 22.8% of the shipment
volume. Confronted with the constant upgrading trend of camera
specifications amid the dramatically changing market environment,
the Group has made continuous efforts to strengthen its capabilities
of R&D and engineering technology in mass production. During the
period under review, the Group has completed the R&D of various
high-specification products, mainly including ultra-wide angle (140°
above) handset lens sets, handset lens sets with tunable curvature
lenses and several types of hybrid large image size handset lens
sets with glass aspherical lenses for main cameras. Meanwhile, the
Group has realized the mass production of 3mm ultra-macro shooting
handset lens sets and 10X periscope telephoto handset lens sets with
pure plastic lenses.

In terms of the vehicle lens sets business, the shipment volume of
vehicle lens sets of the Group increased by approximately 82.0%
to approximately 37,317,000 units for the six months ended 30
June 2021 compared to the corresponding period of last year. It
enabled the Group to maintain its No.1 position in the global market
continuously and further enhanced its market share. Leveraging its
extensive experience and accumulated knowledge in the vehicle
lens sets industry, such as 10-year above manufacturing experience
of aspherical glass lenses, the Group has continuously made
breakthroughs in the technological innovation, which could meet the
requirements of high-resolution vehicle lens sets. During the period
under review, the Group has completed the R&D of 5-mega pixel
hybrid (glass and plastic lenses) in-cabin vehicle lens sets, which could
achieve monitoring the driver and the passengers simultaneously.
Additionally, the Group has also completed the R&D of 8-mega pixel
autonomous driving vehicle lens sets applied to NVIDIA platform.

KREZH
BE-—T-—45~A-THILAEA KRBT

HEZEHWAL AR L,343,900,0007T @ 8
EFREIEEN12.4% - ZFEMAERNE
WA KI21.9% » TEEFREENE420.5% °

EFHEBRXHIE  BE-_FT- %A
=+RIEREA - K’Elﬁﬁiﬁﬂzfﬁﬁ 58

BREFREERLA11.1%E4717,081,000
o Ee o 6P&LAL§M£$“EMWM

522.8% c M WEERBHALEE T EmMm
BREEEMNER - NEBE T IR 3L D
NEEMTIERMEESN - REBEHER  AEEH

ERERERARERNTE T ZEREHEA
(140°LA L) FH5%TE - BRI FAER O F
BWENARZRERARBIFEMBERNELRES
REEEWFHEDE o [ - SmmiBHE Fi#
HENARFEAZERBEANI0OBEERETFH
RECDERSE °

TEHEEEK I E @ BHE —F XA
E+E¢A“H’$%@m$ﬁﬁﬁﬁ§§

A FREIER482.0% £ 437,317,0001F + #
BRERIE TSI B TIBMESR#E
— SRt - BETEHFRHTENEELRK
RERR - AR+ ZFRBIER@EFNE

ERR  AEBEERMAIH LSRG R
METREEREHHFENER - REEHA

AREETHK T500BERREEAMAERE

HIRERME  ZEBENEREREERILK
FER -G — o kS - BO0BKREREZERT

BB ERNEHRBHD TR



RTFHRERE (KE) BRAF ¢ 2021 F3; @

Management Discussion and Analysis

At the same time, in order to further improve the safety level of
autonomous driving, the applications of other optical components
are also increasing besides vehicle lens sets. The Group has also
enhanced the development and market exploration of optical products
related to LIDAR, HUD and smart headlamp to rapidly develop
new business growth points. In respect of LIDAR, the Group has
completed the R&D of the core components during the period under
review, including optical windows and rotating polygonal prisms, and
the Group has obtained mass production licenses from customers for
these products and commenced small-batch production. Meanwhile,
the Group has also established the assembly lines for the mass
production of LIDAR transmitting and receiving modules, which have
been put into use. In respect of HUD, the Group has completed the
R&D of the core optical engines for holographic AR HUD solutions.

With leading technological advantages and profound accumulation
in the optical field, the Group took the lead to roll out its deployment
in niche markets by strengthening its R&D of optical components in
AR/VR, drone and smart home and other emerging fields. During the
period under review, the Group has completed the R&D of VR optical
modules and AR color waveguides.
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Optoelectronic Products

For the six months ended 30 June 2021, the revenue from the
Optoelectronic Products business segment was approximately
RMB15,307.8 million, representing an increase of approximately 2.9%
compared to the corresponding period of last year. This segment
accounted for approximately 77.2% of the Group’s total revenue,
compared to approximately 78.8% in the corresponding period of last
year.

In terms of the handset camera modules business, the shipment
volume of handset camera modules of the Group for the six months
ended 30 June 2021 amounted to approximately 361,244,000 units,
representing an increase of approximately 34.5% compared to that
of the corresponding period of last year, with the periscope modules
and large image size (image size is 1/1.7” and above) modules
accounting for approximately 7.0% of the shipment volume. During
the period under review, in response to the change in the landscape
among smartphone brand manufacturers and unfavorable sales
performance of high-end smartphone models, the Group continued to
carry out technological innovations and optimised internal production
processes to improve production efficiency and yield rate, reduce
production costs and enhance the competitive advantages of mid - to
high-end products. By doing so, the global market share of handset
camera modules was further increased. Additionally, the Group
continued to promote the R&D and upgrade of new technologies
and products in light of customers’ demands and industrial trends.
During the period under review, the Group has completed the R&D of
a number of high-end handset camera modules, mainly including 3X
to 8X continuous zoom handset camera modules, dual OIS handset
camera modules and handset camera modules with tunable curvature
lenses. Meanwhile, gimbal stabilization handset camera modules with
ultra-large angle (by adopting the second-generation of molding on
chip (“MOC”) packaging technique) and free-form handset camera
modules have commenced mass production. In addition, the Group’s
10X optical zoom periscope handset camera modules have been mass
produced to a well-known Korean customer.
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In order to further expand its pioneering advantages in the
optoelectronic industry, the Group continued to increase investment in
the R&D of core platform technologies. During the period under review,
the Group has completed the R&D of the third-generation of molding
on board (“MOB”) packaging technique and the third-generation
of MOC packaging technique. The application of these packaging
techniques can make the entire module thinner and lower its costs.
These packaging techniques are widely favoured by the customers.
Furthermore, the Group further strengthen the process capability. The
Group’s self-developed ultra-multiply alignment (“UMA”) equipment
with highly automation and on-line high-speed assembly function has
been put into use, which could reduce the manufacturing turnover
time and significantly enhance assembly efficiency.

In terms of the vehicle modules business, the Group firmly grasped
the industry trend, closely followed customers’ demands and focused
on technological R&D to further improve the product layout. During the
period under review, the Group has completed the R&D of in-depth
visual ranging vehicle modules and miniaturised exterior viewing
vehicle modules. At the same time, 8-mega pixel front-view sensing
vehicle modules, driver monitoring system (‘DMS”) vehicle modules
and the occupancy monitoring system (“OMS”) vehicle modules have
been mass produced to several well-known customers.

In terms of the robotic vision business, the Group further deployed
two product categories of robotic recognition and positioning based
on the market demand. In terms of the robotic recognition business,
the Group made a technological breakthrough in time of flight
(“ToF”)/structured light modules with vivo detection algorithm in the
application scenario of witness comparison. In terms of the robotic
positioning business, the Group’s VR/AR visual modules were in the
leading position in terms of market share. The new business model
of 3D ToF modules plus software development kit (“SDK”) has been

verified and some projects have commenced mass production.
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Optical Instruments

For the six months ended 30 June 2021, the revenue from the
Optical Instruments business segment was approximately RMB181.7
million, representing an increase of approximately 43.7% compared
to the corresponding period of last year. This segment accounted
for approximately 0.9% of the Group’s total revenue, compared to
approximately 0.7% in the corresponding period of last year.

In terms of the microscopes business, the Group was market-oriented
and constantly strived to achieve technological breakthroughs.
During the period under review, the Group has completed the R&D
and sale of the first global upright near-infrared region-Il motorized
fluorescence microscope in vivo imaging system, of which the macro
observation function has been continually developed. The functions of
large field scanning jigsaw puzzle and z-axis layer scanning are in the
international leading position. In addition, the Group’s self-developed
objective lenses of series of super apochromat (the “SAPO”) currently
have the largest numerical aperture and achromatic correction range
in China. Among them, the R&D for objective lenses of 10X and 60X
have been completed, while the batch orders for objective lenses of
20X and 40X have been received.

In terms of the intelligent equipment business, the Group has achieved
significant technological breakthroughs in the industrial field. During
the period under review, the Group has completed the R&D of prism
appearance inspection equipment for inspecting the prism of periscope
camera module and the R&D of vehicle plane glass inspection
equipment for appearance inspection of the glass of automotive center
stack. Meanwhile, both of the inspection equipment for inspecting
wafer fragment of optical filters on a wafer and the real-time focusing
microscopic system for graphic inspection of semiconductor former
manufacturing process have been put into mass production.

HE{HRE
BE-T-—EXA=ZtHIEAREA K23

BEEHWAHARYE181,700,0007T © BE
FRBIBRAA43.7% - ZEEEARNEEHEW
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GLOBAL DEPLOYMENT
Production Bases

The Group’s production bases in China are located in Yuyao of
Zhejiang Province, Zhongshan of Guangdong Province, Shanghai and
Xinyang of Henan Province, respectively.

In order to meet the clients’ demands in the overseas markets, the
Group has established new production bases in India and Vietnam
respectively. During the period under review, the production and
constructions of the two overseas production bases were slightly
delayed due to the resurgence of COVID-19 respectively, but it did not
have any significant impacts on the Group’s overall operations.

R&D Centers

In order to have a timely insight into the industrial opportunities and
cooperate with customers for rapid R&D, the Group has set up R&D
centers in China, the U.S.A. and the Republic of Korea to provide
more international technical support and reserves for the R&D of
optical and optical-related products.

o Production bases £ EEith
o R&D centers W3

U.S.A.

EEEN WD
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AREBER P B A 4 E B4 o B AL pOHNT & #R ik
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FINANCIAL REVIEW

Revenue

For the six months ended 30 June 2021,
approximately RMB19,833.4 million,

the Group’s revenue was
representing an increase of
approximately 5.1% compared to the corresponding period of last
year. The increase in revenue was mainly attributable to the increase
in the shipment volume of the Group’s three main products (namely
handset lens sets, vehicle lens sets and handset camera modules)
compared to the corresponding period of last year. However, affected
by the change of smartphone market landscape and unfavorable sales
performance of high-end smartphone models, the average selling price
of handset camera modules decreased significantly compared to the
corresponding period of last year, which partially offset the revenue
growth brought by the increased shipment volume.

Revenue generated from the Optical Components business segment
was approximately RMB4,343.9 million, representing an increase of
approximately 12.4% compared to the corresponding period of last
year. The increase in revenue was mainly attributable to the increase in

the shipment volume of both handset lens sets and vehicle lens sets.

Revenue generated from the Optoelectronic Products business
segment was approximately RMB15,307.8 million, representing an
increase of approximately 2.9% compared to the corresponding period
of last year. The slight increase in revenue was mainly attributable
to the increase in the shipment volume of handset camera modules.
However, affected by the change of smartphone market landscape
and unfavorable sales performance of high-end smartphone models,
the average selling price of handset camera modules decreased
significantly compared to the corresponding period of last year, which
partially offset the revenue growth brought by the increased shipment
volume.

Revenue generated from the Optical Instruments business segment
was approximately RMB181.7 million, representing an increase of
approximately 43.7% compared to the corresponding period of last
year. The increase in revenue was mainly attributable to the recovery
of market demand for optical instruments applied to domestic

industrial sector and overall overseas market.
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Gross Profit and Gross Profit Margin

The gross profit of the Group for the six months ended 30 June 2021
was approximately RMB4,946.4 million, representing an increase
of approximately 34.5% compared to the corresponding period of
last year. The gross profit margin was approximately 24.9%, which
was approximately 5.4 percentage points higher than that of the
corresponding period of last year. The increase in gross profit margin
was mainly attributable to the increase in gross profit margin of
handset camera modules compared to the corresponding period of
last year, which was benefited from the efficiency improvement and
cost down of production brought by manufacturing optimisation and
automation level improvement.

The gross profit margins of the Optical Components business
segment, the Optoelectronic Products business segment and the
Optical Instruments business segment were approximately 42.9%,
14.8% and 44.2%, respectively (corresponding period of 2020:
approximately 41.5%, 11.1% and 38.6% respectively).

BEENWED

ERRENR

HE-_Z-_—FXA=+tAHL~EAR  X£H
HEFL AR 4,946,400,0007T © BEFH
Bl EFA#934.5% - EFIFAL24.9% + REF
FH EALS4EBE DR - EFMEN EAFER
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Selling and Distribution Expenses

The selling and distribution expenses of the Group for the six
months ended 30 June 2021 was approximately RMB155.5 million,
representing an increase of approximately 14.3% compared to the
corresponding period of last year. It accounted for approximately 0.8%
of the Group’s revenue during the period under review, compared to
approximately 0.7% for the corresponding period of last year. There
was no significant difference in the relevant proportion compared to
the corresponding period of last year.

R&D Expenditure

The R&D expenditure of the Group for the six months ended 30 June
2021 was approximately RMB1,320.8 million, representing an increase
of approximately 23.7% compared to the corresponding period of
last year. It accounted for approximately 6.7% of the Group’s revenue
during the period under review, compared to approximately 5.7% for
the corresponding period of last year. The increase in overall R&D
expenditure was attributable to the Group’s continuous investments
in the R&D upgrade of existing products and the R&D of the products
related to the emerging businesses.

Administrative Expenses

The administrative expenses of the Group for the six months ended
30 June 2021 was approximately RMB377.2 million, representing
an increase of approximately 13.1% compared to the corresponding
period of last year. It accounted for approximately 1.9% of the
Group’s revenue during the period under review, compared to
approximately 1.8% for the corresponding period of last year. There
was no significant difference in the relevant proportion compared to
the corresponding period of last year.

HER D HEAX

HE-_Z-—XA=1tHI~ER K&H
RISHE K iHFA X4 AR 155,500,000
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Income Tax Expenses EHAX

The Group’s income tax expenses for the six months ended 30 June #HE_-_ZE-—FXA=+HIL~EA » A&
2021 was approximately RMB522.3 million, representing an increase  B&IFrE 55 X 49 A R#522,300,0007T © #
of approximately 50.4% compared to the corresponding period of EFREHIEMNAI50.4% - BB S EEAIE M
FTERHERBRBMATRFIEMN - REEHA -
REENBARELN16.2%  EFREELLL

was approximately 16.2% during the period under review, and it was 16.4% °

last year. The increase in absolute amount was mainly attributable
to the increase in profit before tax. The Group’s effective tax rate

approximately 16.4% for the corresponding period of last year.

The tax rates applicable to the Group’s subsidiaries in the PRC are TFTXRBERAEFSZTENBERATNERARE

shown as follows:

Name of subsidiaries

Type of subsidiaries

MEAR B YA RIEE
(Expected) (Expected)
(F2H) (FEE)
**Zhejiang Sunny Optics Co., Ltd. Limited liability company
(“Sunny Zhejiang Optics”) (Taiwan, Hong Kong or
Macau joint venture)
NI FABER AR BRETAR
([#FHIKE]) (ABREE) 15.0% 15.0% 15.0% 15.0%
“*Ningbo Sunny Instruments Co., Ltd. Limited liability company
(“Sunny Instruments”) (Taiwan, Hong Kong or
Macau joint venture)
TERRTFEEERA BREEAR
([FERE]) (ABREE) 15.0% 15.0% 15.0% 15.0%
“*Sunny Optics (Zhongshan) Co., Ltd. Limited liability company
(“Sunny Zhongshan Optics”) (Taiwan, Hong Kong or
Macau and domestic
joint venture)
HRFRB(PIL) BRAR BREMFRAT
([B#FHILEE]) (BBRARNEE) 15.0% 15.0% 15.0% 15.0%
“*Ningbo Sunny Opotech Co., Ltd. Limited liability company
(“Sunny Opotech”) (Taiwan, Hong Kong or
Macau and domestic
joint venture)
CEREFREEBERADF BREFERAT
([#FXE]) (BBRARNEE) 15.0% 15.0% 15.0% 15.0%
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Name of subsidiaries Type of subsidiaries

HELAREE () PNk R

(Expected) (Expected)

(Fa83) (TaH)
“*Ningbo Sunny Infrared Technologies Limited liability company
Co., Ltd. (investment by foreign
(“Sunny Infrared Optics”) investment company)
BN R TFAIMNEMER A BREMERA
([BFAMKE]) (IMERELRKRE) 15.0% 15.0% 15.0% 15.0%
**Ningbo Sunny Automotive Optech Limited liability company
Co., Ltd. (legal person sole
(“Sunny Automotive Optech”) investment by foreign
investment company)
CERRTEHNBRMERAF BREMERA
([BmFEHXE]) INERECEENBE) 15.0% 15.0% 15.0% 15.0%
+*Xinyang Sunny Optics Co., Ltd. Limited liability company
(“Sunny Xinyang Optics”) (investment by foreign
investment company)
~EBRTHEERAT BREEAR
([RFEEXE]) INERELERE) 15.0% 15.0% 15.0% 15.0%
“*Yuyao Sunny Optical Intelligence Limited liability company
Technology Co., Ltd. (legal person sole
(“Sunny Optical Intelligence (Yuyao)’) investment)
Ak ETF RN BRI AR A BREEAR
([BFERXZE (BRI ) CEABE) 15.0% 15.0% 15.0% 15.0%
“*Sunny Optical (Zhejiang) Research Limited liability company
Institute Co., Ltd. (legal person sole
(“Sunny Research Institute”) investment)
»RFHRE NI HERERAF BREMERA

([BRFHER]) CEARE) 15.0% 15.0% 15.0% 15.0%
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Name of subsidiaries

Type of subsidiaries

MEAR B M A REE
(Expected) (Expected)
(FaH) (F853)
“*Zhejiang Sunny SmartlLead Limited liability company
Technologies Co., Ltd. (legal person sole
(“Sunny SmartLead”) investment)
IR TEERMERAR AREERA
([BFEERM]) OEABE) 15.0% 15.0% 15.0% 15.0%
Shanghai Sunny Yangming Precision Limited liability company
Optics Co., Ltd. (legal person sole
(“Sunny Shanghai Optics”) investment by foreign
investment company)
FERFERAREXEERDA BREMERA
([#FLBXE]) INERECEEANEE) 25.0% 25.0% 25.0% 25.0%
Ningbo Sunny Intelligent Technology Limited liability company
Co., Ltd. (legal person sole
(“Sunny Intelligent Technology”) investment)
EREFEERZERAT BREERA
([#FEREREK]) CEABE) 25.0% 25.0% 25.0% 25.0%
Sunny Group Company Limited Limited liability company
(“Sunny Group”) (legal person sole
investment by foreign
investment company)
RFEEARRAF BREERA
([#F&EHE]) GIMERELFEAEE) 25.0% 25.0% 25.0% 25.0%
- Zhejiang Sunny Optical Intelligence Limited liability company
Technology Co., Ltd.
(“Sunny Optical Intelligence”)
-ANIRFERKERMER LR BREERA
([RTEELE]) 12.5% 12.5% 25.0% 25.0%
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Name of subsidiaries

Type of subsidiaries

i) PN i) NG Eid]
(Expected) (Expected)
(Ta#) (F883)
'Ningbo Mei Shan Bao Shui Gang Limited partnership company
Qu Sunxin Investment Partnership
(Limited Partnership)
(“Ningbo Sunxin Investment”)
'ERBLRTERRBREER BREREE
ARtk (BREE) N/A N/A N/A N/A
(lERRERE]) A TEA T TiEmA
Ningbo Mei Shan Bao Shui Gang Qu Limited liability company
Sunyi Investment Co., Ltd.
(“Ningbo Sunyi Investment”)
BERGLATERRBREEEERAR ARAEERA
([ERRBRE]) 25.0% 25.0% 25.0% 25.0%
Yuyao City Sunny Huitong Microcredit  Limited liability company
Co., Ltd. (legal person sole
(“Sunny Huitong”) investment)
Sk TFERNEERERAF AREERA
([#FERE]) CEABE) 25.0% 25.0% 25.0% 25.0%
Sunny OmniLight Technology Co., Ltd.  Limited liability company
(“Sunny OmniLight Technology”) (legal person sole
investment)
BERFETFTRERMER R BREMELA
([SFREREI]) CEABE) 25.0% 25.0% 25.0% 25.0%
Sunny Mobility Technologies (Ningbo) Limited liability company
Co., Ltd. (legal person sole
(“Sunny Mobility") investment)
BRBRFETEREMERDA BREERA
((RFETER]) CEABE) 25.0% 25.0% 25.0% 25.0%
Shanghai Wissen Automotive Sensing Limited liability company
Technology Co., Ltd. (legal person sole
(“Shanghai Wissen”) investment)
FEAREHEREMERLDA BREERA
(E==2-F-3)) CEABE) 25.0% 25.0% 25.0% 25.0%



HER (KE) BRAF ¢ 2021 F R a

Management Discussion and Analysis

BEENWED

Name of subsidiaries

Type of subsidiaries

MEAR B ) PGk Eid]
(Expected) (Expected)
(FaH) (F853)
Ningbo Yuanheng Supply Chain Limited liability company
Management Co., Ltd. (legal person sole
(“Ningbo Yuanheng’) investment)
BRTEREEEEERAA BREFAT
([ERrE]) CEABE) 25.0% 25.0% 25.0% 25.0%
@"Hangzhou Shunfu Equity Investment  Limited partnership
Partnership (Limited Partnership) company
(“Hangzhou Shunfu Investment’)
oMNREREREAREE (BRAE) BRARE N/A N/A N/A N/A
((RNEERE]) A ~ER T A

*

BT

The companies were recognised as Hi-Tech Enterprises prior to the
balance sheet date.

+ The companies have obtained Hi-Tech Enterprise Certification with the + HERARIECESSIRITCEER S8z
expiry dates on 31 December 2021, 31 December 2022 or 31 December E-_—4F+=-A=+—8 -ZFT=-=—F+=A8
2023. =t —HRZZZ=F+_A=1+—H-

ZARNBEERRBRERUMLE  EXEE

—  The company was recognised as a Software Company prior to the balance -

sheet date, and is entitled to the preferential policies of full exemption from
enterprise income tax for the first two years and 50% reduction for the
subsequent three years.

The partners of the company shall be liable for the income tax on their
own as it is a limited partnership company.

SHEMFREMER=FRIARNEBTR

s

=R e

ZARIREBREREYE  HERABITREME
e

@ The company was established or acquired during the period under review. ENGIAE = A e - i
#  The English name of the company is for identification purpose only. If there ZARIMR Y ATREHRBRZAH BT %2

is any inconsistency, the Chinese name shall prevail.

BE - AP XX BT RYE o
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Net Profit and Net Profit Margin

For the six months ended 30 June 2021,
was approximately RMB2,706.6 million,

the Group’s net profit
representing an increase of
approximately 52.4% compared to the corresponding period of last
year. The increase in net profit was mainly attributable to the increase
of gross profit. The net profit margin was approximately 13.6% for the
six months ended 30 June 2021 and it was approximately 9.4% for
the corresponding period of last year.

Profit for the Period Attributable to Owners of the
Company

The profit for the period attributable to owners of the Company for
the six months ended 30 June 2021 was approximately RMB2,688.0
million, representing an increase of approximately 53.7% compared to
the corresponding period of last year.

Interim Dividend

For the year ended 31 December 2020, the dividend proposed by
the board (the “Board”) of the directors (the “Directors”, each a
“Director”) of the Company was approximately RMB0.888 (equivalent
to HK$1.057) per share with a payout ratio of approximately 20.0% of
the profit for the year attributable to owners of the Company. It was

paid in June 2021.

The Board does not recommend the payment of an interim dividend
for the six months ended 30 June 2021 (corresponding period of
2020: nil).

A RFRN =R
BE-Z-—FXAZTALXEA A%£H

E’\wﬂ%@AE%2,706,600,00071 CREAFR
HAIBINA)52.4% « FHAIEMEZEHNEF
#wme-BE—E-_—FXA=THLEXBEAN
FREL13.6% - EFEREIRIA.4% o
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LIQUIDITY AND FINANCIAL RESOURCES
Cash Flows

The table below summarises the Group’s cash flows for the six months
ended 30 June 2021 and 30 June 2020:

Net cash from operating activities & & EE 1518 & F 58
Net cash used in investing activities & & EENFTAIR & F %8
Net cash used in financing activities B2 & /& B FT IR £ F 58

The Group derives its working capital mainly from cash on hand and
net cash generated from operating activities. The Board expects that
the Group will rely on net cash generated from operating activities,
bank borrowings and debt financing in the short run to meet its
In the
long run, the Group will be mainly funded by net cash from operating

working capital and other capital expenditure requirements.
activities and, if necessary, by additional bank borrowings, debt
financing or equity financing. There were no material changes in the
funding and financial policy of the Group for the six months ended 30
June 2021.

As at 30 June 2021, the Group had current assets of approximately
RMB26,515.8 million (31 December 2020: approximately
RMB25,629.5 million),
approximately RMB2,334.8 million (31 December 2020: approximately
RMB2,841.8 million); and current liabilities of approximately
RMB12,794.8 million (31 December 2020: approximately
RMB13,411.1 million).
December 2020: 1.9 times). The Group’s total assets as at 30 June
2021 was approximately RMB36,664.9 million,
increase by approximately 3.5% compared to that as at 31 December
2020.

comprising bank balances and cash of

The Group’s current ratio was 2.1 times (31

representing an

BEENWED
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For the six months ended 30 June
BZEAA=1THILAXER
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—E_THF

RMB million RMB million
ARBEETR ARBBHET
2,395.9 2,003.9
(1,769.0) (1,918.8)
(1,133.0) (206.2)

AEBEEESTBERETARSNELEED
% SZHEFR EFSRPAEEBKBEL

LEPMBRLFR  RITBEREBREMN
ENEMANESEES RAETCEARIHENR -
REME  AEEXIEGUKLLERBDMEZER
SFEANRBINRITRE - EHRE L RER
BE(WBRE)MBESKEE HE-_T-_—F
NAZTHERER  AEENE S MFHR
R BEAE

RZEZ—FXA=Z+H A5£EMNRHE
ELHEBANR¥26,515,800,0007t (ZE-ZFF
+=ZA=+—H: #HAR#¥25,629,500,000
) BERERBRTEHBERASOARE
2,334,800,000 c (ZE=EF+=-A=+—

B : 4 AR%2,841,800,0007T) : KiEEa
Lﬁ%AEMﬂ2m4&mowﬁm_$_ &

+ZA=+—H : & AR¥13,411,100,000
L) c AEEMNAEHLRE2AEZ(ZE-F
F+-_A=+—H :1.915) - AEBR =

T - FXRNA-+THNBEENAARE

36,664,900,000 R_ZFE_FTF+ - A
=—+—BIEMN%3.5% °



@ Sunny Optical Technology (Group) Company Limited e INTERIM REPORT 2021

Management Discussion and Analysis
EEEWED N

Capital Expenditure

For the six months ended 30 June 2021, the Group’s capital
expenditure amounted to approximately RMB1,061.3 million, which
was mainly used for the purchase of property, plant and equipment,
acquisition of land use right and purchases of other tangible assets. All
of the capital expenditure was financed by internal resources and bank
borrowings.

CAPITAL STRUCTURE
Indebtedness
Bank borrowings

Bank borrowings of the Group as at 30 June 2021 amounted to
approximately RMB2,169.0 million (31 December 2020: approximately
RMB2,070.6 million). As at 30 June 2021 and 31 December 2020, no
bank borrowings were secured by buildings and land of the Group.

Bank facilities

As at 30 June 2021, the Group had bank facilities of RMB2,770.0
million with Yuyao Sub-branch of Agricultural Bank of China Limited,
RMB1,300.0 million with Ningbo Branch of The Export-Import Bank of
China, RMB875.0 million with Yuyao Branch of Bank of China Limited,
RMB2,500.0 million with Yuyao Sub-branch of Ningbo Bank Co., Ltd.,
RMB380.0 million with Yuyao Sub-branch of Bank of Communications
Co., Ltd., RMB80.0 million with Ningbo Branch of Huaxia Bank Co.,
Ltd., RMB70.0 million with Xinyang Pingzhong Street Sub-branch of
Industrial and Commercial Bank of China Limited, RMB600.0 million
with Yuyao Sub-branch of China Construction Bank Corporation,
USD90.0 million with BNP Paribas Hong Kong Branch, USD30.0
million with BNP Paribas Shanghai Branch, USD60.0 million with
The Hongkong and Shanghai Banking Corporation Limited Hong
Kong Branch, USD50.0 million with Ningbo Branch of HSBC Bank
(China) Co., Ltd., USD60.0 million with Crédit Agricole Corporate and
Investment Bank Hong Kong Branch, USD20.0 million with Crédit
Agricole Corporate and Investment Bank Shanghai Branch, USD125.0
million with Bank of China (Hong Kong) Limited, USD50.0 million with
Standard Chartered (Hong Kong) Limited and USD20.0 million with
Standard Chartered Bank.
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Debt securities

As at 30 June 2021, the Group had debt securities of approximately
RMB3,861.6 million (31 December 2020: approximately RMB3,895.9
million). For details, please refer to Note 27 of the notes to the

condensed consolidated financial statements.

The Group’s gearing ratio of approximately 16.4% refers to the ratio
of total borrowings to total capital (total capital being the sum of total
liabilities and shareholders’ equity), reflecting the Group’s financial

position at a sound level.
Contingent liabilities

As at 30 June 2021, the Group did not have any material contingent
liabilities or guarantees.

Financing and fiscal policies and objectives

The Group adopts prudent financing and fiscal policies. The Group will
seek bank borrowings and debt financing when its operating demand
grows, and will review its bank borrowings and debt securities
regularly to achieve a sound financial position.

PLEDGE OF ASSETS

As at 30 June 2021, the Group did not have any pledge or charge
on assets, except for the pledged bank deposits of approximately
RMB4.7 million. For details of the pledged bank deposits, please
refer to Note 22 of the notes to the condensed consolidated financial
statements.

COMMITMENTS

As at 30 June 2021, the capital expenditure of the Group in respect
of acquisition of property, plant and equipment contracted for but
not provided in the condensed consolidated financial statements
amounted to approximately RMB637.0 million (31 December 2020:
approximately RMB356.0 million).

As at 30 June 2021,
save as disclosed above.

the Group had no other capital commitments
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OFF-BALANCE SHEET TRANSACTIONS

As at 30 June 2021, the Group did not enter into any material
off-balance sheet transactions.

PERFORMANCE OF INVESTMENTS
MADE AND FUTURE INVESTMENTS
PLAN

The Group’s investing activities primarily include the purchase and
release of unlisted financial products, placement and withdrawal
of short term fixed deposits and purchase of property, plant and
equipment. In particular, the purchase and disposal of financial
assets at fair value through profit or loss include debt investments,
equity investments, fund investments and unlisted financial products.
Among them, the fund investments are managed by relevant
financial institutions, mainly investing in debt securities linked to
the performance of related senior debts; unlisted financial products
are managed by relevant banks in China, mainly investing in certain
financial assets such as bonds, trusts and cash funds, and their
investment incomes are determined based on the performance of

relevant government debt instruments and treasury bills.
Significant Investments, Acquisitions and Disposals

As at 30 June 2021,
financial products with the total carrying amount of approximately
RMB8,132.9 million (31 December 2020: approximately RMB8,197.5
million). As at 30 June 2021, the size of the unlisted financial products

the Group maintained a portfolio of unlisted

subscribed by the Group in aggregate accounted for approximately
22.2% of the Group’s total assets (31 December 2020: approximately
23.1%).
subscribed as at 30 June 2021 was approximately RMB8,132.9 million
(31 December 2020: approximately RMB8,197.5 million).
months ended 30 June 2021, the amount of investment income from

The investment costs for the unlisted financial products

For the six

the unlisted financial products was approximately RMB128.8 million
(corresponding period of 2020: approximately RMB89.9 million).
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TREJNAEER T —FXA=1TBERBE
MERFETERERPA FFFHET))

The following table sets forth a breakdown of the major unlisted
financial products subscribed by the Group as at 30 June 2021 (in
descending order):

Percentage of

fair value of the

unlisted financial

products relative to

Fair value of the | the total assets of

unlisted financial

the Group as at

products as at 30 June 2021
30 June 2021 R-B=-f
R-B=-% AA=TH
~A=TH FETERERMN
Name of the unlisted financial products Name of banks Investment costs | FLHERERMN AREEERE
FETERERER RITER RERA ARE AEENEINL
RMB’000 RMB’000
ARBT ARBTR
“Jin Yao Shi e An Xin Kuai Xian” Tian Tian Li Gun Li second Agricultural Bank of China 1,066,450 1,066,450 2.9%
phase open-ended RMB wealth management product* Limited
[R#E » ORRIRRVENE2HFHAARERSNE  PRARRROTRHBRAF
m
Bank of Ningbo NingXin fixed income close-ended wealth  Bank of Ningbo Co., Ltd. 1,000,000 1,000,000 2.7%
management No.143* BRRIRHERAF
EREHEME T R EHA AR 1435
Bank of Ningbo NingXin fixed income close-ended wealth  Bank of Ningbo Co., Ltd. 600,000 600,000 1.6%
management No.156* BRFETRNBRA
ERITH =M E T e P IR A 1565
“Tian Li Kuai Xian" net-asset-value type wealth Industrial Bank Co., Ltd. 600,000 600,000 1.6%
management product* BEEBRIRNBBAF
[RNRG ] FER A ER
2021 close-ended private net-asset-value type No. 13 Bank of Ningbo Co., Ltd. 500,000 500,000 1.4%
2021 B A RS FER 135 ERFTRNERAT
2021 close-ended private net-asset-value type No. 20 Bank of Ningbo Co., Ltd. 400,000 400,000 1.1%
2021 HEAF AL E R EEL205% ERBITRHERAT
2021 close-ended private net-asset-value type No. 13011 Bank of Ningbo Co., Ltd. 300,000 300,000 0.8%
(Spring Wealth Management)* ERFIRNERAT
2021 B AL FER 130115 (T ERH)
Bank of Communications Yuntong wealth time structured  Bank of Communications 300,000 300,000 0.8%
deposit 186 days* Co., Ltd.
RBRTBRYETRUEBULFRI86K RBRTBRHERAF
Bank of Ningbo NingXin fixed income close-ended wealth  Bank of Ningbo Co., Ltd. 300,000 300,000 0.8%

management No.3 (exclusive to institutions)*

ERENEMEE RS EHHAAEH 3R (RESE)

ERBIRNERAF
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Fair value of the
unlisted financial

Percentage of

fair value of the
unlisted financial

products relative to

the total assets of
the Group as at

products as at 30 June 2021
30 June 2021 R-B--%
R-B=-% AA=TH
~A=TH FLTERMERN
Name of the unlisted financial products Name of banks Investment costs | FLHE&BMERMN ARELEEE
FLmERERER RITER REBK AftfE BEENBEIL
RMB’000 RMB’000
ARETR ARETR
Bank of Ningbo NingXin fixed income close-ended wealth  Bank of Ningbo Co., Ltd. 300,000 300,000 0.8%
management No.69* BERBRIRNBBAF
EREFEMET MBS EH 695
Others* 2,766,450 2,766,450 7.7%
Hftn
Total 8,132,900 8,132,900 22.2%
@t
* The English names are unofficial English translations of the Chinese * RAEEHRXATERIE EH S EhE Y E

FERIFEREXBEE - P EXA—BC
A PAFR SR AE -

names of unlisted financial products, which do not have official English
names. If there is any inconsistency, the Chinese names shall prevail.

# EMFLmemERBEFEARTRRITH26
BIFLELMEMER - UREERER - 7226

of such 26 unlisted financial products as at 30 June 2021 was BFELTeRERN T -_—F~A=1TH

approximately RMB106.4 million in average. A R EFHH AR EE106,400,0007T °

# Other unlisted financial products included 26 unlisted financial products
with 5 different banks to lower the concentration risk. The fair value

RRBIEERR  BE_ZE-_—FXA=+H

In the opinion of the Directors of the Company, the fair value change =
WERER - EETmeREMNAR

of the unlisted financial products was insignificant for the six months eI
ended 30 June 2021. EP N
The Board considers that the terms of such unlisted financial products ZZFEWRAE - %S LT EREMMNBERTE

EEBEGR  BRVAERFAARA LK
REEERFE -

are on normal commercial terms, fair and reasonable and in the
interests of the Company and its shareholders as a whole.
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Such investment activities were funded primarily by the idle self-owned
funds of the Group. Going forward, the Group will continue to diversify
its investments among different banks to lower the concentration risk
and will closely monitor the performance of investments made and
future investments plan made in accordance with its prudent policy
to utilise and to increase the yield of the idle funds of the Group
while maintaining a high level of liquidity and a low level of risk. Such
investment activities were made and will be made on the premises
that it would not adversely affect the working capital of the Group or
the operation of the Group’s principal business.

For the six months ended 30 June 2021, the Group’s investments
amounted to approximately RMB1,061.3 million, which was primarily
for the purchases of property, plant and equipment, the initial
production settings for new products, acquisition of a land use right
and the necessary equipment configurations for new projects. These
investments enhanced the Group’s R&D and technological application
capability and production efficiency, and thus expanded the sources
of revenue.

The Group adopts prudent financial policies, having its investment
projects mostly capital-protected with fixed income, so as to strive
for a stable and healthy financial position while improving returns. The
Group will consider using financial instruments for hedging purposes if
necessary and will continue to fund its future investments from its own
financial resources.

There were no material acquisitions or disposals of subsidiaries,
associates and joint ventures by the Group for the six months ended
30 June 2021.

Going forward, the Group intends to make further investments in
enhancing its competitiveness.

QUANTITATIVE AND QUALITATIVE
DISCLOSURE ABOUT MARKET RISK

Interest Rate Risk

The Group is exposed to interest rate risks arising from its bank
borrowings for working capital and capital expenditure that are
associated with the expansion of the Group and utilisation for other
purposes. The rising of interest rates increases the costs of both
existing and new debts. As at 30 June 2021, the effective interest rate
on fixed-rate bank borrowings was approximately 3.05% per annum,
while the effective interest rate of variable-rate bank borrowings was
approximately 0.69% to 0.75% per annum.
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Foreign Exchange Rate Fluctuation Risk

The Group exports a portion of its products to and purchases a
considerable amount of products from international markets where
transactions are denominated in USD or other foreign currencies.
For details of the Group’s foreign currency forward contracts and
foreign currency option contract, please refer to Note 18 of the notes
to the condensed consolidated financial statements. Except certain
investments which are in line with the Group’s business and which are
denominated in foreign currencies, the Group did not and has no plan
to make any foreign currency investment.

Credit Risk

The Group’s financial assets include derivative financial assets, bank
balances and cash, pledged bank deposits, short-term fixed deposits,
time deposits, financial assets at fair value through profit or loss,
trade and other receivables and prepayment, equity instruments at fair
value through other comprehensive income and debt instruments at
amortised cost, which represent the Group’s maximum exposure to
credit risk in relation to financial assets.

In order to minimise the credit risk in relation to trade receivables,
the management has delegated a team which is responsible for the
determination of credit limits, credit approvals and other monitoring
procedures to ensure that appropriate follow-up actions are taken
to recover overdue debts. The Group also has purchased insurance
relating to trade receivables. In addition, the Group reviews the
recoverable amount of each individual trade debt at the end of each
reporting period to ensure that adequate impairment losses are made
for irrecoverable amounts. Therefore, the Directors consider that the
Group’s credit risk is significantly reduced. The amounts presented
in the condensed consolidated statement of financial position are
net of allowance for credit losses, estimated by the management
based on prior experience and historical observed default rates, their
assessment of the current economic environment and the discounted
cash flows to be received in future.

The Group has no significant concentration of credit risk since its trade
receivables are dispersed over a large number of counterparties and
customers. The credit risk on liquidity is limited because a majority of
the counterparties are banks with high credit ratings by international
credit-rating agencies.
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Cash Flow Interest Rate Risk

The Group’s cash flow interest rate risk is primarily related to variable
rates applicable to short term bank deposits and bank borrowings.
The management will review the proportion of borrowings in fixed and
floating rates and ensure they are within reasonable range. Therefore,
any future variations in interest rates will not have any significant
impact on the results of the Group.

Liquidity Risk

The Group manages liquidity risk by maintaining an adequate level of
cash and cash equivalents through continuously monitoring forecast
and actual cash flows and matching them with the maturity profiles of
financial assets and liabilities.

EMPLOYEE AND REMUNERATION
POLICY

The Group had 22,723 full-time employees as at 30 June 2021. In
line with the overall operation of the Company and the performance of
individual employees, the Group has established a fair and competitive
salary and welfare system to recruit new talents and to reward and
retain existing talents, in which the salary package including annual
basic salary, year-end bonus and the economic-value-added bonus,
while the welfare package including social insurance, housing
provident fund, employee holidays and emergency relief fund, thereby
representing the Group’s efforts to achieve the goals of “consistency
in responsibilities and interests, abilities and values, risks and returns,
performance and income” in remuneration distribution.

The Group has particularly adopted the Restricted Share Award
Scheme (“Restricted Share Award Scheme”) since 2010, for the
purposes of providing incentives and rewards to eligible participants
to recognise their contribution to the Group and to enhance their
ownership spirits. During the six months ended 30 June 2021, an
aggregate of 884,979 shares were granted to eligible employees in
accordance with the terms of the Restricted Share Award Scheme by
the Group.
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OUTLOOK AND FUTURE STRATEGIES

Looking forward to the second half of 2021, the Group will remain
subject to many challenges in the face of a complex and volatile
political and economic situation as well as increasing market
competition. Nevertheless, the improvement of camera functions
remains the key product differentiation in the smartphone industry. The
rapid development of “electrified, connected, intelligent, shared” of the
automobiles emerges in the automotive industry, and the integration of
multi-sensor is becoming a trend. Technological innovation in optical
products has also been driven by the booming development of robot
vision, AR/VR and other emerging industries. The Group will pay close
attention to the industry and market trends, make a good market
deployment in advance, take the advantages of scale, technology,
resources and talents, and seize development opportunities amidst
challenges to achieve steady and sustainable development.

1. Further enhance the market competitiveness,
strengthen and expand the existing advantageous
businesses

e Devote in the R&D of new technologies and the use of new
materials, speed up the development and upgrade of new
products;

e Commit to enhancing the process and technology; improve
the rolled throughout yield rate and product quality, realize
speedy delivery with high quality; and

e Strive to reduce product costs, pay attention to the cost
control throughout the whole process from product design to
delivery.
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2. Enhance refined management and continue to

improve the quality of operation

Through enhancing refined management, the Group can realize
distinct division of duties and clear workflow under a common
goal,
provision of cost-effective products to customers and continuous

and will eventually achieve high operating efficiency, the
improvement of operating quality.

Strengthen R&D investment and accelerate the
cultivation and growth of new businesses

e Sunny Research Institute will coordinate with each subsidiary
for determination of possible future market goals, application
scenarios, integration of internal and external resources,

enhancement of R&D investment, cultivation of new growth

points of the Company; and

e Further deepen the cultivation mechanism for new businesses
and encourage strivers with entrepreneurship and the ability to
devote themselves to new business development.

Enhance the internal incentive mechanism
and further practice the core value of “Create
Together”

The dramatic changes in the landscape of global politics and
economies bring challenges to the Group. In order to retain
and attract outstanding talents and consolidate competitive
advantages, the Group has constantly reformed the incentive
mechanism. The Group will enhance the internal incentive
mechanism, increase the intensity of share incentive, and give key
incentives to innovators and strivers who have made significant
contributions, so as to further practice the core value of “Create

Together”.

BEENWED

CFREBHLCEE FERAKLE

IR ERRA - E

.

i

BBRCEACERE - MBI R
BEW BRE—Z RRERASUEE
B REFPRHSUEBLNER  KEIR

R ERNIEE
MR

o FRT IR 15 A & BT B A B R 2K
AN ERNMERSSR  BA
SNEBER - MMATRERA - BEHH
B M

o R BEMBAMS  HEBRIE
BEMEIRENNEMAERS RER
MEX -

RAERNBHABES - E-DBT
[HERE | HNZEESR

HREOR - REBBHNBIE AL ER
LERTHE - SRELRBIIEBFAT -
EEBFEDS  ARENHBESIEET
ok o ANEBFRC A RSB - 0
RSB e EE %1%%7(?%3’]%']%&
EREFEETERAE  E-FBRITIH
RlAIE | iz O EBES



Q Sunny Optical Technology (Group) Company Limited e INTERIM REPORT 2021

Other Information

Hta#

A.

o

PURCHASE, SALE OR REDEMPTION
OF THE COMPANY’S SHARES

The Company is empowered by the applicable Cayman Islands
Companies Law and the Company’s Articles of Association to
repurchase its own shares subject to certain restrictions and the
Board may only exercise this power on behalf of the Company
subject to any applicable requirements imposed from time to time
by The Stock Exchange of Hong Kong Limited (the “Hong Kong
Stock Exchange”). There was no purchase, sale, redemption
or writing-off by the Company, with the exception of the trustee
of the Restricted Share Award Scheme, of the Company’s listed
shares for the six months ended 30 June 2021.

RESTRICTED SHARE AWARD SCHEME

On 22 March 2010 (the “Adoption Date”), the Board adopted the
Restricted Share Award Scheme. Pursuant to the Restricted Share
Award Scheme, the Directors, all employees, senior staff, agents
and consultants of the Company and its subsidiaries are entitled
to participate in this scheme. The purposes of the Restricted
Share Award Scheme are to assist the Company in attracting
new staff as well as motivating and retaining its current talents.
The Restricted Share Award Scheme shall be effective from the
Adoption Date and shall continue in full force and effect for a term
of 10 years and be managed by its administrative committee and
the trustee. On 16 March 2020, the Board resolved to extend
the Restricted Share Award Scheme period for ten years. As a
result, the Restricted Share Awards Scheme, which shall originally
terminate on 21 March 2020, shall now, unless terminated earlier
by a resolution of the Board, terminate on 21 March 2030. Details
of the Restricted Share Award Scheme are set out in Note 29 of
the notes to the condensed consolidated financial statements.

A.

BE - hEIEEARA
i)

RIFEANRERERAFDANMARAER
AR ARBRAEE TR THLEERS
Bty - EFESEAIRRARBITEZIEA
‘AR BANEEEBAXZMARRA
A ([ BB AT ) T8 E T EA
ME - BE_T-_—FRA=THIEARE
A ARE (R REh A 81 FEAPT
BERINMERE  HE  BEMEA
NAElz EHRy

2

4l

BR I 1 iR 0 SR R 51 &

RZE-—FEF=A=-+_-H([HEHA
H])  EFSRABHIMERMDEZEETE -
RIRPR B AR (0 82 At &) - AR AR R EM
BREIvES 2BEE  afBE R
BREMOBESEZENE - RHlMER
MEEENETEl 2 B 898 WE) AR D B R A
A BERBEIRE AL o R G 1E
Bt SRR B B AR - WIFEERT
F HEBEEZESRITEAERE R
E_ZFZA+TH EFEREBEG
MR RZENET B EIRE R T F o B -
KERZZEZEF=AZ+—BHKIEHR
R D A ERENR T =FF =
“H R RIECEETGRBERIEA
fRE o R RENET B 2 FHIB RS
B4R G I IS R M A BRE29 o
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HEZZ-_—FA=THILAER - RER
B D R ST BRI BB BT ¢

For the six months ended 30 June 2021, details of movements of the
shares distributed under the Restricted Share Award Scheme were as
follows:

Number of shares (Note 2)

ROHA (Frzte)
Fair value of Granted Vested Lapsed
each share As at during during during As at
Date of grant (Note 1) | 1 January 2021 the period the period the period | 30 June 2021 | Vesting period
BRRHZ R=B=-% RZB=-%
RF¥ES AR (K1) -A-H RERRL REMER REREN AA=TH | BES
HK$
BT
7 May 2010 1.64 - - - - - From 6 May 2014 1o
6 May 2015
ZE-ZFRALA ZZ-MERASNBE
“Z-1ERASA
14 March 2011 2.67 - - - - - From 13 March 2014 to
13 March 2015
“E——§=ATNA “Z-MEZA+=HZ
“Z-n%ZAT=H
18 August 2011 1.64 - - - - - From 17 August 2014 to
17 August 2015
“2——4#\AT/A “E-mEN\ATLAZ
ZZ-RE\ATLR
14 March 2012 2.70 - - - - - 13 March 2016
By ZE-R¥ZAt=H
17 August 2012 3.08 - - - - - From 16 August 2015 to
16 August 2017
“E-Z#\ATtA ZE-REN\AT/AZE
ZZ-tF\ATiE
21 December 2012 5.12 - - - - - 20 December 2016
“E-CE+ZACt-H “E-ETZACTH
9 March 2013 8.10 - - - - - 8March 2017
ZE-=§=AnA “T-t¥=AN\R
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Number of shares (Note 2)

RA#E (Hi2)
Fair value of Granted Vested Lapsed
each share As at during during during As at
Date of grant (Note 1) | 1 January 2021 the period the period the period | 30 June 2021 | Vesting period
R R=B=-F R-B=-F
RTAH AR (BaE1) -A-H REBARH RENER RER%EN ABETH | BEH
HK$
o

13 August 2013 8.69 - - - - - From 12 August 2016 to
12 August 2017

“3-Z5/\AT=A 2 E\ATZBE
“E-t¥\A+ZH

22 October 2013 7.79 - - - - - 21 October 2017

“T-ZH#TACTCR “EtETAZT-H

11 March 2014 719 - - - - - 10 March 2018

“Z-RE=A+-H —T-)\§¥=A1H

15 August 2014 9.74 - - - - - From 14 August 2017 to
14 August 2018

“E-RENATRA ZE-tF\ATRER
“E-\F\ATEA

21 October 2014 12.46 - - - - - 20 October 2018

“E-METAZT-H “Z-\§TAZTH

9 March 2015 14.30 - - - - - 8March 2019

“Z-n%=ANA “ET-hE=ANR

26 May 2015 17.28 - - - - - 25May 2017

ZE-RERACTAA ZE—+ERAZTRA

24 August 2015 12.26 - - - - - 23 August 2019

ZE-RENAZTNA ZE-NENAZT=H

15 November 2015 17.76 - - - - - From 14 November 2017 to
14 November 2018

“5-RfT-ATHA ZE-tET-ATNAZ
2 \§t-RA1EA

15 April 2016 24.25 - - - - - 14 April2018

“E- 1 FRATHA “E-)\FRATEA

15 November 2016 37.45 - - - - - From 14 November 2018 to
14 November 2019

I N iRl 2 \ET-ATHEE

“F-AFt-A1mE
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Number of shares (Note 2)

RO#E (Hi2)
Fair value of Granted Vested Lapsed
each share As at during during during As at
Date of grant (Note 1) | 1 January 2021 the period the period the period | 30 June 2021 | Vesting period
BRERfH 2 R-B=-F R-B=-F
RTAH DR (RaE1) -A-H REBARH RENER REAEX AASTH | GRS
HK$
BT
18 April 2017 55.20 - - - - - 17 April 2019
“E-tEMATAR “E-NEBATEA
30 June 2017 70.00 - - - - - 29 June 2020
ZE-t§RA=TH ZECRERACTAR
15 November 2017 140.10 105 - - - 105 From 14 April 2019 to
14 November 2020
“EBtE+-AThA “E-NEMATHAZE
ZECTET-ATRA
16 April 2018 156.00 - - - - - 15 April 2020
ZE-\§NATRA ZZCTENATAR
3 July 2018 144.30 51,648 - - 768 50,880 From 2 July 2020 to
2 July 2021
“5-/\§tA=H ZTCTELACZRE
I S Sl
15 November 2018 75.85 521 - - - 521 From 14 April 2020 to
14 November 2020
-=-NE+-A+7A ZECEENATNAR
ZZCRET-ATHA
15 April 2019 100.90 961,728 - 689,091 7,850 264,787 From 14 April 2021 to
14 April 2022
ZE-NENATHA ZEC-FNATHAE
“Z__§MATEA
2 July 2019 88.20 208,171 - - 4,740 208,431 From 1 July 2021 to
1 July 2022
“2-N5tAZA “E--%+A-RZE

“%--F+R-H
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Number of shares (Note 2)

RAHEA (Hit2)
Fair value of Granted Vested Lapsed
each share As at during during during As at
Date of grant (Note 1) | 1 January 2021 the period the period the period | 30 June 2021 | Vesting period
R R=B=-F R-B=-F
BTARH NRE (fzE1) -A-H RERR REAEE RERAN ~A=1H | BEH
HK$
B
15 November 2019 123.40 140,317 - 435 7,884 131,998 14 November 2021
“E-nE+-ATEA “E--E+-A1mA
15 May 2020 122.50 815,133 - 404,078 21,108 389,947 14 April 2022
“ZCZERATHA “ECCFNATEA
2 July 2020 126.80 255,785 - 491 4,548 250,746 From 1 July 2022 to
1 July 2023
“ECZELACH ZBICEtA-RZE
ZTZ=FtA-R
16 November 2020 1563.40 349,422 - - 26,335 323,087 15 November 2022
“ECREt-ATRH i St g 5 i1
15 April 2021 180.30 - 884,979 - 19,140 865,839 14 April 2023
“ZZ-5MATHA ZZC=FMATHA
2,782,830 884,979 1,094,095 92,373 2,481,341

Notes: MIsE -

(1) The fair value of the shares was calculated based on the closing price (1) BOZAREBELREBERETBBHEREKRN
per share on the date of grant. ZWTHERE -

(2) According to the Group's internal policy, the shares which have been (2 BERAEEONANITEE BETEE (H#
granted to the employees (to be promoted later) but not yet vested, BEF)BRREBORND  SREAFE
will remain unvested during the promotion year and be carried forward REFEAGE  UREEBEZEEAEHNOT
to the next year after promotion. —FE -

Save as disclosed above, at no time during the period under bR LRI BEIN - NRATRIHENE QA

review was the Company or its subsidiaries a party to any REIEHALE] LML - FEEK

arrangement to enable the Directors or any of their spouses or HBEEBZEMAR MBI F XA E R

children under 18 years of age to acquire benefits by means of W AR R Rl ST Bt A B 2 IR G sk & 25

the acquisition of shares in or debentures of the Company or any i IERFIZ ©

other corporation.
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C.DISCLOSURE OF SUBSTANTIAL CFERRESIE

SHAREHOLDERS’ INTERESTS

As at 30 June 2021, so far as the Directors are aware of, the NRZZE-Z—FXA=+0 gt=FFm5H -
following persons or institutions have beneficial interests or short THATHEBERBRIBEEEEGIFE571
positions in any shares or underlying shares of the Company EEFLBERY ((BHERBERG])) F
which would fall to be disclosed to the Company under the XVEBZE 2 K37 IR EBMA R R BRI (T
provisions of Divisions 2 and 3 of Part XV of the Securities and A 2N 2 B R% 19 S AR B A% 1 AP /O B 55 1 2 oK
Futures Ordinance (“SFO”), Cap 571 of the Laws of Hong Kong, KA KIRIBEESF M EEHIE336EE
or which were recorded in the register required to be kept by the KARNEEGF 2B ERERSOAE

Company pursuant to section 336 of the SFO:

Long position/ Approximate
short position/ percentage of
lending pool Type of interest Number of share shareholding
#e/ KR/
£ A4 YR 47 R ROEE FREARDL
Sun Xu Limited (“Sun Xu”)  Long position Beneficial owner 389,091,927 35.47%
RIBERAR ([5E]) 55 EREBA
Sun Ji Limited (“Sun Ji”) Long position Interest in a controlled corporation (Note 1) 389,091,927 35.47%
REERAR([RE]) 35} REEER (F:1)
Mr. Wang Wenjian Long position Beneficial owner (Note 2) 156,394 0.01%
FXERE e EREAA (F:E2)
Long position Beneficiary and founder of a trust (Note 3) 33,164,133 3.02%
HE ERZRARBIA (HF3)
Long position Trustee and beneficiary of a trust (Note 4) 389,091,927 35.47%
35} ERAXTARZHA (M)
TMF Trust (HK) Limited Long position Trustee of a trust (Note 5) 389,091,927 35.47%
ERETRE (FE) e EFERFEA (H5E5)
BRAT
Mr. Ye Liaoning Long position Beneficial owner (Note 6) 2,280,148 0.21%
RRERE e EHERA (F1516)
Long position Beneficiary of a trust (Note 7) 389,091,927 35.47%
HE EEREA (MaE7)
Mr. Sun Yang Long position Beneficial owner (Note 8) 120,148 0.01%
BhfEE 35 Ex=BEAA (15E8)
Long position Beneficiary of a trust (Note 9) 389,091,927 35.47%

5} EEEEINGIEL))
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Long position/

short position/

lending pool

#e/ %&/
A% AR R BR 4D

Mr. Wang Wenjie Long position
FXREE 35}
Long position
35

JPMorgan Chase & Co. Long position

JPMorgan Chase & Co. e

Short position
RE

Lending pool
AR R AR f

Notes:

Type of interest

Beneficial owner (Note 10)

EHEA A (B10)

Beneficiary of a trust (Note 11)

EAZRA (1)

Interest of controlled corporation,
investment manager and person having
a security interest in shares (Note 12)

WREEE 2 #5  REGE R
BROOREEROA (H12)

Interest of controlled corporation (Note 12)

IR EEE #a (FEE12)

Approved lending agent (Note 12)

BREREERIEA (H5E12)

GEE

Number of share

RG#E
1,670,216

389,091,927

65,652,583

4,320,579

15,853,944

Approximate
percentage of
shareholding

BRANEIL
0.14%

35.47%

5.98%

0.39%

1.44%

M

As Sun Ji owns more than one-third of the voting power of general
meetings of Sun Xu, Sun Ji is deemed to be interested in the
389,091,927 shares held by Sun Xu under the provisions of SFO.

Mr. Wang Wenjian, as a grantee, is taken to be interested in the
156,394 shares granted under the Restricted Share Award Scheme.

Mr. Wang Wenjian is the beneficiary and founder of the Sun Guang
Trust*. The Sun Guang Trust® is a trust on the entire issued share
capital of Sun Guang Limited (“Sun Guang”), which owns 3.02%
of the issued share capital of the Company. Accordingly, Mr. Wang
Wenijian is deemed to be interested in 33,164,133 shares held by Sun
Guang under the SFO.

Mr. Wang Wenjian is one of the two trustees (together with TMF
Trust (HK) Limited) and one of the beneficiaries of the Sunny Group
Employee Offshore Trust, under which he is entitled to 1.84% of
the beneficial interest. The Sunny Group Employee Offshore Trust
is a trust on the entire issued share capital of Sun Ji, which owns
100.00% equity interest in Sun Xu, which in turn owns 35.47% of the
issued share capital of the Company. Accordingly, Mr. Wang Wenjian
is deemed to be interested in 389,091,927 shares held by Sun Xu
under the SFO.

HRAREFARBB - S 2 —WRBREKR
SHREE  ARBE(EFRPEKRD) -
5 B AR R 5 B AT 5 389,091,027 AR AR 17

A -

FXE K RER AR BR R IRR 5
TR B2 R 39X HH 70 156,394 B iR {0
Bl o

IK%%E%&W‘EHE{ 7= 25 A KRR AL
o RN REABRAT ([5K])
%%E%ﬁ%$m%ﬁ'ﬁ%%%ﬁ$ﬁ
AIEEITIRA3.02% © At © IRIE(GESH K&
HERD) - T XESEWR AN AT
33,164,133Hxﬂx1ﬁ¢%m o

EXESEERZERETIRSE (BB)ER
REARFEEREEIMSTHMLZ
AE¢Z— HRAZEAZZEZAZ—
HHEBAET1.84% % - #FEEREE
@%%%ﬁﬁ%%ﬁa%ﬁ%$m%%
M 5% £ 4% 8 52 7B 100.00% M - M 52 fE
BARNBIEEITIRAS5.47% ° EIL © 1R

(EFLHEEN)  EXERERERR

F2JBFT#E389,091,027 A I R A #EZS -



(10

As TMF Trust (HK) Limited is one of the two trustees (together with
Mr. Wang Wenjian) of the Sunny Group Employee Offshore Trust, TMF
Trust (HK) Limited is deemed to be interested in the 389,091,927
shares held by Sun Xu under the SFO.

Mr. Ye Liaoning, as a grantee, is taken to be interested in the

2,280,148 shares granted under the Restricted Share Award Scheme.

Mr. Ye Liaoning is a beneficiary under the Sunny Group Employee
Offshore Trust, under which he is entitled to 8.45% of the beneficial
interest. As a beneficiary of the trust, he is deemed to be interested in
all the equity interest that Sunny Group Employee Offshore Trust owns
under the SFO. Sun Ji owns 100.00% equity interest in Sun Xu, which
in turn owns 389,091,927 shares of the Company. As a controlling
shareholder, Sun Ji is deemed to be interested in all the shares that
Sun Xu owns under the SFO. Accordingly, Mr. Ye Liaoning is deemed
to be interested in 389,091,927 shares under the SFO.

Mr. Sun Yang, as a grantee, is taken to be interested in the 120,148
shares granted under the Restricted Share Award Scheme.

Mr. Sun Yang is a beneficiary under the Sunny Group Employee
Offshore Trust, under which he is entitled to 1.60% of the beneficial
interest. As a beneficiary of the trust, he is deemed to be interested
in all the equity interest that Sunny Group Employee Offshore Trust
owns under the SFO. Sun Ji owns 100.00% equity interest in Sun
Xu, which in turn owns 389,091,927 shares of the Company. As a
controlling shareholder, Sun Ji is deemed to be interested in all the
shares that Sun Xu owns under the SFO. Accordingly, Mr. Sun Yang
is deemed to be interested in 389,091,927 shares under the SFO.

Mr. Wang Wenjie, as a grantee, is taken to be interested in the

1,670,216 shares granted under the Restricted Share Award Scheme.

(5)

(10

HER (KE) BRAF ¢ 2021 F R °
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Hit g #

MR EREERSE (FE) ERARERE
NEELERRTREREEFIMEFENMA

ERARPZ— - HMBE(EFRAE K
) - ZREFERS (B8) ERARBEK

M FEMBPTRF389,091,927 X Bk 19 i B 1

=H o

EFRBELEAEAER ARG BRBIER S
MRS {7 22BN ET 8% 892,280,148 % J& 17
HAEER

HEREEEEARTFEERREBGIMEANHT
WA BEnBBET8.45% M - RIB(GE
HFREBEEA)  BIEEAERIZEA B
BERZFEBEREEBGIMETAIF 2K
R - REHEBFB100.00% /%
TS BHEE 389,001,927 B AR A A A%
B At - BIECEFRBEERO) @ 525
ERERBR TR ANFZRAES 2
B EERER - Bt - RIB(EHLBAE
M) - B 5 A 4R A 72389,091,927
ReRin P HE A R -

R AR BFR AR BB R $I 1%
RS0 B8 B ET E19% H H9 120,148 % B D P A
**/( °

BrrtEhARFEEREEBIMIANZE
A BRHEBET1.60%EE o IRIE(E

REEER)  HIEAGETRZEA  HRA
REFEBEBBIMETEFMFZHBRES
WAL - 22 EHABB100.00% A -
i %2 B¥E A 389,091,927 R AN A & I 7 °
At - BIBECEHF R EEN) - #EEA
PR EE R AR RBAITES N2 ITRG
hHEAEEZ c Al RE(GEFLRBERK
1§IJ>> L ORI R 0 389,091,927 ik iR

DA

T XORFE AR RAR AR SRR R H1
MERR 1) BB s B4 691,570,216 R Ak 1
PEA e o
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(11) Mr. Wang Wenijie is a beneficiary under the Sunny Group Employee
Offshore Trust, under which he is entitled to 4.93% of the beneficial
interest. As a beneficiary of the trust, he is deemed to be interested in
all the equity interest that Sunny Group Employee Offshore Trust owns
under the SFO. Sun Ji owns 100.00% equity interest in Sun Xu, which
in turn owns 389,091,927 shares of the Company. As a controlling
shareholder, Sun Ji is deemed to be interested in all the shares
that Sun Xu owns under the SFO. Accordingly, Mr. Wang Wenjie is
deemed to be interested in 389,091,927 shares under the SFO.

(12) JPMorgan Chase & Co., through various subsidiaries, is indirectly
interested in (a) 65,652,583 shares of the Company (long position), of
which (i) 6,570,464 shares (long position) were held in the capacity as
interest of controlled corporation; (ii) 41,795,600 shares (long position)
were held in the capacity as investment manager; (i) 1,432,575
shares (long position) were held in the capacity as person having a
security interest in shares; and (iv) 15,853,944 shares (long position) in
the lending pool as described in the SFO in the capacity as approved
lending agent; and (b) 4,320,579 shares of the Company (short
position) held in the capacity as interest of controlled corporation.
Among them include (i) cash settled listed derivatives in respect of
61,400 underlying shares (long position) and 131,280 underlying
shares (short position); (i) physically settled unlisted derivatives in
respect of 55,721 underlying shares (long position) and 1,741,038
underlying shares (short position); and (iii) cash settled unlisted
derivatives in respect of 763,300 underlying shares (long position) and
758,561 underlying shares (short position).

*  Chinese translation of Sun Guang Trust (“Z#XE5E") is for identification
purpose only.

Save as disclosed herein, the Company has not been notified of
any other person who had an interest or a short position in the
Shares and underlying Shares (in respect of positions pursuant to
equity derivatives) as recorded in the register required to be kept
by the Company pursuant to section 336 of the SFO as at 30
June 2021.

(11) RNEEARFEBREEBIMEANT
)\ CBRBEAET4.93% S - RIBGE
HFREBEEG)  BIERERIEA W
RAERRZFEERBGIMEENF 2R
R AEEZR - #EEEE100. OO%HX
W - M3 BH#EE 389,001,927 AR

7o Bt - RIBCGEH RS G - ﬁ¢%
EBERBRFEER AR ZBAEENET
B HEEER - Bt - BIB(EHRLBAE
TRA) - TR AERR R0 3889,091,927
ARAR ) AP ¥ B T %5 o

E>K I-H

(12) JPMorgan Chase & Co.i&iB% M E
"ﬂf‘ﬁﬁ%%ﬁ( )65 652,583 A &R
1 (5FE) 16,570, 464H;<fo’z}(§z¥
B) R E 3 /flzvé\ mEMHEE
41,795,600 i1 (17 & >LM;<§%&£EE|’J
BIDHEA o (ii)1,432,575 A H (11 8) BA
BAROMHREFREZOANZIOHEE &
(iv)15,853,944 ki (4F &) & H K 5
B AGOIFT R E 2 o] fHE H 2 IR 19 LA &
EREBANSGHRE  &(0)4,320,5790%
Bh CKB) MR LB ZEZNE N
BE EFREOReEELTMITETA
THI61,400 8 A8F AR 0 (4F &) 131,280
RAERNR D CAR) © (NEWEEIE LM
AT ATHSS5, 7211%%@?5%’7}(&%)5 ) &
1,741,038 AR CORE) + K(i)BE&E
HHEIE FMHTAE T ATH 763,300 R A%
D (4FA) } 758,561 IRMREEAD CRA) °

* Sun Guang Trustf)F X EZ ([RXEE])
EH-BRIZA -

Bt EEN  R_F = — i/_\ﬂ
=+H- M?ﬁﬁcﬁ/\i%ﬂ ZN/NCIIRR YIS
ZA/N Tﬁxfﬁ&m?f]ﬂxfﬁ(Eﬁiﬁiﬁﬁxﬁﬁil
AFBENKRERM) THECENMRE
EH M EGRGIEIBEEMBRAR AR
Erofft EevEam kR -
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D.DIRECTORS’ AND CHIEF EXECUTIVES’ D.
INTERESTS AND SHORT POSITIONS
IN SHARES

RZZBZ—FRA=1TH  REARFR
EHMHAEKRDIEI52(FFENE LM
ik ARBEETRREMABNG AR
ALEABMIANEZERTIETRAERE
BARRBREAMAEEAE (ERREHF R
HIERBIEXVED) ity ~ HERD RE
FEEEIOARIAT

As at 30 June 2021, the interests and short positions of the
Directors and chief executives in the shares, underlying shares and
debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the SFO), as recorded in the
register maintained by the Company pursuant to section 352 of
the SFO, or as otherwise required to notify the Company and the
Hong Kong Stock Exchange pursuant to the Model Code were as

follows:

Approximate

Name of Long/short Number of | percentage of

position
¥/ %R

CHETCS

BH#E

shareholding

BFREBNE DL

Type of interest

bl

corporation

=L EEAR

Mr. Wang Wenjian ~ The Company Long position Trustee and beneficiary of a 389,091,927 35.47%
trust (Note 1)
INERE PN HE EAXTARTEA (1)
The Company Long position Beneficiary and founder of a 33,164,133 3.02%
trust (Note 2)
ZiN/NE] HE FEE @M ARKIA
(Pt 5E2)
The Company Long position Beneficial owner (Note 3) 156,394 0.01%
PN HE BEREA A (M:E3)
Mr. Ye Liaoning The Company Long position Beneficiary of a trust 389,091,927 35.47%
(Note 4)
REEEE AN ) FeEEm A (M)
The Company Long position Beneficial owner (Note 5) 2,280,148 0.21%
PN ) EaREE A (M5)
Mr. Sun Yang The Company Long position Beneficiary of a trust (Note 6) 389,091,927 35.47%
Bt ZiN/NE] ) FrER@mA (Mize)
The Company Long position Beneficial owner (Note 7) 120,148 0.01%
AN HE BEREAA (ME7)
Mr. Wang Wenijie The Company Long position Beneficiary of a trust (Note 8) 389,091,927 35.47%
EFXREE PN ) FaXmA (HEE8)
The Company Long position Beneficial owner (Note 9) 1,670,216 0.14%
/NG| ) xR A (M:9)
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Mr. Wang Wenjian is one of the two trustees (together with TMF
Trust (HK) Limited) and one of the beneficiaries of the Sunny Group
Employee Offshore Trust, under which he is entitled to 1.84% of
the beneficial interest. The Sunny Group Employee Offshore Trust
is a trust on the entire issued share capital of Sun Ji, which owns
100.00% equity interest in Sun Xu, which in turn owns 35.47% of the
issued share capital of the Company. Accordingly, Mr. Wang Wenjian
is deemed to be interested in 389,091,927 shares held by Sun Xu
under the SFO.

Mr. Wang Wenjian is the beneficiary and founder of the Sun Guang
Trust*. The Sun Guang Trust* is a trust on the entire issued share
capital of Sun Guang, which owns 3.02% of the issued share capital
of the Company. Accordingly, Mr. Wang Wenjian is deemed to be
interested in 33,164,133 shares held by Sun Guang under the SFO.

Mr. Wang Wenjian, as a grantee, is taken to be interested in the
156,394 shares granted under the Restricted Share Award Scheme.

Mr. Ye Liaoning is the beneficiary of the Sunny Group Employee
Offshore Trust under which he is entitled to 8.45% of the beneficial
interest. As a beneficiary of the trust, he is deemed to be interested in
all the equity interest that Sunny Group Employee Offshore Trust owns
under the SFO. Sun Ji owns 100.00% equity interest in Sun Xu, which
in turn owns 389,091,927 shares of the Company. As a controlling
shareholder, Sun Ji is deemed to be interested in all the shares that
Sun Xu owns under the SFO. Accordingly, Mr. Ye Liaoning is deemed
to be interested in 389,091,927 shares under the SFO.

GEX

M

FXEREEREREERE (B8 AR
RNAARTEEEEBIMETHMAZT
AHFZ— FAZETEZZEZAZ—
BEXHHET1.84%HE - BT EBIES
HIMETARES B BITRANET
mEEiEE 5 B100.00% M E - m3F B
BERRARCDBEITRASS.47% - Bt - BIF
(BERBEIEN)  IXELERBRAR
7% JBFT#5389,091,927 f% A% {7 A #E 35 o

IXERERBAGEEOREARKIL
A REER BEAZMEHEITERAR
BERE > MAXEAARAEHTRA
3.02% ° At - RIBECE 7 MR ERD) -
T XEREWR BN NH33,164,133
BB D A R R

F X A AR AR SE A RAR R A R B
VR 19 SRR B 1 156,304 I AR {5 o
Bl -

EFRRLERRFEEERESIMETAHT
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Mr. Ye Liaoning, as a grantee, is taken to be interested in the

2,280,148 shares granted under the Restricted Share Award Scheme.

Mr. Sun Yang is a beneficiary under the Sunny Group Employee
Offshore Trust, under which he is entitled to 1.60% of the beneficial
interest. As a beneficiary of the trust, he is deemed to be interested
in all the equity interest that Sunny Group Employee Offshore Trust
owns under the SFO. Sun Ji owns 100.00% equity interest in Sun
Xu, which in turn owns 389,091,927 shares of the Company. As a
controlling shareholder, Sun Ji is deemed to be interested in all the
shares that Sun Xu owns under the SFO. Accordingly, Mr. Sun Yang
is deemed to be interested in 389,091,927 shares under the SFO.

Mr. Sun Yang, as a grantee, is taken to be interested in the 120,148
shares granted under the Restricted Share Award Scheme.

Mr. Wang Wenjie is a beneficiary under the Sunny Group Employee
Offshore Trust, under which he is entitled to 4.93% of the beneficial
interest. As a beneficiary of the trust, he is deemed to be interested
in all the equity interest that Sunny Group Employee Offshore Trust
owns under the SFO. Sun Ji owns 100.00% equity interest in Sun
Xu, which in turn owns 389,091,927 shares of the Company. As a
controlling shareholder, Sun Ji is deemed to be interested in all the
shares that Sun Xu owns under the SFO. Accordingly, Mr. Wang
Wenijie is deemed to be interested in 389,091,927 shares under the
SFO.

Mr. Wang Wenjie, as a grantee, is taken to be interested in the

1,670,216 shares granted under the Restricted Share Award Scheme.

Chinese translation of Sun Guang Trust (“F&¥{S5") is for
identification purpose only.

Save as disclosed above, none of the Directors or chief executives

had other interests or short positions in any shares, underlying

shares or debentures of the Company or any of its associated

corporations as at 30 June 2021.
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E. CORPORATE GOVERNANCE,

INTERNAL CONTROL AND RISK
MANAGEMENT

Code of Corporate Governance Practices

The Directors recognise the importance of incorporating elements
of good corporate governance in the management structure and
internal control procedures of the Group so as to achieve effective
accountability and to maximise the shareholders’ benefits.

For the six months ended 30 June 2021, the Company complied
with all of the code provisions of and adopted most of the
recommended best practices of the Corporate Governance Code
(the “Corporate Governance Code”, applicable to financial
reports for the periods subsequent to 1 April 2012) contained in
Appendix 14 to the Rules Governing the Listing of Securities on
the Hong Kong Stock Exchange (the “Listing Rules”).

Internal Controls and Risk Management

The internal audit department of the Group should ensure that
the Company maintains sound and effective internal controls to
safeguard the shareholders’ investment interests and the Group’s
assets safety. The main functions of the internal audit department
are to audit the operating efficiencies of each subsidiary of
the Company, to audit upon resignation of key management
personnel, to assist the Board in reviewing the effectiveness of
the internal control system of the Group, to review internal control
of business processes, to audit the implementation of overall risk
management, to promote the construction of anti-malpractice
and to audit individual projects (such as compliance of related
party transactions and audit report of goods in transit). Evaluation
of the Group’s internal controls covering financial, operational
compliance controls and risk management functions will be
conducted annually by the Board.

The Board considers that the internal audit department has been
staffed adequately in terms of their qualification and experience,
and has been provided with adequate resources, trainings and
budgets, so as to implement the Group’s accounting and financial
reporting functions.
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The Company has built an enterprise risk management system
with a view to enhancing the risk management and corporate
governance practice, and improving the effectiveness and
efficiency of internal control systems across the whole Group.

Securities Transactions by Directors

The Company has adopted the Model Code for the Securities
Transactions by Directors of Listed Issuers (the “Model Code”)
as set out in Appendix 10 of the Listing Rules. After having made
specific enquiries to all Directors with regard to the securities
transactions, all Directors have confirmed their compliance with
the requirements set out in the Model Code regarding Directors’
securities transactions throughout the six months ended 30 June
2021.

AUDIT COMMITTEE

The Company’s audit committee (“Audit Committee”) consists
of three independent non-executive Directors (namely Mr. Zhang
Yuging (committee chairman), Mr. Feng Hua Jun and Mr. Shao
Yang Dong). The Audit Committee, together with the Company’s
external auditor, has reviewed and discussed relevant issues
such as auditing, internal control and financial statements, which
include the review of the interim report of 2021 and the unaudited
condensed consolidated financial statements for the six months
ended 30 June 2021. Members of the Audit Committee agreed
with the accounting treatments adopted in the preparation of the
condensed consolidated financial statements.
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G.INVESTOR RELATIONS AND G.REEZBERRRER

COMMUNICATION WITH
SHAREHOLDERS

The Company fully understands that shareholders are entitled
to have a better understanding of the business and prospect
of the Group. Therefore, the Company always makes active
communication with investing public (including institutional and
individual investors). Shareholder communication policy has been
adopted to regulate and promote the efficient communication
among the Company, its shareholders and other stakeholders.
The policy can be accessed on the Group’s website.

The Company releases voluntary announcements of the shipment
volume of each major product every month, so as to improve the
transparency. In the first half of 2021, given by the partial travel
restrictions of COVID-19, the Company held a virtual investor
meeting in relation to 2020 annual results announcement, and
an investor day activity in the form of the combination of online
and offline. Meanwhile, the Company attended numerous investor
meetings, which include 17 non-deal roadshows and other types
of communication activities, so as to keep close contact with the
investors. In addition, the Group held a virtual investor meeting in
relation to 2021 interim results announcement on 17 August 2021.

The Group has a dedicated team to maintain contact with
investors and handle shareholders’ inquiries. Should have
any inquiries, please contact the Group’s Investor Relations
Management Department (Tel: +86-574-6253 4996; +852-3568
7038; e-mail: ir@sunnyoptical.com).
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Report on Review of Condensed Consolidated Financial Statements

Deloitte.

TO THE BOARD OF DIRECTORS OF

SUNNY OPTICAL TECHNOLOGY (GROUP) COMPANY LIMITED
(incorporated in the Cayman Islands as an exempted company with
limited liability)

Introduction

We have reviewed the condensed consolidated financial statements of
Sunny Optical Technology (Group) Company Limited (the “Company”)
and its subsidiaries (collectively referred to as the “Group”) set out
on pages 51 to 98, which comprise the condensed consolidated
statement of financial position as of 30 June 2021 and the related
condensed consolidated statement of profit or loss and other
comprehensive income, statement of changes in equity and statement
of cash flows for the six-month period then ended, and certain
explanatory notes. The Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited require the preparation of
a report on interim financial information to be in compliance with the
relevant provisions thereof and Hong Kong Accounting Standard 34
“Interim Financial Reporting” (“HKAS 34”) issued by the Hong Kong
Institute of Certified Public Accountants (the “HKICPA”). The directors
of the Company are responsible for the preparation and presentation
of these condensed consolidated financial statements in accordance
with HKAS 34. Our responsibility is to express a conclusion on these
condensed consolidated financial statements based on our review,
and to report our conclusion solely to you, as a body, in accordance
with our agreed terms of engagement, and for no other purpose. We
do not assume responsibility towards or accept liability to any other
person for the contents of this report.
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Report on Review of Condensed Consolidated Financial Statements

SRS M B HRRFA RS

Scope of Review

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by
the HKICPA. A review of these condensed consolidated financial
statements consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially less
in scope than an audit conducted in accordance with Hong Kong
Standards on Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant matters that
might be identified in an audit. Accordingly, we do not express an
audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes
us to believe that the condensed consolidated financial statements are
not prepared, in all material respects, in accordance with HKAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

16 August 2021
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

FEGRSEEREMEZERER

FOR THE SIX MONTHS ENDED 30 JUNE 2021 #2 = F = —%# XA =+1H1 A

For the six months
ended 30 June
BZEAA=1tHILAEA

2021 2020

—EB-—F —E-EREF

RMB’000 RMB’000

AR¥T ARBTTT

(unaudited) (unaudited)

(RBER) (REEEZ)

Revenue WA 8 19,833,436 18,863,768

Cost of sales #5872~ (14,887,037)  (15,187,497)

Gross profit F 7| 4,946,399 3,676,271

Other income Efth Wz 4 258,656 193,738

Other gains and losses £ i U5 & 518 5 8,313 (79,112)
Impairment losses under expected credit loss (“ECL”) model, net of reversal

REREEEE ((HHEEER]) EXHERERE - MRER (14,492) (7,328)

Selling and distribution expenses & & 7 55152 (155,502) (136,000)

Research and development expenditure fiff 2% 5 3% (1,320,775) (1,067,980)

Administrative expenses 17 52 (377,226) (3383,430)

Share of results of associates 7 {HE 4 A &) H) 345 20 (187)

Finance costs @& AN (116,418) (122,544)

Profit before tax B &t 51 s F1 3,228,975 2,123,428

Income tax expense FT5 %5 % 6 (522,344) (347,299)

Profit for the period A& F] 7 2,706,631 1,776,129

Other comprehensive income: Hftt 2 HE U :
ltem that may be reclassified subsequently to profit or l0ss:
R B A B LB EA -
Exchange differences arising on translation of foreign operations

BMEGINERSFTE £ RIME X E5E (4,675) 3,431
Other comprehensive income for the period Hiu H b 2 E U % (4,675) 3,431
Total comprehensive income for the period Hi A 2 W= £ 58 2,701,956 1,779,560
Profit for the period attributable to: fE{G HAR %A :

Owners of the Company A2 AR E 2,687,979 1,749,024

Non-controlling interests JE# i %5 18,652 27,105

2,706,631 1,776,129

Total comprehensive income for the period
attributable to: FE(GHEIAZE KRB

Owners of the Company A2 A% 2,685,332 1,751,066
Non-controlling interests FE#2 f&#E 25 16,624 28,494
2,701,956 1,779,560

Earnings per share — Basic (RMB cents) F&ZF] — EA (ARE 5) 8 245.92 159.84

- Diluted (RMB cents) — 8% (AR%E 9) 8 245.54 159.62
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AT 30 JUNE 2021 R=ZFE=-—F NA=+H

30 June 31 December
2021 2020
—E-—F —E-THF

AA=tE [+=A=+-A

RMB’000 RMB’000
AR¥T T ARBT T
(unaudited) (audited)
(RBER) (&%)

NON-CURRENT ASSETS kRE&E

Property, plant and equipment ¥ % - #23 &% & 10(a) 7,792,987 7,513,193
Right-of-use assets f A& & & 10(b) 510,724 480,005
Investment properties & #13 10(c) 38,712 40,907
Intangible assets EF & & 11 335,031 363,137
Interests in associates FBfE 4 A BIHERS 12 48,013 1,953
Deferred tax assets iR ERIE & & 13 279,686 207,332
Deposits paid for acquisition of property, plant and equipment

HUEYE  EELRRBDINES 14 277,519 359,086
Deposits paid for acquisition of land use right

HWE L EREE RS 14 25,120 -

Equity instruments at fair value through other
comprehensive income (“FVTOCI”)
BAR B AEM 2 E R

(MEAREFARMEEKE]) ESETA 15 173,457 134,609
Financial assets at fair value through profit or loss (“FVTPL”)
BAREAABRR ((RAAEFABR D NEREE 17(a)(b) 165,692 206,236
Time deposits & HA7F % 22 500,000 500,000
Goodwill E2 2,119 2,119

10,149,060 9,808,577

CURRENT ASSETS REI&E
Inventories 7 & 19 6,140,261 5,788,071
Trade and other receivables and prepayment
B 5 I H A e WK IR K TR 5RIR 20 8,437,860 8,212,025
Derivative financial assets #74 & g & & 18 12,746 21,307
Financial assets at FVTPL
BRAREAABRNEREE 17(c)(d) 8,420,219 8,480,186
Debt instruments at amortised cost ZEE$EK ANt = MEE T E 16 52,015 52,823
Pledged bank deposits 2 R 1T1F R 22 4,712 3,438
Short term fixed deposits % #i%E #i7F 5K 22 1,113,194 234,917
Bank balances and cash $R1T4 8 IR & 22 2,334,819 2,841,771

26,515,826 25,629,538
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AR S M AR R

AT 30 JUNE 2021 R=—FE=-—FNA=+H

30 June | 31 December
2021 2020
— B ==

—_—= —=—=

RNRA=Z+HB |[tZA=+—H

RMB’000 RMB’000
AR¥ET T ARBTT
(unaudited) (audited)
(RBER) (&%)

CURRENT LIABILITIES B & &

Trade and other payables & 5 & £ b & {7018 23 10,194,012 10,733,364
Amounts due to related parties FE1<EEE A+ 7B 31(c) 8,323 6,996
Derivative financial liabilities $74 & gt & (& 18 6,152 101,888
Bank borrowings $R17{EE 24 2,169,015 2,070,611
Lease liabilities FAE & & 53,173 43,580
Tax payable FE{7EIE 241,178 314,804
Contract liabilities & £ & & 25 89,507 131,191
Deferred income &L A 26 33,472 8,695

12,794,832 13,411,129

NET CURRENT ASSETS #i#& E R E 13,720,994 12,218,409
TOTAL ASSETS LESS CURRENT LIABILITIES & ERABEE 23,870,054 22,026,986
NON-CURRENT LIABILITIES ¥R 8& &
Deferred tax liabilities #EEFTIE & & 13 999,073 888,809
Derivative financial liabilities T4 £ B & & 18 6,213 4,782
Long term payables & &~ 508 23 228,848 245,636
Deferred income #EFE YA 26 128,696 68,855
Lease liabilities FAE & & 122,875 96,899
Bonds payable fE{T &% 27 3,861,621 3,895,888
5,347,326 5,200,869
NET ASSETS BEFH 18,522,728 16,826,117
CAPITAL AND RESERVES &2 fi &
Share capital A&7 28 105,163 105,163
Reserves f& & 18,172,668 16,492,061
Equity attributable to owners of the Company 2N 2 &1 A% 5 FE (5 #E 25 18,277,831 16,597,224
Non-controlling interests JF#Z i 4 #5 244,897 228,893

TOTAL EQUITY #E&=4AH 18,522,728 16,826,117
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GRS REEEER

FOR THE SIX MONTHS ENDED 30 JUNE 2021 #2 = F = —%# XA =+ H1 1A

Attributable to owners of the Company
AAARRER

FVTOCI | Translation

RhIRE [tRBHER K f : it - REEA
RMB'000 I i f
BT | \RETR

At 31 December 2019 and
1 January 2020 (audited)
RZB-NETZA=1T-RR
Z3-F5-A-R(#ER) 105,163 1846 149,800 31,00

=

6 421,412 (217,607) 82,287 (18,847) 3430 11,987,584 12,562,887 178200 12,726,177

Proft for the period B - - - - = - - - - - 1,749,024 1,749,024 21,106 1,776,129

Other comprehensive income for the period
HRA2ERE - - - - - - - - - 2,042 - 2,042 1,389 3,481

Total comprehensive income for the period
An2ENEEE - - - - - - - - - 2040 1749024 1,751,066 28494 1,779,560
Purchase of shares under share award scheme
RERN ZDiEEERD - - - - - - (83,010) - - - - [83010) - (83010)
Recognition of equity-settled share-based

payments BRMEREE RN MRZE - - - - - - - 71,760 - - - 71,760 - 71,760
Shares vested under share award scheme
RERNZB HBRORA - - - - - - 65,061  (91,286) - - 26,225 - - -
Acquisttion of additional interest of a subsidiary

from non-controling interest

MR ERNE - AANE NER - - (352 - - - - - - - - (35 @12 (479)
Dividends paid EFRE - (184 - - - - - - - - (19661  (798507) - (198,507)
Dividends received under share award scheme

RERAEDHIRORS - - - - - - - - - - 2,049 2,049 - 2,049
Appropriations &5 - - - - - 14,607 - - - - (14607) - - -

At 30 June 2020 (unaudited)
RZFZBFRA=TH(REER) 105,163 - 149448 31,003

At 31 December 2020 and
1 January 2021 (audited)
R-B-RET-A=1T-AR

=

6 442,019 (235,566) 62,711 (18,847) 5472 12,953,564 13495893 199,861 13,695,564

—£-F-R(f&k) 105,163 - 472 31,003 916 42019 (57,604 96,631 180 (38,331) 16,076,145 16597224 208,893 16,826,117
Profitfor the period & | = - - - = = = = - - 2887979 2,687,979 18,652 2,706,631
Qther comprehensive expense for the period
AREB2ER = = = = = - - - - s - R o) 6T
Total comprehensive income for the period
Bn2AkaLeE - - - - - - - - - (2.647) 2,687,979 2,685,332 16,624 2,701,956
Purchase of shares under share award scheme
RERGEETEHEERR - - - - - - (120,491) - - - - (120491) - (120491)
Recognition of equity-settled share-based
payments BN EREEROZ[HEE - - - - - - - 88501 - - - 88501 - 88501
Shares vested under share award scheme
RERD ZD3 HBEHRG - - - - - - 84,185 (104861) - - 20676 - - -
Acquisition of additional interest of a subsidiary
it i) NGESE Y - - (004) - - - - - - - - (994) (4r6)  (1,470)
Dividends paid E & - = = - - - - - - - (974003 (974,003 - (974,003)
Dividends paid to non-controlling
interests (‘NCI')

R (RS ) 2R e = = = = = = = = = - - - (643) (643)
Dividends received under share award scheme

RERAREHHIRDRS - - - - - - - - - - 2262 2262 - 2,062
Gapital contribution from NCI

FHERERNTE - - - - - - - - - - - - 499 499
Appropriations £ - - - - - 6,113 - - - - (6,113) - - -
At 30 June 2021 (unaudited)

RZFZ-F~A=1H(REER) 105,163 - 140178 31,003 916 448,132 (293,930) 80,271 130 (40,978) 17,806946 18,277,831 244,897 18,522,728
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Condensed Consolidated Statement of Changes in Equity
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FOR THE SIX MONTHS ENDED 30 JUNE 2021 #2 = F = —%# XA =+1H1 A

Other reserves represent enterprise expansion fund and reserve fund.
These reserves are non-distributable and the transfer to these reserves
are determined by the board of directors of the People’s Republic
of China (the “PRC”) subsidiaries in accordance with the Articles of
Association. Other reserves can be used to make up for previous
year’s losses or convert into additional capital of the Company’s PRC
subsidiaries.

On 1 January 2018, the Group irrevocably elected to designate
certain investments in equity instruments as at fair value through other
comprehensive income and the FVTOCI reserve is related to the gains
or losses arising from the changes in fair value of the designated equity

investments recognised in other comprehensive income.

fizta :

Pit3ED -

HitFBECEERESLFHHD - 25/
BAAREDIR - MBREZFRHEENTA
ARPEARINE (THE]) MBARNE
SeRBEERAMERE - HtEEN AR
18 - F B R B R AR D R T B E D R
EVRRINEAS o

R-ZE—N\F—A—B  AEETAHHEL
BEEERAABFAREMEE K S ER
TAMETRE  MEAREFAEMEE
Yo 2 B ff 5 B HL At 2 T W R R TR D 3B
BRERENAREZBPIEENRRLER
B -
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BRGERSRER

FOR THE SIX MONTHS ENDED 30 JUNE 2021 #2 = F = —%# XA =+ H1 1A

For the six months
ended 30 June
BZEAA=1THILAEA

2021 2020
—EB-—F —E-TREF
RMB’000 RMB’000
AR¥T ARBT T
(unaudited) (unaudited)

(REER) (REEZ)

OPERATING ACTIVITIES #& & & &

Profit before tax Bx#% A% 7 3,228,975 2,123,428

Adjustments for: FE%E :
Depreciation of property, plant and equipment %1% - #82 &REHITE 820,331 724,720
Depreciation of investment properties & & ¥ EITE 2,195 2,195
Depreciation of right-of-use assets # L ETE 29,179 26,409
Amortisation of intangible assets /& fE # §5 28,106 28,097
Gain on changes in fair value of derivative financial instruments, net
MEeRIAARBEZEHNYE @ T8 (85,744) (1,007)
Share of results of associates 7 (L Hf ‘& A 7l H 4 (20) 187
Allowance for inventories 17 & &5 107,721 84,589
Impairment losses under ECL model, net of reversal
REHEEEEREA2MRERE - MRED 14,492 7,328
Loss (gain) on disposal of property, plant and equipment
HEME - HBERREEE () 48,893 (15,058)
Expense recognised in respect of share award scheme
BAR M BB ET B T iR S 88,501 71,760
Investment income from unlisted financial products at FVTPL
REEAREFABENIELMEMEMNRERA (128,757) (89,855)
Finance costs @& AN 116,418 122,544
Net foreign exchange (gain) loss SMNE (U5 ) E518% 58 (51,115) 80,700

Changes in fair value of debt instruments, equity investments and
fund investments at FVTPL 3224 BEst ABEMEFETE -

R E RESETRE AR BEE 1,362 (33,479)
Loss on disposal of a subsidiary & —XHB R A/ EE - 1,673

Interest income from time deposits, short term fixed deposits,
pledged bank deposits and bank balances & Hi7F 5 « 52 HiF BifF 7K

BIRIRRITE R RIBITE ST S U A (41,295) (17,318)
Interest income from debt instruments & # T & F & Y A (3,003) (4,640)
Loss on lease termination 4% |- & K548 617 468

Operating cash flows before movements in working capital
HEZEEFPINLERERE 4,176,856 3,112,746
(Increase) decrease in inventories 17& (& 0) j# 4 (464,911) 803,721
Increase in trade and other receivables and prepayment
B 5 R H A JE WK IR K TR SR I I AN (219,803) (64,774)
Increase in amount due from a related party F&UEEE A £ FXIHE A0 - (1,162)
Increase (decrease) in amounts due to related parties
JE A~ & A £ RIAE hn CRiA) 1,327 (2,039)
Decrease in trade and other payables 2 5 K & < 5% 38 i 2 (582,452) (1,610,034)
(Decrease) increase in contract liabilities & 41 & & (4> N (41,684) 8,577
Increase (decrease) in deferred income JEEU AL A0 CFi2>) 84,618 (19,823)
Cash generated from operations & ZEFT{5R & 2,953,951 2,227,212
Income taxes paid &1 Fr{5 % 208 (558,060) (223,280)

NET CASH FROM OPERATING ACTIVITIES & & ZBfii5H & 55 2,395,891 2,003,932
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FOR THE SIX MONTHS ENDED 30 JUNE 2021 #2 = F = —%# XA =+1H1 A

For the six months
ended 30 June
BZEASB=1THILA<ER

INVESTING ACTIVITIES R&EEE

2021
—E-—F
RMB’000
ARBT T
(unaudited)

(RBER)

2020
—T_TF
RMB’000
ARETTT
(unaudited)

(REEZ)

Placement of pledged bank deposits 77 2 IR 1717 (8,577) (3,290)
Release of pledged bank deposits fi# 4 B #1717 2,303 5,606
Placement of short term fixed deposits 172 2 5F HiTE 3¢ (1,156,123) (566,360)
Release of short term fixed deposits %% 55 HiF HiTE 3¢ 277,846 571,360
Placement of time deposits 17/8E £i1E 3 - (500,000)
Purchase of unlisted financial products EEE 3k F & BLE M (26,810,530) (29,456,974)
Redemption of unlisted financial products f& @ 3F - & &hE @ 26,875,105 29,425,010
Interests and investment income received & Y F & K&I%E WA 151,818 117,775
Acquisition of a land use right U8 £ 3 3 4 = (71,941)
Purchase of property, plant and equipment YRS % - #4253 N % (810,632) (1,118,989)
Proceeds from disposal of property, plant and equipment

HEME - W NREBAFHIA 9,332 58,559
Purchase of intangible assets WEE & & = (176)
Deposit paid for acquisition of property, plant and equipment

HBEBEYE  BBEREENOESD (225,572) (335,549)
Deposits paid for acquisition of land use right

MR L AEE X HERE (25,120) =
Purchase of equity instruments at FVTOCI

Wi AR Bt A2 E W mrER THE (38,848) (100)
Purchase of equity instruments at FVTPL WEIZ A 4 Bzt ABRHER T A (20) =
Investment in an associate 7 —KEf & A &A% E (46,040) =
Proceed from disposal of equity investments at FVTPL

HER AR EF ABRHREREAERIE 31,062 -
Proceed from disposal of debt investments at FVTPL

RERA R BT ABRNERREERIE - 27,538
Purchase of fund investments at FVTPL

Wi AR Bt \BRE SR EFSRIA - (352,415)
Purchase of debt instruments at FVTPL WEIZ A A B ABRNEHS T A - (77,617)
Proceed from disposal of fund investments at FVTPL

HERARBEF ABRNESKREMGRIE - 360,110
Purchase of debt instruments at amortised cost

WS RS S AT EMER TR - (29,262)
Proceed from disposal of debt instruments at amortised cost

B HR S A AN 5T 2 VBT T AFTSRIE - 27,887
NET CASH USED IN INVESTING ACTIVITIES REEE FTAEEFEE (1,768,996) (1,918,828)
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FOR THE SIX MONTHS ENDED 30 JUNE 2021 #2 = F = —%# XA =+ H1 1A

For the six months
ended 30 June
BEAA=1tHIXEA

2021 2020
—B-—F —EFF
RMB’000 RMB’000
AR®TT ARBT T
(unaudited) (unaudited)

(REER) (REEZ)

FINANCING ACTIVITIES @& 5E S

Interest paid & F.8 (113,512) (114,582)
Dividends paid EfJ% & (972,384) (796,458)
New bank borrowings raised ¥11&iR17EE 2,043,238 2,710,422
Repayment of bank borrowings E&R1TEE (1,944,959) (1,8983,677)
Purchase of shares under share award scheme RiE% {7 22 E) =1 2185 B IL D (120,491) (83,010)
Repayment of lease liabilities E2 A E & (& (23,950) (26,412)
Acquisition of additional interest of a subsidiary from NCI

M FEFE AR A e Y — R B A R MBI 2 (1,470) (2,475)
Capital contributed from NCI FE4ZRS S /)£ & 499 -
NET CASH USED IN FINANCING ACTIVITIES

RETEFTARSTE (1,133,029) (206,192)
NET DECREASE IN CASH AND CASH EQUIVALENTS

ReRASEEEBRDFE (506,134) (121,088)

CASH AND CASH EQUIVALENTS AT 1 JANUARY
R—B—HANRERRELEEEE 2,841,771 1,917,239

Effect of foreign exchange rate changes E X & B S/ & (818) 4,301

CASH AND CASH EQUIVALENTS AT 30 JUNE
RAB=+HNEERESEEER
Represented by bank balances and cash LASRTT4E 84 R IR & 27 2,334,819 1,800,452
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FOR THE SIX MONTHS ENDED 30 JUNE 2021 #2 = F = —%# XA =+1H1 A

1. GENERAL INFORMATION AND BASIS

OF PRESENTATION

The Company was incorporated in the Cayman Islands on 21
September 2006 as an exempted company under the Companies
Law, Chapter 22 (Law 3 of 1961 as consolidated and revised) of
the Cayman Islands and its shares have been listed on the Stock
Exchange of Hong Kong Limited with effect from 15 June 2007.

The condensed consolidated financial statements have been
prepared in accordance with Hong Kong Accounting Standard 34
(“HKAS 34" Interim Financial Reporting issued by the Hong Kong
Institute of Certified Public Accountants (the “HKICPA”) as well
as the applicable disclosure requirements of Appendix 16 to the
Rules Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited (the “Listing Rules”).

The condensed consolidated financial statements are presented
in Renminbi (“RMB”), which is also the functional currency of the
Company.

1. EXERREREE

AATR-BEAFEAA -+ —BEH
EREREHENE AR EE -+ -8
(—hA—FB=HEG - S84 RIELT)
HMR Y BEREAT  KRHE-TT
tEAATRAREESHER BHER
NAEET e

AEREEHBERRDBEF LA
2 ([BREMAE ) BHNBEGTE
AIE345% (BB ERFI45]) #4087
BHERBABERSMERAAES L
mARA (T EMRA) 16 ERKER
E M amse -

KRS MBHEAARE ([ARE D)
25 - ARBTFARAAMHEEE -
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FOR THE SIX MONTHS ENDED 30 JUNE 2021 #2 = F = —%# XA =+ H1 1A

2. PRINCIPAL ACCOUNTING POLICIES 2. TEETEHE

The condensed consolidated financial statements have been
prepared on the historical cost basis except for certain financial
instruments, which are measured at fair values.

Other than additional accounting policies resulting from application
of amendments to Hong Kong Financial Reporting Standards
(“HKFRSs”), the accounting policies and methods of computation
used in the condensed consolidated financial statements for the
six months ended 30 June 2021 are the same as those presented
in the Group’s annual financial statements for the year ended 31
December 2020.

Application of amendments to HKFRSs

In the current interim period, the Group has applied the following
amendments to HKFRSs issued by the HKICPA, for the first time,
which are mandatorily effective for the annual period beginning
on or after 1 January 2021 for the preparation of the Group’s
condensed consolidated financial statements:
Amendment to HKFRS 16 Covid-19-Related Rent
Concessions

Amendments to HKFRS 9,
HKAS 39, HKFRS 7,
HKFRS 4 and HKFRS 16

Interest Rate Benchmark
Reform — Phase 2

The application of the amendments to HKFRSs in the current
interim period has had no material impact on the Group’s financial
positions and performance for the current and prior periods and/
or on the disclosures set out in these condensed consolidated
financial statements.

AEREAPBRRIDBELRAEERE
HERAAREFENE TSR T AR

BRREREETEEMBEREED ([FBYH
BEEAN]) MABHSABERIN  BE-F
“—FXA=ZTHRERNEANERES %R
REANEHARREMAETZRRRASEE
ECER_THET A=t HULEFENFEY
BRRARANE o

EREET RN BREER

RAREER - AEBEEEXEA T BER
SRR ERMAHLETEEM B REEL
ERZZ-_—F—-A—BsizRAnFEHAE
SREIEM  AREAEBE NG ALK M B R
x:

BB RS %R 2019 HERK
165 (BRIA) 1662 W% E5

BEEMEREEDE - FIREENE —
BB esHEE FEOEE

£395 - BBMBWMS
ERETYH - BB
WMEEAF 4R R
BB EHRE

ZRFE 165 (BFTA)

RAT A EAR R REER] BB R E /Y
7N 52 B 0 AR B BB 1E B RS Y B IS AOR B SRR
%/ RZEERGEVBRRAARBELES

B 48
RTE o
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AR S B B R ML

FOR THE SIX MONTHS ENDED 30 JUNE 2021 #2 = F = —%# XA =+1H1 A

3A.REVENUE FROM CONTRACTS WITH MNEEEHWA
CUSTOMERS

Disaggregation of revenue from contracts with EFEHNRANED
customers

For the six months
ended 30 June
BEAXA=1THILAXEAR

2021

—E-—F
RMB’000
AR®T T
(unaudited)

(REER)

Sales of optical and optical-related products X2 % X BHEEREE

2020
—E_TF
RMB’000
ARETTT
(unaudited)

(REER)

Mobile phone related products #%)E &8 = @ 15,852,409 16,627,287
Automotive related products j5E HERAZE & 1,613,885 936,259
Other lens sets H A58 213,643 243,814
Digital camera related products £ii5 818 B8 2= 468,268 228,702
Optical instruments 3t £z 23 122,215 81,458
Other spherical lens and plane products Hth Bk $5 5 & F & 90,060 69,577
Digital video lens HUISAR 5855 F 6,949 18,756
Other products E b & 1,466,007 657,915
Total 4#8%E 19,833,436 18,863,768

For the six months
ended 30 June
BEANA=1tHILAXEA

2021

—E-—F
RMB’000
AR®T T
(unaudited)
(RBER)

Geographical markets it E 5

2020
—ETF
RMB’000
ARETTT
(unaudited)
(RE&EZ)

China & 15,702,317 16,291,135
Asia (except China) g2 (F E&BR 41 ) 3,061,860 1,923,805
Europe B 602,391 356,290
North America 3t M 442,945 282,502
Others Efth 23,923 10,036
Total #%8 19,833,436 18,863,768
Timing of revenue recognition #& 52U A B9 B &

A point in time B 2hHER 19,833,436 18,863,768
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FOR THE SIX MONTHS ENDED 30 JUNE 2021 #2 = F = —%# XA =+ H1 1A

3B.SEGMENT INFORMATION

Information reported to the Board of Directors, being the chief
operating decision maker, for the purpose of resource allocation
and assessment of segment performance, focuses on types of
goods delivered because the management has chosen to organise
the Group among different major products. No operating segments
identified by chief operating decision maker have been aggregated
in arriving at the reportable segments of the Group.

Specifically, the Group’s operating segments under HKFRS 8
Operating Segments are as follows:

1. Optical Components;
2. Optoelectronic Products; and
3. Optical Instruments.

The following is an analysis of the Group’s revenue and results by
operating and reportable segments:

For the six months ended 30 June 2021

HRERSERDHMBERBFEAESS (B

ZEERRE) ERNER - AIERST
MERZER EHETEEDEERD

REEERARLAEE  NEHAKED
AHREDEE  T2LERAREMSIN
LEDEBRELAE -

ABRME - REFEMEHREEFIRE
EDE AEENEESRWT

3. HBES

REEZREBE R REDIEDHKAKR
EESTWT :
BE-_ZE-—Sx~A=1tHLXEAR

Optical |Optoelectronic Optical Segments’

Components Products | Instruments total | Eliminations Total
KEBH KEER KEER AR iR g
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB'000
ARET ARETT ARET ARETR ARETR ARETR
(unaudited) (unaudited) | (unaudited) | (unaudited) | (unaudited) | (unaudited)
(RIBERZ) (REER) (RIBERZ) (REBER) (REER) (RBER)

Revenue LA
External sales SMEBEHE 4,343,858 15,307,843 181,735 19,833,436 - 19,833,436
Inter-segment sales 7 SR & 1,705,666 8,431 22,082 1,736,179  (1,736,179) -
Total 2% 6,049,524 15,316,274 203,817 21,569,615 (1,736,179) 19,833,436
Segment profit 7-£0& 7 1,627,695 1,665,208 24,370 3,317,273 - 3,317,273
Share of results of associates 2MEEE AR AIH 4% 20
Unallocated income &2 Ft A 40,588
Unallocated expenses & 2 EEEI % (128,906)
Profit before tax B Al F 3,228,975
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FOR THE SIX MONTHS ENDED 30 JUNE 2021 #2 = F = —%# XA =+1H1 A

3B.SEGMENT INFORMATION (Continued) 3B.Z & (&

For the six months ended 30 June 2020 BHE-_ZT-_TFA=THILAEAR
Optical | Optoelectronic Optical Segments’
Components Products Instruments total Eliminations
KERH *EEMD KEER PHERE ifis ek
RMB’000 RMB'000 RMB’000 RMB’000 RMB'000 RMB’000
ARETT ARBTT ARETT ARBTT ARBTT ARBTT
(unaudited) (unaudited) (unaudited) (unaudited) (unaudited) (unaudited)
(REEER) | (REFR) (REEZ) (REER) | (REBER) | (REER)
Revenue A
External sales 52038 % 3,863,506 14,873,816 126,446 18,863,768 - 18,863,768
Inter-segment sales 7 hREIEE 842,155 9,234 46,539 897,928 (897,928)
Total &% 4,705,661 14,883,050 172,985 19,761,696 (897,928) 18,863,768
Segment profit 7@ 1,286,394 960,047 20,705 2,267,146 - 2,267,146
Share of results of associates 7 EE 4R AIE £ (187)
Unallocated income &7 Ft A 10,122
Unallocated expenses &7 BRI s (153,653)
Profit before tax FR AT &7 2,123,428
As at 30 June 2021 R-ZE-_—FxXA=+H

Optical | Optoelectronic Optical
Components Products Instruments Total
KEBEH KREEM KEBEHE ]
RMB’000 RMB’000 RMB’000 RMB’000

ARETT ARET T ARET T ARMET T
(unaudited) (unaudited) | (unaudited) | (unaudited)
(REER) (REBER) (REER) (REER)

Assets E&

Trade receivables & 5 & Y 718 1,866,619 4,629,706 74,306 6,570,631
Bill receivables fEUZ & 705,388 508,087 3,114 1,216,589
Inventories F & 1,678,693 4,370,128 91,440 6,140,261
Total segment assets 2B EBE 4,250,700 9,507,921 168,860 13,927,481
Unallocated assets KD ELEE 22,737,405
Consolidated assets #2%& & 36,664,886
Liabilities & &

Trade payables & 5 FEf 508 1,724,230 3,963,334 90,087 5,777,651
Note payables fEfZE 1% 438,635 1,377,252 20,285 1,836,172
Total segment liabilities 7 #f & (& 44%8 2,162,865 5,340,586 110,372 7,613,823
Unallocated liabilities A D e & & 10,528,335

Consolidated liabilities #2 & (& 18,142,158
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FOR THE SIX MONTHS ENDED 30 JUNE 2021 #2 = F = —%# XA =+ H1 1A

3B. 7 BPER ()

RZE_ZEF+_A=+—H

3B.SEGMENT INFORMATION (Continued)

As at 31 December 2020

Optical Optoelectronic Optical
Components Products Instruments Total
KEZH KEEM H B Fk
RMB’000 RMB’000 RMB’000 RMB’000
ARETT ARETT ARBF T ARBF T
(audited) (audited) (audited) (audited)
(T Z) (TEZ) (T Z) (&E==Z)
Assets BEE

Trade receivables Z 5 fE WA 2,367,013 4,368,886 56,344 6,792,243
Bill receivables fEUZ & 658,226 88,041 10,263 756,530
Inventories 7 & 1,559,605 4,155,765 67,701 5,783,071
Total segment assets 228 & E (& 4,584,844 8,612,692 134,308 13,331,844
Unallocated assets KD BL &= 22,106,271
Consolidated assets #8%& & 35,438,115

Liabilities &5
Trade payables & 5 538 2,318,329 4,752,353 88,693 7,159,375
Note payables [EffZ ik 135,048 1,177,220 23,708 1,335,976
Total segment liabilities 7 3 & E42 %8 2,453,377 5,929,573 112,401 8,495,351
Unallocated liabilities &2 L & (& 10,116,647
Consolidated liabilities 4 & f& 18,611,998

Segment profit represents the profit earned by each segment
without allocation of central administration costs including
directors’ salaries, other income, share of results of associates,
and finance costs. There were asymmetrical allocations to
operating segments because the Group allocates investment
income and interest income, depreciation and amortisation
and gain on disposal of property, plant and equipment and
depreciation of right-of-use assets to each segment without
allocating the related bank balances, depreciable assets and
the relevant financial instruments to those segments. This is the
measure reported to the chief operating decision maker for the
purposes of resource allocation and performance assessment.

7 8B M4 B & 0 BRAT EREREE A - B3
BESPRITIBAA (BRESFHE - 2
Yt - DIEBERRNEERBEXAK)
LEDHMEAFETHEIE  ERARAK
SEESEREBARMEWA - FTER
B HEWE  BERREBOUERE
RREEEFEZEDHE A RAZDH
DEMBRITES  AFEEERMERS
MTE - WHRATELERRERSKHA
REIRD I R KRB FHH A EZE o
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FOR THE SIX MONTHS ENDED 30 JUNE 2021 #2 = F = —%# XA =+1H1 A

3B.SEGMENT INFORMATION (Continued) 3B.7&#8& %l (#&)

Inter-segment sales are charged at prevailing market rates. DEPEHEIRBITMEARK °
For the purposes of monitoring segment performances and MERDFKRIE LT HBHE D EERM
allocating resources between segments: =
e Trade receivables, bill receivables and inventories are allocated e BIHREWHIE RBUEBEGFEEHSD
to the respective operating segments. All other assets are EEHENEEDE - FTEEMEE
unallocated assets, which are not regularly reported to the HiETerHRESEeRENRDE
Board of Directors. BE
e Trade payables and note payables are allocated to the s BHIRNREMENEEADEEEM
respective operating segments. All other liabilities are JEREENE - FTEAMAGFEIED
unallocated liabilities, which are not regularly reported to the ETHRNEESRENARSEAE -
Board of Directors.
a2
4. OTHER INCOME 4. Hitt s

For the six months
ended 30 June
BZEAA=1tHIXEA

2021 2020

—E-—-F —F-FF

RMB’000 RMB’000

AR¥T T ARETTT

(unaudited) (unaudited)

(REER) (REE&EZ)

Government grants (Note 26) BF#iBh 4 (Mi5£26) 48,126 51,408
Interest income from time deposits and short term fixed deposits and

bank balances T 877 5k & 52 HATE BATF SR S SR1T 48 82 A1 S A 41,292 17,282

Interest income from pledged deposits B I 1EZF B U A 3 36

Investment income from unlisted financial products at FVTPL

BARBEAABSNFLHTERERRERA 128,757 89,855

Interest income from debt instruments & T & 208 A 3,003 4,640

Interest income from small loan services /JN88 & Z AR TS A B YA 3,657 2,771

Income from sales of moulds $§&E#E B Lg A 7,761 8,656

Income from sales of scrap materials $4%6 EE g A 15,274 9,938

Others E At 10,783 9,157

258,656 193,738
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5. OTHER GAINS AND LOSSES 5. Hitt = R #H

For the six months
ended 30 June
BZEAA=1THILAEA

2021 2020

—E-—F —E-FTF

RMB’000 RMB’000

AR¥T T ARBT T

(unaudited) (unaudited)

(RBEXR) (RE&EZ)

Net foreign exchange loss SN j&518 %58 (26,559) (114,076)

(Loss) gain on disposal of property, plant and equipment

HEWE - B RREN (BE) W (48,893) 15,053
Gain on changes in fair value of derivative financial instruments, net

TTESRITARAEEHESNKEFHE 85,744 1,007

(Loss) gain on changes in fair value of debt instruments, equity investments and
fund investments at FVTPL

WMARBEAFABENERE LR  REREMESREALBEEZTHH (FE) W (1,362) 33,479
Others £t (617) (14,5795)
8,313 (79,112)

6. INCOME TAX EXPENSE 6. FIB#HEAxX

For the six months
ended 30 June
BEAA=1THILAXEA

2021 2020

—E-—F —E-TF
RMB’000 RMB’000
AR¥T T ARBTT
(unaudited) (unaudited)

(REER) (REEZ)

Current tax: BIEAF 1A :

— The PRC Enterprise Income Tax — FF B> ¥ Fr157 431,101 202,424
— Withholding tax expense — TE&IFF X 38,750 24,000
— Other Jurisdiction — EfhE&EE 14,583 671

484,434 227,095

Deferred tax (Note 13): IEFERIE (FizF13) :
— Current period — Z< 2] 37,910 120,204

522,344 347,299
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FOR THE SIX MONTHS ENDED 30 JUNE 2021 #2 = F = —%# XA =+1H1 A

7. PROFIT FOR THE PERIOD 7. HIRE A

For the six months
ended 30 June
BEAA=1THLXEAR

2021 2020

—E-—F —E-FTF
RMB’000 RMB’000
ARYT T ARETTT
(unaudited) (unaudited)

(REERK) (REEZ)

Profit for the period has been arrived at after charging the following items:
HRs M2 kR TR IR

Depreciation of property, plant and equipment #)3 - #22 KR EITE 820,331 724,720
Depreciation of investment properties & &% &E 2,195 2,195
Depreciation of right-of-use assets {# FHEEETE 29,179 26,409
Amortisation of intangible assets %/ & 2= & £ 28,106 28,097

Allowance for inventories 17 & & & 107,721 84,589
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8. FRAF

ARBBRREEGRERREERHN TR
BEATEUERRE

8. EARNINGS PER SHARE

The calculation of basic and diluted earnings per share attributable
to the owners of the Company is based on the following data:

For the six months
ended 30 June
BEAA=1THLXEAR

Earnings 2%

Earnings for the purposes of basic and diluted earnings per share

2021

—E-—F
RMB’000
ARBT T
(unaudited)
(REBER)

2020
—TTHF
RMB’000
ARETTT
(unaudited)
(REEEZ)

STEEREARREERNN AR 2,687,979 1,749,024
’000 000
i Fik
Number of shares R & H
Weighted average number of ordinary shares for the purpose of
basic earnings per share (Note)
STEEREARZRNE L AR MET S () 1,093,017 1,094,227
Effect of dilutive potential ordinary shares — restricted shares
BEEEEEROTE — REIMERS 1,686 1,548
Weighted average number of ordinary shares for the purpose of
diluted earnings per share 55 &A% #E Z F) 59 @ A% D0AE F 15 8 1,094,703 1,095,775

Note: The weighted average number of ordinary shares has been
calculated taking into account the shares held by the Group under
share award scheme.

BeE: BRI ENF HE E B RE)
EI T ARERH D
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9. DIVIDENDS 9. KR

For the six months
ended 30 June
BEAA=1THLXEAR

2021 2020

—B=-—F —TTHF
RMB’000 RMB’000
ARYT T ARETTT
(unaudited) (unaudited)
(REEEX) (REEEZ)

Dividends recognised as distribution during the period:
HNER R IR E -
Final dividend paid in 2021 for 2020 of Hong Kong Dollar
(“HK$”) 105.70 cents per share, approximately
RMB88.80 cents per share (2020: HK$81.00 cents per share for 2019,
approximately RMB72.80 cents per share)
B —FENZZZFREAKRE
BRR105.70%l - WRBRARKSS.80H (ZT_ZF : —ZE—NFRH

% 2 &h%81.0081l - HWAEEBHRARET72.805) 974,003 798,507
The directors of the Company do not recommend the payment ARBEEFRZINEEEE_S—_—F
of an interim dividend for the six months ended 30 June 2021 A=F+HIEANEANFHEE (ZE=F

(corresponding period of 2020: Nil). EH ) o
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10. MOVEMENTS IN PROPERTY, PLANT 10. ¥ 3
AND EQUIPMENT, RIGHT-OF-USE &
ASSETS AND INVESTMENT PROPERTIES

-
KR

I e

MERE
=

- A
EJ)

)54
YE 0L s

Ok e

(a) M5 - HBERRAE

(a) Property, plant and equipment

During the current interim period, the Group acquired RAREEHE  BRRAEESE IR
manufacturing equipment and incurred construction costs for ERENR ASEBELAEREBER

manufacturing plants of approximately RMB1,162,207,000
(corresponding period of 2020: RMB1,347,324,000) in
order to upgrade its manufacturing capabilities and capacity
expansion.

In addition, the Group disposed certain of its plants
and equipment with a carrying amount of approximately
RMB58,225,000 (corresponding period of 2020:
RMB43,506,000) which resulted in a disposal loss of
approximately RMB48,893,000 (corresponding period of 2020:
a gain of RMB15,053,000).

As at 30 June 2021, no buildings of the Group were pledged
to secure bank borrowings granted.

(b) Right-of-use assets

During the current interim period, the Group entered into some
new lease agreements for the use of office and manufactory
for a range of 2-10 years. On lease commencement, the
Group recognised additional RMB61,262,000 of right-of-use
assets (corresponding period of 2020: RMB11,167,000) and
RMB60,266,000 of lease liabilities (corresponding period of
2020: RMB11,0983,000).

During the current interim period, the acquisition of leasehold
land which was recognised as right-of-use assets on the
commencement date was nil (corresponding period of 2020:
RMB96,772,000).

As at 30 June 2021, no leasehold lands of the Group were
pledged to secure bank borrowings granted.

(c) Investment properties

During the current interim period, a depreciation charge
of RMB2,195,000 (corresponding period of 2020:
RMB2,195,000) was recognised in profit or loss and the
carrying amount of investment properties was amounted to
RMB38,712,000 as at 30 June 2021.

EEfEERBZEINEAOAEARE
1,162,207,0007C (ZE == FFH :
AFR#1,347,324,0007T) °

o AEBEEEREAENBAR
#58,225,000L (ZE = F R H :
AR 43,506,0007T) K& T # 25

B EALEBBOBARE
48,893,000 t (ZZE=—ZFRIH : W
A ANR#15,053,0007T) °

RZBE-—FA=1+H ~EBEW
RIEEFIESERNERIEITEE -

(b) EREEE

(c)

RAREHIRE - REBBN TF2E105F
Ww‘*&lﬁi@ﬁﬁJi%ﬂﬁfﬁiétﬁ%

o RIAERIAR - AEBERITILE
ﬁﬁ*féé%f@%}&ﬁ%eu%zoooﬁ (=%
—TERE : ARE11,167,000T) K
HEAaE A AREKB0,266,000T (=F
—TERHE : ARB11,093,0007T) °

RAHHRERRE - AEBEWER G B
HERAFTREEENEE M E
BeHEAS (ZE_ZFRH : ARK
96,772,0007T) °

RZEB-_—FXA=+H  A&EEL
AEREE L ERERABRRT

fBE -

REWE

RAFEREIRE - EESETERTE
SHABARE2195,000L (-
Elﬁﬁzﬂ'/\ﬁﬁgzmmoo%) %%
WEMER= —FRNA=Z+HH
EE@TEZ%AE%SS,?Q,OOOE °
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11.INTANGIBLE ASSETS

As at 30 June 2021, the Group held (i) licensing patent acquired
from Konica Minolta, Inc. (‘KMI”), an independent third party of
the Group, which allows the Group to develop, produce and sell
licensed products; (i) patent and other intangible assets acquired
from the acquisition of Sunny Mobility Technologies (Ningbo) Co.,
Ltd.; (iii) licensing patent acquired from an independent third party.

12.INTERESTS IN ASSOCIATES

NEFREEE

MR-ZE-—FxA=1+8  XEBEEFEH()
BREREEEAR (KM - XEB 2B
VE=F)BEMNTUERN  ZQRAFTA
SEFAE  AERBEEETAER  (ii)K
BERZEFETERRIMERA AN EF
NEMEREE  (iI)B—2BLFE=ZFK
BEMETAI EF o

12. AEBEE N BRI RER

30 June 31 December

2021 2020
—E-—F
ANA=+H

—T T
+=—A=+—H
RMB’000
ARBTT
(audited)

(&&= =%)

RMB’000
ARY¥ET T
(unaudited)
(RBER)

Cost of investment in unlisted associates FF - MEf & A R11& & A4 116,474 93,569
Share of post-acquisition profit or loss and other comprehensive
income or expense, net of dividends received
DMERBREBER A BEERREFAX - RS RS (5,595) (18,753)
Impairment loss recognised B &R EE 18 (62,866) (72,863)
48,013 1,953

As at 30 June 2021, the Group held approximately (i) 26.00% (31
December 2020: 26.00%) of ownership interests in Jiangsu Sunny
Medical Equipments Co., Ltd.; (i) 14.26% (31 December 2020:
18.30%) of ownership interests in a Japanese company which is
mainly engaged in the research and development of advanced
nanotechnology; (iii) 25.00% (31 December 2020: 25.00%) of
ownership interests in #TA&—XEBRERAFIMTARAE]; and (iv)
15.00% (31 December 2020: nil) of ownership interests in a new
established partnership enterprise named #i /M FL 1 5% Al B k4%
BEBLEBRAE). These four entities were accounted for as
associates.

During the current interim period, the dormant and fully impaired
associate with the cost of investment of RMB23,135,000 named
Visiondigi (Shanghai) Technology Co., Ltd. has been deregistered
and there is no gain or loss recognised in this reporting period.

R-ZE-_—FA=1+H AEEHFH
(i) 26.00% (ZE=ZFEF+-_A=+—8:
26.00%) ) Ié# 3 FTEERMAR QA FT
BRERER ¢ (i) 14.26% (T -_FF+—
A=+—H :18.30%) " XREEREH %
PRI B AR R A R
(i) 25.00% (ZZE=_FF+=-_A=+—1 :
25.00%) AT A& — K EBRAEM AR A 7
FratEREzs  M(v) 15.00% (ZZE=-FF
+ZA=1+—8: &) " RFKILEBLE
NN FEBIR IR E SR (BRA
%) A EER - EUXEEE ARSI {ER
/NI

RAFRHBHERE  FEXAAEARE
23,135,000 tMEEXBEE T2 RMEN
Bt AR BB RERMERARE T
$H - AR HAR I R IR S o
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12. INTERESTS IN ASSOCIATES (Continued) 12. REf&E AR MR (&)

On 10 May 2021, the Group entered into a Limited Partnership
Agreement with several third party independent investors to
establish #i/NUNZREIRERE SR EE(ARER) with the total
subscription amount of no more than RMB1,000,000,000 and
the Group will subscribe around 15% of the total interests in the
amount of RMB150,000,000, in order to invest into companies
from optoelectronics and other relevant industries. As at 30 June
2021, RMB46,040,000 has been subscribed by the Group. As
the Group has significant influence over the management and the
operation of the fund, the investment is classified and accounted
for as an associate accordingly.

DEFERRED TAXATION

For the purpose of presentation in the condensed consolidated
statement of financial position, certain deferred tax assets and
liabilities have been offset. The following is the analysis of the
deferred tax balances for financial reporting purposes:

13

RZZE-_—FHA+H AEEHET
FE-RBUREEITVUBEREEHE -
FERBZINNINZRE R EIEEES R
X (BEREY%)  HRAB2BIBBRA
R ¥1,000,000,0007C - AEEBHAAR
#150,000,000 TR EEAI 15% B B HEz5 -
EEREXAEEHBAITENRA - R=ZF
——FEXNAZ1+H AEERBARE
46,040,0007C - HRAEEHZESHNE
BRELBEEAVE  ZEREHREHSE
WARRAB—REE QR

i SE B 1R
HEFIMPEAMBRREM S - DIEH

ETERERREERAE - AP BHRER
B RERIBERN DT

30 June
2021
—EBE-—F
~NA=TH

31 December
2020
—E-FF
+ZA=+—H
RMB’000
ARBTTT
(audited)

(18 EZ)

RMB’000
AR¥T T
(unaudited)
(REBEXR)

Deferred tax assets iR ZEFIEH & &= (279,686) (207,332)
Deferred tax liabilities #EEFIE R & 999,073 888,809
719,387 681,477
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DEFERRED TAXATION (Continued)

The following are the major deferred tax liabilities (assets)
recognised and movements thereon during the current and prior
periods:

Withholding
tax on | Allowance for
distributed inventories Deferred

profit from and ECL subsidy

the PRC provision income
RETEE | EEBER
AENED RS
RAH BERfk | ETRELA
RMB'000 RMB'000 RMB'000
ARETT | ARETR | ARETR

13 EER R (4)

AR BB B R e BIRE R IR
BE(BE) REZEFHINT

Accelerated Accrued
depreciation honus Others

MERE Eitke 5 ag

RMB'0OO | RMBOOO [  RMB'OO0 | RMBO0O
ARRTR | ARBTRL [ ARETR | ARETRL

At 1 January 2020 (audited) R=F =5 F—A—H (L) 120,532 (57,385) (9,865) 541,622 (56,112) 14,866 553,658
Charge (credt) to profit or loss SRR (A 25,205 (33971) 1,544 170,504 (41,407) 2,59 124470
Charge to other comprehensive income R Et 2 Bz 1% 3,349 3349
At 31 December 2020 (audited)

RZE-FE+-A=+-H(EZR) 145,787 (91,356) (8,321) 712,126 (97,519) 20,810 681,477
(Credit) charge to profit or loss (Note 6)

RERH GIA) 1% (Fze) (11,599) (19,240) (12,539) 109,001 (22,255) (5,458) 37,910
At 30 June 2021 (unaudited)

RZE--EXA=1H (REEHR) 134,138 (110,59) (20,860) 821,127 (119,774) 15,352 719,387

DEPOSITS PAID FOR ACQUISITION OF
PROPERTY, PLANT AND EQUIPMENT/
LAND USE RIGHT

The deposits are paid for construction of factory buildings and
acquisition of plants and equipment located in the PRC and other
regions and acquisition of land use right for the expansion of the
Group’s production plant.

During the current interim period, the Group paid an amount
of approximately RMB225,572,000 (corresponding period of
2020: RMB335,549,000) as the deposits for acquisition of
property, plant and equipment and transferred an amount of
approximately RMB307,139,000 (corresponding period of 2020:
RMB233,770,000) to property, plant and equipment.

During the current interim period, the Group paid an amount of
approximately RMB25,120,000 (corresponding period of 2020: nil)
as the deposits for acquisition of land use right.

14 MBI ZE - EBERER

/

B,/ THEREE AN
70

6K B B2 RS A8 T A R AL X R
Ro EL At 1 [ B 4 25 K% B A 0 U BB £ 1 5
ARE A ERIRIE MM RS

RARHERE  NEBRKEDE - ¥
BRRFEINNERESENAEARE
225,572,000 (ZZE-ZTFRH : AR
#335,549,0007T) * W€ BAORAR
#307,139,000 Tz EE =Y £ -
WERZBE(ZE-_TERE: AR
233,770,0007T) °

RS HAEAR - AN 55 [ ok Uk B £ b {5 PR 4
EXfMiEe A ARK25,120,000
T (ZE_TFRAHE: £) -
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15. EQUITY INSTRUMENTS AT

16

FAIR VALUE THROUGH OTHER
COMPREHENSIVE INCOME

During the current interim period, the Group made several new
equity investments measured as equity instruments at FVTOCI
amounting to RMB38,848,000 (corresponding period of 2020:
RMB100,000). In the opinion of the directors of the Company,
the fair value change of these equity instruments at FVTOCI was
insignificant for the current interim period.

DEBT INSTRUMENTS AT AMORTISED
COST

During the current interim period, no debt instrument reached
maturity and was redeemed (corresponding period of 2020:
RMB27,887,000), and no new debt instrument was purchased
(corresponding period of 2020: RMB29,262,000).

As at 30 June 2021, the total carrying amount of the
debt instruments is RMB52,015,000 (831 December 2020:
RMB52,823,000) and all of the debt instruments will mature within
one year (31 December 2020: RMB52,823,000).

—FENA=1 A1 A

15. 1%

16

AREFEFAHMEE
W= ERTE

AR EEARE - NEBEIEL S T e R
®E - RARER AR M2 W f i
m LTAFEAAREKS38,848,0007T (=F
—ZFRH : AR100,0007T) ° KA H
BEEZRE RATEEME  BARERA
Hme2ANENZE#aTEN AR ES
BWTERK °

BREBHEKATENERTA

RAFREHHE  SIEEEIAES I H
VTEELOD(ZZE_ZTFRE : AR
27,887,0007) * M EBEENEBLE L
B(ZZ=ZFFAY : AK®29,262,000
JT) °

R-ZE-_—FXA=1+H BHIAEE
HRAEASARES2,015,000 0 (ZE=F
F+-—A=+—H: AR¥52,823,000
L) BFEERTEBK —FREH
(ZE_EF+-_A=Z+—H: ARHK
52,823,0007T) °



KR (KE) BRAF ¢ 2021 F R @

Notes to the Condensed Consolidated Financial Statements

AR S B B R ML
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17.FINANCIAL ASSETS AT FAIR VALUE 1TEAREFABREZENE®ME
THROUGH PROFIT OR LOSS =

30 June 31 December

2021 2020
—_E_—F
~NAB=TH

RMB’000 RMB’000
AR®T ARBTTT
(unaudited) (audited)
(RBER) (&&= =%)

Non-current 3£ &

— Debt investments (a) — &7%1% & (a) 71,533 72,884
— Equity investments (b) — I3 & (b) 94,159 133,352
Total # %8 165,692 206,236
Current 78
— Fund investments (c) — &£ & & (c) 287,319 282,711
— Unlisted financial products(d) — FE_E 1 & B4 fa(d) 8,132,900 8,197,475
Total %8 8,420,219 8,480,186
(a) Debt investments (a) EBRE
The Group purchased several debt investments since 2018. BT /\FE& AREBAZHERE
These investments have certain features that cannot pass BRE RSREAREAIBBEN
the testing of solely payments of principal and interest on the EXNAE RAREERNEZFEHK
principal amount outstanding and thus were accounted for HEAENE TR - SRPHER
financial assets at FVTPL on the initial recognition. RIER DA B ABENSREE
During the current interim period, no debt investment was RATFHHE  AEERELER
disposed (corresponding period of 2020: RMB27,538,000), BRE(ZZ_ZFRH : ARE
and no new debt instrument was purchased (corresponding 27,538, 000773) SRR ER M
period of 2020: RMB77,617,000). BEHTA(ZFT_FFRY : AR®

77,617,0007T) ©

The loss on the fair value change of the remaining debt BTEFRENAABEDERA/A
investments amounting to RMB627,000 (corresponding period R#627,0007t (ZE=ZF R : K
of 2020: a gain of RMB116,000) was recognised in the profit @R ARKHE116,0007T) A HIHARH

or loss in the current interim period. TEB = NTER
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17.FINANCIAL ASSETS AT FAIR VALUE 1TEAREBEFABREZENE®ME

THROUGH PROFIT OR LOSS = (&)

(Continued)

(b) Equity investments (b) RERE
During the current interim period, the Group withdrew part of R HAERRE - NS B A eR ik T 5 R
the equity investment of #REkTIZEAEITIREF N(BREE) BORERL(BRER) ([VES])
(“V Fund”) at a consideration of RMB31,062,000. BEHDREERE  HEARARK

31,062,0007T °

As at 30 June 2021, the fair value of all equity investments RZZE_—FH=1T8 " FEk#E
amounted to RMB94,159,000 (31 December 2020: RENAARERARE9I4,159,000
RMB133,352,000) with a fair value loss of RMB8,151,000 T(ZE_EF+_A=+—H: A
(corresponding period of 2020: fair value gain of R #133,352,0007T) * R A HiHf
RMB21,733,000) recognised in the profit or loss during the HAEEETERAAEBEAARKE
current interim period. 8,151,000 L (ZZE_ZF R : AR

EUzE AR #E21,733,0007T) °

(c) Fund investments (c) EErE

The Group entered into several contracts to purchase fund BZZE N\ ASBEHESRKE
units (the “Fund”) with a financial institution since 2018, which AVEEREABEESBN ([E
were accounted for as financial assets at FVTPL on initial 1) RFERBEINER D R EET
recognition. ABZHNERERE o

During the current interim period, no fund investment was RAFHR  AEEHELREE
disposed (corresponding period of 2020: RMB360,110,000), CHRE(ZZE_ZFRHEP : ARK
and no fund investment was purchased (corresponding period 360,110,000 fE) A EREER
of 2020: RMB352,415,000). SRE(ZZ_ZFRHA: ARK

352,415,0007T) ©

As at 30 June 2021, the fair value of the Fund investment R-_ZE-_—FA=+H BELH
was United States Dollar (“‘US$” or “USD”) 44,476,000 BENSREREK  H2RENAR
(31 December 2020: USD43,328,000) per the investment BA44,476,000E T ([EL]) (=&
statement of the financial institution, equivalent to —“TF+-A=+—H : 48,328,000
RMB287,319,000 (31 December 2020: RMB282,711,000). X)) HERARM287,319,000
The fair value gain in the amount of RMB7,416,000 T(ZEZFEF+HA=+—H: A
(corresponding period of 2020: RMB28,894,000) was R#282,711,0007T) ° A~ HAHA RS
recognised in the profit or loss in the current interim period. REZEFER2ALBERZAARE

7,416,000 (ZE_ZFFH : AR
#08,894,0007T) °
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17. FINANCIAL ASSETS AT FAIR VALUE TRAREFABEZNEHE

THROUGH PROFIT OR LOSS Z= (&)

(Continued)

(d) Unlisted financial products (d) ELTEREM
The Group entered into several contracts of unlisted financial AREEREBRTHRITETIILETERE
products with banks which are managed by related banks mEeA BT EEERITER - U
in the PRC to invest principally in certain financial assets FERENGES  EaRkBEziEeSE
including bonds, trusts and cash funds, etc. The unlisted ETeMmEE - LMEMEREN]
financial products have been accounted for as financial assets FTREREDIEE AR BT ABZH
at FVTPL on initial recognition in which that the return on the EHMEE ZHNFELTERMEMD
unlisted financial products was determined by reference to the W iRBEHEBEIREEENREET
performance of the underlying investment assets and as at 30 RZE-_—FXA=+H ' a4+
June 2021, the expected return rate stated in the contracts E’Jﬁﬁﬂiﬂﬁ/\rfl\?Z 10%14 60%
ranges from 2.10% to 4.60% (31 December 2020: 2.15% to ZEA(ZEZZFEF+A=+—81:
3.95%) per annum. 2.15%%3.95%) °
In the opinion of the Directors of the Company, the fair value RRAREERA  FLMEMEMD
change of the unlisted financial products is insignificant in the AR EZENAF ML RERX o

current interim period.
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18. DERIVATIVE FINANCIAL ASSETS AND 8. {T4SREENREE
LIABILITIES

At the end of the reporting period, the Group held certain RmEBR  AEERFBEE T ARZEH P
derivatives not under hedge accounting as follows: FEAREMITETANT ¢

Assets Liabilities

30 June | 31 December 30 June | 31 December
2021 2020 2021 2020
—EC-f =_ % —E--F

~A=tA ~A=tAH
RMB’000 RMB’000 RMB’000 RMB'000
ARBTR ARBTT AREFR ARBTT

(unaudited) (audited) | (unaudited) (audited)

(REER) (E&EZ) (REBER) (E&RZ)

Foreign currency forward contracts & Z35MNEA 4] 12,746 17,657 10,434 9,865

Foreign currency options contract JhE EiHEA 4] - 3,650 1,931 96,805

Total &% 12,746 21,307 12,365 106,670
Less: current portion 7 : BI85

Foreign currency forward contracts & HiSNE & #) 12,746 17,657 4,221 5,083

Foreign currency options contract SMNEHIES 4 - 3,650 1,931 96,805

12,746 21,307 6,152 101,888

Non-current portion FEN#iZ % - - 6,213 4,782
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18. DERIVATIVE FINANCIAL ASSETS AND 18,
LIABILITIES (Continued)

As at 30 June 2021, the Group had entered into the following
foreign currency forward contracts and a foreign currency option
contract:

Foreign currency forward contracts

The Group entered into the following USD/RMB foreign currency
forward contracts with several banks in the PRC in order to

manage the Group’s foreign currency risk.

TEEMEEREE (H)

RZEBE-Z—FA=1+H8  K&EBBEFZ
LA R BRME & 49 R HMNE HARE & 47

ZHINES K
AEBE RS EHEFRTLTFIE

TS AREHEIIMNESL - AEEARSE
B E) SN E R o

Weighted average
Receiving currency Selling currency Maturity date forward exchange rate
W& BEHER L) METHRHES

Contract Series W USD45,000,000 RMB309,004,000 Semi-annually till 18 January 2023 USD:RMB from 6.75 to 6.99
BHZFIW 45,000,000% T AR#309,004,0007 YEME-F-—F—F1)\H FAAREMH6.75%6.99
Contract 1 RMB195,123,000 USD30,000,000 27 September 2021 USD:RMB:6.50
&1 AKH#195,123,0007C 30,000,000 ZE-£AAZTEA FLAARE 6,50
Contract Series 2 RMB649,996,000 USD100,200,000 Quarterly till 30 August 2021 USD:RMB from 6.42 to 6.59
BHR2 AR 649,996,000 100,200,000%7C FER_E-—F\A=+H FLAARHH6.42%6.59
Contract 3 RMB320,845,000 USD49,350,000 27 September 2021 USD:RMB:6.50
A48 AR320,845,0007 49,350,000 T ZE--FnAZTtA ELAARE :6.50
Contract 4 RMB222,255,000 USD34,000,000 26 July 2021 USD:RMB:6.54
&4 AR#222,255 0007 34,000,000 T “E--F+A-15A ELAARE : 6.54
Contract 5 USD90,000,000 RMB594,738,000 15 June 2022 USD:RMB:6.61
BH#5 90,000,000 T AKH#594,738,0007C “E--FxAtAA FLAARE : 6.61
Contract 6 USD60,000,000 RMB396,540,000 15 June 2022 USD:RMB:6.61

A6 60,000,000% 7T A& 396,540,000 —E-—E5ATTR ETAARE 661
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18. DERIVATIVE FINANCIAL ASSETS AND
LIABILITIES (Continued)

Foreign currency option contract

The Group entered into a USD/RMB foreign currency option
contract with a bank in the PRC in order to manage the Group’s
currency risk.

The Group is required to transact with the bank for designated
notional amount on the valuation date specified within the contract
(“Valuation Date”).

At the Valuation Date, the Reference Rate which represents the
spot rate as specified within the contract shall be compared
against the strike rate as specified within the contract, and the
Group may receive from/pay to the bank an amount as specified
in the contract if certain conditions specified within the contract
are met.

Extracts of details of the foreign currency option contract from the
contract outstanding as at 30 June 2021 are as follow:

Notional amount
ERTH
USD’000
ExTT

18.

Strike rate
THEER

TEEMEEREE (F)

SNEFES X

AEBCHEPEMN - KRTATL—IBEE
TS ARBHINESREAL  UEBAE
ErEERR

AEBARGHOMEENMGEEBY ([HE
B EEER RS REAZRITETRS -

RIEERH  2ZEX (BFZANAEERN
BREEX) ARG KT EHTTEEREL
B BEEBRAKNMETEE THRENER
T AEE A @ABRITRR XNZE
HFTEER S -

RZEZ—FXA=+H RKFEEEHH
SMNE S HWMFBERMENAT :

Ending settlement date
HBREEBAH

Contract F
BHF

30,000

The Group has entered certain derivative transactions that are
covered by the International Swaps and Derivatives Association
Master Agreements (“ISDA Agreements”) signed with a bank.
These derivative instruments are not offset in the condensed
consolidated statement of financial position as the ISDA
Agreements are in place with a right of set off only in the event of
default, insolvency or bankruptcy so that the Group currently has
no legally enforceable right to set off the recognised amount.

USD:RMB at 1:6.4730
ETLHARE :1:6.4730

23 September 2021
—E-—FhHAZt+=H

AEEEFTVETIETARS - BIRTT
RANBEBREHRERTET AH SRS
(BB RTETAG RG] PR
“EXS ARBREHARITETAGS
mipEAE  BEURERBRFE  EN
EERWENBERTITREHEE AR
B B A& A E R SRR A R
HIBITRER) - Bt REFETET AL AR
B A MBI RN -
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e
19. INVENTORIES 19. 78
30 June 31 December
2021 2020
—E-—F
~A=1+H
RMB’000 RMB’000
AR%ET ARETFIT
(unaudited) (audited)
(REEZ) (T %)
Raw materials R #1#} 2,347,621 1,126,857
Work in progress = &K @ 397,930 193,666
Finished goods &K fh 3,394,710 4,462,548
6,140,261 5,783,071
=h
20. TRADE AND OTHER RECEIVABLES 20. ;%’;% R H b E YRR IE R FE S
AND PREPAYMENT IR
30 June | 31 December
2021 2020
—E-—F e e 3
ANA=1+H [t=ZA=+—H
RMB’000 RMB’000
AR%ET ARETIT
(unaudited) (audited)
(REEZR) Gt
Trade receivables & 5 fE U IE 6,681,026 6,888,146
Less: allowance for credit losses & : 1= B E 185 (110,395) (95,908)
6,570,631 6,792,243
Bill receivables fEWKZEE 1,216,589 756,530
Loan receivables fEUE 5k 97,131 164,998
Other receivables and prepayment: £ [fE U 038 K T8 45 208 -
Value added tax and other tax receivables J& W (E 7 & £ (i & U 75 18 100,631 92,948
Advance to suppliers Z: {4 fE pE A 81,857 77,578
Interest receivables FEU A2 75,797 54,277
Prepaid expenses FB{fF 2 156,163 119,584
Utilities deposits and prepayment A 523z ¢ K8 708 41,462 75,561
Advances to employees #1g 8 518 83,936 68,701
Others Efih 13,663 9,605
553,509 498,254

Total trade and other receivables and prepayment
B 5 N CH eI R 1A R TR RRIA 4R 5E 8,437,860 8,212,025
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20. TRADE AND OTHER RECEIVABLES
AND PREPAYMENT (Continued)

The Group allows a credit period of average 90 days to its trade
customers. The following is an aging analysis of trade receivables
net of allowance for credit losses presented based on the invoice
date at the end of reporting period, which approximated the
respective revenue recognition dates.

5 N H b FE W R IR [ FR A
5 (%)

AEBHRETESHEP FHIORNEED -
UTRRBERRENERA (BZEHHK
=R B HEE) 270 E ZEUEKIA (1
BRIEEEEREBHE) RRE DT -

S

30 June 31 December
2021 2020
—E-—F —E-THF

RA=+H |[t=A=1+—H

RMB’000
AR¥T T
(unaudited)
(REBEXR)

RMB’000
ARBTTT
(audited)
(#&&==%)

1 to 90 days 1 290K 6,304,659 6,599,719
91 to 120 days 91 £120K 238,046 177,569
121 to 180 days 121 £180K 26,674 14,016
More than 180 days 180K A k= 1,252 939

6,570,631 6,792,243

Aging of bill receivables at the end of reporting period is as

follows:

RBERRNERFEEREDITIT

30 June 31 December

2021 2020

—B-—F —ETFF

AA=+H [TZHA=+—8H

RMB’000 RMB’000

ARBT T AREFTT

(unaudited) (audited)

(REER) (#& &%)

Within 90 days 90K A 1,158,564 647,049
91 to 180 days 91 = 180K 58,025 109,481
Total #2%8 1,216,589 756,530
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20. TRADE AND OTHER RECEIVABLES

21

AND PREPAYMENT (Continued)

Movement in the allowance for credit losses:

20.Z5 Rk HEMEWREREAN

E (&)

BEBREEED

30 June 31 December
2021 2020
—E-—F —E-FF

XA=+A |[T=A=+—A

RMB’000 RMB’000
AR¥T ARBTT
(unaudited) (audited)
(RBER) (&%)

Balance at the beginning of the reporting period ¥4 BR 1) 4% #4 95,903 112,485
Impairment losses recognised on receivables T FE Y & U 5k 18 5 (B &5 18 15,907 6,603
Amounts written off as uncollectible “~A] 4 [B] & T8 #ifl §5 7 & %8 - (4,364)
Impairment losses reversed Yl & &5 18 # 2] (1,415) (18,821)
Balance at end of the reporting period ¥ & B R 45 64 110,395 95,9083

IMPAIRMENT ASSESSMENT ON
TRADE RECEIVABLES SUBJECT TO
EXPECTED CREDIT LOSS MODEL

As part of the Group’s credit risk management, except for the
debtors with credit-impaired the Group uses debtors’ aging to
assess the impairment for its customers which are with common
risk characteristics that are representative of the customers’
abilities to pay all amounts due in accordance with the contractual
terms. Debtors with credit-impaired are assessed individually by
the Group. The following table provides information about the
exposure to credit risk and ECL for trade receivables which are
assessed collectively based on provision matrix as at 30 June
2021.

1 to 90 days 1£90K

91 to 120 days 91 E 120K

121 to 180 days 121 =180k
More than 180 days 180 KA

A BREBEEBRENGE 2
g

ERAEREEERREREN —#7 K
BREBERENEKZRIEIN  NEERMARE
WHRIRH R EEPRE  ZEFEPA
BARARSE - NERREFPREAD
R P A B SRMBEN - NEEY
3RS BB (B B0 B WK TR 1T (8 Bl 3P A4 o
TERE#BEAR -_T=_—FA=1+H%
ERBEREAESTAFENE S RK
RBEZEERBRRBEHEREERER -

Gross Impairment

Average carrying loss
loss rate amount allowance
FHERE=R IREAE | BEBSERE
RMB’000 RMB’000

ARBT T ARBT T

0.06% 6,308,657 3,998
0.92% 240,265 2,219
0.89% 26,914 240
92.51% 16,723 15,471

6,592,559 21,928
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21. IMPAIRMENT ASSESSMENTEON

22

‘/Efg/\ﬁ %Ei/\/@ﬁ

TRADE RECEIVABLES SUBJ
EXPECTED CREDIT LOSS
(Continued)

CT

TO
MODEL

The basis of determining the inputs and assumptions and the
estimation technigues used in the condensed consolidated
financial statements for the six months ended 30 June 2021 were
the same as those followed in the preparation of the Group’s
annual financial statements for the year ended 31 December 2020.

The estimated loss rates are estimated based on historical
observed default rates over the expected life of the debtors and
are adjusted for forward-looking information that is available
without undue cost or effort. The grouping is regularly reviewed by
management to ensure relevant information about specific debtors
is updated.

As at 30 June 2021, the impairment allowance was provided in
the amount of RMB110,395,000, among which RMB21,928,000
was made based on the provision matrix with life time ECL (not
credit-impaired) and RMB88,467,000 was assessed individually on
the debtors credit-impaired.

TIME DEPOSITS/PLEDGED BANK
DEPOSITS/SHORT TERM FIXED
EEECH)SITS/BANK BALANCES AND

The time deposits carry fixed interest rates ranging from 3.85%
to 4.18% (31 December 2020: 3.85% to 4.18%) per annum. The
original maturity period of these time deposits is three years and
are therefore classified as non-current assets.

The Group pledged certain of its bank deposits to banks as
security for note payables.

Short term fixed deposits carry fixed interest rate ranging from
1.30% to 2.75% (31 December 2020: 1.92% to 3.15%) per
annum. Short term fixed deposits have original maturity dates
ranging from three months to one year and are therefore classified
as current assets.

Bank balances, which represent saving accounts and deposits,
carry interest at market saving rate of 0.30% (31 December 2020:
0.30%) per annum.

S
o
Sl

22

i
Ellt

=X
ZAEE

=g
B

Bz
i

5
B5E

g
M

s

Bl
X

il

f'\\
it

EEBE_T=—F - A=THILEA
) 4 BR 4R & B 765 R 2% P R 8 A SR IR R A%
LA RAGET T E LR RRAEBHZE =
EoEF+ AT HILEFENFEY
ERERERAEAER -

M%EE%B%%FWAmﬁ%ﬁ%@W
M SR BB O RETTIART » IRERN
HABERAKE WA AR
FHETTHE - nBMEREEHR - A
ERBRSEEHANEBENZRNA

R-TE-——FNA=+H  HERER
HBAHARE110,395,0007C ' HF AR
21,928,000t HEREHBHEEEE
(BEERE) AWBESBREL MAR
#88,467,000 7T #) 15 R B FE Y =8 Al
EAVAS S ol

EHEE /Eﬁ#ﬁ
== H E%ﬁm/u
EHRIRE

;(;—L

FHEAREEFFENT3.85%=4.18%
ZHE(ZE=FF+-_A=+—H :3.85%
§4m%%%%m%rm H%%@%E

AEEEEMEE TRITIFIEERNRR
B o

EHTEHETIZN T1.80%E2.75% 2 H
ZETF+ZA=+—H :1.92% %
3.15%) WEEFFETE o MHE T
REBMANT=EAZ—F - AMEDE
BREEE °

RITHEMIBRERFP RER » 1£0.30% (=
T_FF+—"H=+—H : 0.30%) WHH
RBEFEREFEFTE °



5T B (RE) AR AT « 2021 @

Notes to the Condensed Consolidated Financial Statements

AR S B B R ML

FOR THE SIX MONTHS ENDED 30 JUNE 2021 #2 = F = —%# XA =+1H1 A

23. TRADE AND OTHER PAYABLES NBEFREMENRE
The following is an aged analysis of trade and note payables UTARBREHRNUNEERBEEZIN
presented based on the invoice date at the end of the reporting B 5 R RIE M ER R IR A BRI D AT o
period.

30 June 31 December
2021 2020
—E-—F —E-THF

ANB=+H [tZA=+—H

RMB’000 RMB’000
AR®T T ARBTTT
(unaudited) (audited)
(RBEXR) (&&= =%)

Current liabilities & &
Trade payables & 5 fEf 5/ H

Within 90 days 90K AN 4,254,408 5,625,012
91 to 180 days 91 =180k 733,259 829,036
Over 180 days 180K LA _E 6,306 495
Accrued purchases [fE&TERAE5E 783,678 804,832
Total trade payables and accrued purchases & 5 & {3118 & fEH R BB 4258 5,777,651 7,159,375

Note payables JEfZ= &
Within 90 days 90K AN 1,388,065 1,022,991
91 to 180 days 91 =180k 448,107 312,985
1,836,172 1,335,976

Other payables H fth f& 15 718
Payables for purchase of property, plant and equipment

BEWE  HBERREEMAR 227,346 182,910
Staff salaries and welfare payables fEft & T4 M1z Fl 1,248,165 1,222,684
Labor outsourcing payables #5754 &1 kI8 130,152 168,504
Payable for acquisition of patents U B = Fl| f& 1~z 8 41,712 45 651
Value added tax payables and other tax payables [& {12 &R K H fth B~ 5 I8 304,099 341,112
Commission payables FEfH{H< 32,302 32,471
Interest payable FE{TFE 64,542 65,878
Utilities payable B A BB 41,213 50,808
Others EAth 490,658 127,995

2,580,189 2,238,013

10,194,012 10,733,364

Non-current liability 7B & &
Long term payables = & &t 518
Payable for acquisition of patent U i = 7| & {51 8 228,848 245,636
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23.

24,

*g/\ﬁ ‘/‘Eﬁ/\/@ﬁ

TRADE AND OTHER PAYABLES
(Continued)

The credit period on purchases of goods is up to 180 days (2020:
180 days) and the credit period for note payables is 90 days
to 180 days averagely (2020: 90 days to 180 days). The Group
has financial risk management policies in place to ensure that all
payables are settled within the credit time frame.

BANK BORROWINGS

During the current interim period, the Group obtained new bank
borrowings with amount of approximately RMB2,043,238,000
(corresponding period of 2020: RMB2,710,422,000). The
proceeds were used to meet the working capital requirement.
Repayment of bank borrowings amounting to approximately
RMB1,944,959,000 (corresponding period of 2020:
RMB1,893,677,000) were made in line with the relevant repayment
terms.

As at 30 June 2021, the borrowings with a total amount
of approximately RMB969,015,000 (31 December 2020:
RMB946,111,000) were denominated in United States Dollar. The
Group’s borrowings carried fixed-rate of 3.05% and variable-rate
of 0.69% to 0.75% (31 December 2020: 2.96% and 0.85% to
1.14%) per annum.

As at 30 June 2021, no borrowings are secured by buildings and
land of the Group.

23.

24,

BEZREMENRE (&)

EMEBNEERRZ A180K(ZFZ
T 1803&)&%’51ﬁmﬁm N5
90RE180KR(ZZE-FF : 90KE180
K)o AEEEEHMEEREIREK - N
BRATEENFRENMEERARNLZ -

RITEE

R EREAR - NE BRSNS IRITEE
HARM2,043,238,0007T (—E - Z4F[F
H - AR#2,710,422,0007T) ° 2 EH A
ARmEEEESNER AEEEEE
RITEEHAR,944,059,0007T (=F
—TFRH : AR¥1,893,677,0007T) °
& BRI -

=
I:/\

R-_EBE-_—FXXA=1+H BEHARE
969,015,000 L (ZE=TF+_HA=+—
B : AR#946,111,0007T) WEEAET
FTHE - AEBEEIL3.05%H E EFF =
K 0.69%ZE0.75% M A B FFE (ZF =
TFE+—A=+—H :2.96%%0.85% %
1.14%) 5T 8. °

RZB-_—FXA=+H AEELRH
fEEMERETFT Rt o
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25. CONTRACT LIABILITIES 5. SHNEE

30 June 31 December

2021 2020
—E-—F
~A=1+H

RMB’000 RMB’000
AR¥T T ARBT T
(unaudited) (audited)
(REEEX) (&&= =%)

Advance from customers & F 2 {5 2018 89,507 131,191

The contract liability is the consideration received from the AXBEIEAEBECKEF KRG EKRELT
customers which represents the Group’s remaining obligation MEFPEBEEREFANRE - BHYINAEELY
to transfer goods to customers. All the contract liabilities at the B ELEMELOEFHRIREHATE - A
beginning of the period have been realised to revenue in the SRR @ BAREHBERNBWAPABEE
reporting period and no revenue recognised in the reporting fAIFHEEERNBELFE

period from the performance obligations were satisfied in previous

periods.

26. GOVERNMENT GRANTS/DEFERRED 2. S @ BIE IEZEWA
INCOME

Six months ended 30 June
BEAA=1THILA<EA
2021 2020
— B = cE

—_—=— —= —=

RMB’000 RMB’000
AR®T T ARBTT
(unaudited) (unaudited)

(REER) (REEZ)

Amounts credited to profit or loss during the period: BT A58
Subsidies related to technology enhancement of production lines

HERBAMSCE AL 24,642 20,615
Subsidies related to research and development of technology projects

PRI I8 B i 35 i Rh 5,793 3,408
Incentive subsidies 52Eh# Ak 17,691 27,380

48,126 51,403
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26.

21.

—FENA=1 A1 A

GOVERNMENT GRANTS/DEFERRED
INCOME (Continued)

Deferred income related to government grants: B @ B4 iR EU A -

Subsidies related to technology enhancement of production lines

26. BT FBIE IEERA

(#&)

30 June
2021
—EBE-—F
~NA=TH

31 December
2020
—E-FF
+ZA=+—H
RMB’000
ARBT T
(audited)
(1&EZ)

RMB’000
AR¥T T
(unaudited)

(REER)

A ERBAMTSCE RS 67,493 55,945
Subsidies related to research and development of technology projects

R TE B it 2w AL 20,678 21,605
Subsidies related to construction of staff living facilities

FZ B8 THERERBMA 73,997 =
Total 485t 162,168 77,550
Less: current portion J& : BIHAER 5 (33,472) (8,695)
Non-current portion JEEVER &5 128,696 68,855

BONDS PAYABLE

On 16 January 2018, the Company issued unsecured bonds in the
amount of US$600 million (equivalent to RMB3,832,145,000) at
the rate of 3.75% which will be due by year 2023 to professional
investors outside of the United States in accordance with
Regulation S under the U.S. Securities Act. The issuance has been
completed on 23 January 2018 and the listing of the bonds in
the Hong Kong Stock Exchange became effective on 24 January
2018.

The Company has fully used the net proceeds from the bonds
for fulfilling working capital requirements, refinancing existing
indebtedness and other general corporate purposes.

During the current interim period, interest expense of
approximately RMB77,182,000 was recognised in condensed
consolidation statement of profit or loss and other comprehensive
income.

21. B &%

RZT—NF—A+B  KAAFREE
B(HEHFESHAIMEBIRINE L EE
BITR T = = F 5|8 2600,000,000%
T (HERARKS,832,145,00078) 3.75
EREERES  c ZBITER=ZZ—N\F
—AZ+=A%K - BEFR=_F—N\F
—AZ+MARRE BB LT -

ARBCKREEFAEHRFERRR
REEESHFR AEEHBERELEM
—MRABIAE -

R EHARE - 9 ARME77,182,0007TH)
FMERYNERGREEEAEMEZE KE
KPR o
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28. SHARE CAPITAL LN
Issued share capital as at 30 June 2021 amounted to RZEZ—FNA=THKHNEZETER
HK$109,684,970 (equivalent to approximately RMB105,163,000) /109,684,970 L (BHEROARK
with number of ordinary shares amounted to 1,096,849,700 of 105,163,0007T) * % /41,096,849,700 &
HK$0.1 each. There were no movements in the issued share EREME0 A BT @R o RAFRHIE
capital of the Company in the current interim period. M ARAIE TR EED) o

29. SHARE AWARD SCHEME 29. iR 10 2R B =t 8l
The fair value of the Company’s restricted shares awarded was R B AT EEEN A0 IR HI AR D A A B TR IR
determined based on the market values of the Company’s shares RARBRMAE L BN TEET -

at the grant dates.

Movements in the number of restricted shares granted and related EEHRHMERNNEE REHEBARE
fair value are as follows: RSN T ¢

Weighted
average Number of
fair value Restricted
(per share) Shares
LA RE PR 5l
€=1:9 gk 2§
HK$ ('000)
BT (FAR)
At 1 January 2020 (audited) A= -ZTF— A —H (KEX) 124,122 2,925
Forfeited 2 K45 123.296 (112)
Vested BB 108.560 (1,488)
Granted B % i 130.711 1,458

At 31 December 2020 and 1 January 2021 (audited)

RZZEZZTF+_A=+—AK=FT=—F—F—H (EF%) 135.931 2,783
Forfeited & %5 140.160 (93)
Vested B 57 /B 108.898 (1,094)
Granted (Note) 2% H (Hf5E) 180.300 885

As at 30 June 2021 (unaudited) R = - —F XA =1+H (R&EFX) 163.517 2,481
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29. SHARE AWARD SCHEME (Continued)  29. iz {7 #€ @5t &l (&)

The equity-settled share-based payments expense charged to RAFHEHE REZHTGROUAER
profit or loss was approximately RMB88,501,000 for the current HEBROINHORBERAIADABARE
interim period (corresponding period of 2020: RMB71,760,000). 88,501,000 L (ZE =T FRH : AR

71,760,0007T) °

Note: The restricted shares granted during the current interim period vest MizE © PN HAEA R B 5% PR i1 AR 10 A 5 Bt
on every anniversary date of the grant date of each batch of the PR 1) 15 A% 10 52 HH B HR A & (B F B 1R A
restricted shares in tranches on the following scale: THESHEES :

Restricted shares Fair value (per share) Scales TR 4 R 47 DRE(BR) BRE
HK$ BT

885,000 shares 180.300 One-half 885,000/ /17 180.300 i, e

The fair value of the restricted shares granted is measured on the B H IR HIME IR D A R E T ER

basis of an observable market price. AERNTISERETE -

During the current interim period, the Group purchased 850,594 RN HAERRS » ANEERIER D EE = 2

shares at the average price of HK$170.156 (total amount PAEHE170.1565 T (BEHEERHAR

equivalent to approximately RMB120,491,000) under the share #120,491,0007T ) & E 850,594 I& & {7 -

award scheme.
30. COMMITMENTS 30. &I

30 June 31 December
2021 2020
—E- 5 —E-TF

—_—=— —= —=

xA=tE| +-A=+-8

RMB’000 RMB’000
AR®T T ARBTTT
(unaudited) (audited)
(RBER) (&&= %)

Capital expenditure in respect of acquisition of property, plant and
equipment contracted for but not provided in the condensed
consolidated financial statements
BEETHERNERGE B RRRENEAKEDXE -
R RENEARX 637,032 356,008
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31. RELATED PARTY DISCLOSURES

(a) Names and relationships with related parties

during the periods are as follows:

AR S B B R ML

NEAEALTHKE

(@) HABEALEBREREA
THREEMT :

Name Principal activities Relationship
£8 FTEHEK 22RES

Manufacture and sale
of telescopes and

Ningbo Sunny Electronic Limited
(“Ningbo SST”)

B FEFERAA riflescopes
(R FFFRE]) EERBEZRER
22
BRIk T P2 L BA {28 Manufacture and sale

BRRR("HERE)
FRIk T SR E S BR R AR

of parts for optical
instruments

BRAR ([3#BANE]) AERIEE B EES
ER TR RERE S Sale of electronic devices

ERAGE (‘2R HEETRE
BT R E 5

BRAR ([ )
Ik BRI E 5 Sale of electronic devices

AREAR(“HE) HEBTRME
SHRKTIERIE S

BRAR ([EE])

Sk mEEEERELH
(‘FREE")

BT REEER
(TEEE])

Sale of electronic devices
HEET&E

LB

Manufacture and sales of
medical instruments

HERIHE B RS

Jiangsu Sunny Medical
Equipment Co., Limited
E T ERESMERA

BRZESTHERMER QR
(‘B2iES T, formerly

Manufacture and sale
of telescopes and

“ER R TFHEMBR AR riflescopes
ERRES THNAR AT EEREEZRER
(TEeT | gifE[ZEgsT i 282

AR

Company controlled by a close family member
of the Company'’s director and ultimate
controlling shareholder, Mr. Wang Wenjian

PI/N Ti%&ww PR AR 3R E S B8 S A SR
EHIA

Company controlled by a close family member
of the Company’s chairman, Mr. Ye Liaoning

ARBEFEEEBRLMBAAEHOR

Company controlled by a close family member
of Company’s senior management, Mr. Zhang
Guoxian

PAN/N BB A B REI B A R AT HIHY

’&7

Company controlled by a close family member
of Company’s senior management, Mr. Zhang
Guoxian

RRBERETRA B RE B S 40 R ATE S8
NG

Company controlled by a close family member
of Company’s senior management, Mr. Zhang
Guoxian

AABIEBREEA B RE B % 4 i Pty

NG|

An associate of the Group

N B RN T

HFEL\

Company controlled by a close family member
of Company’s director and ultimate controlling
shareholder, Mr. Wang Wenjian

ZA/N T%%&E%% IR PRBR £ ST B S A I AR TR
HE A
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31. RELATED PARTY DISCLOSURES NEBEEALTKE (8)
(Continued)
(b) Transactions with related parties: (b) EHEEEATHRS :

Six months ended 30 June
BZEAA=1tHIXEA

2021 2020
—B-—F —EFF

RMB’000 RMB’000
AR¥T T ARBT T
(unaudited) (unaudited)

(REER) (REFER)

Sales of goods $#HEE M

FEELE SRR 1,533 662
Ningbo SST %) 72 F£H% - 1,028
1,533 1,690
Purchase of raw materials & B R4 %
e 7,896 3,493
ER R 1,191 1,718
R R 221 154
REE REE 893 982
BEST BEST 68 =
10,269 6,347
All of the above transactions were entered into in accordance N EMBRZHBRERBALTHERN

>

with the terms agreed by the relevant parties. IRFRAETT ©
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FOR THE SIX MONTHS ENDED 30 JUNE 2021 #2 = F = —%# XA =+1H1 A

31. RELATED PARTY DISCLOSURES .BAEALTHE (F)
(Continued)
(c) Trade balances with related parties: (c) ERAEATZE R4
At the end of the reporting period, the Group has the following RIREER  AEEEBEALTHNE
significant balances with related parties: REERIT -

30 June 31 December
2021 2020
—B-—F —TFF
NA=tH [t=ZA=+—8

RMB’000 RMB’000
AR¥T T ARBT T
(unaudited) (audited)
(REEEX) (1&&E=%)

Current liabilities: JREN & & :
Amounts due to related parties fE{fEE A+ 7B

BN EE 6,732 5,354
ER R 942 722
R R 65 176
REE REE 561 744
BEST #EST 23 =

8,323 6,996
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FOR THE SIX MONTHS ENDED 30 JUNE 2021 #2 = F = —%# XA =+ H1 1A

31.RELATED PARTY DISCLOSURES
(Continued)

(c) Trade balances with related parties:
(Continued)

The following is an aged analysis of related parties’ balance of
trade nature at the end of reporting period.

Current liabilities: JREN & f& :

NEAEATIKE (F)

(c) EBEAT2EZ & (&)

MTARBEHRREEZ L RE

AT EEREERER AT ©

30 June
2021
—E_—F
~NB=TH

RMB’000
AR¥T T
(unaudited)
(REBEXR)

31 December
2020

= —=

RMB’000
ARBTTT
(audited)
(#&&==%)

Within 90 days 90 KA 6,859 5,661
91-120 days 91 £120K 1,464 1,435
8,323 6,996

The Group allows a credit period of 90 days to related party
trade receivables (31 December 2020: 90 days). The average
credit period on purchases of goods from related parties is 90
days (31 December 2020: 90 days).

(d) Compensation of key management personnel

REBEG TREALTE S REIRFIED
ANEEH(ZE-_TF+=-A=+—
H:90K) BEATERRBENT
HEEHRBIOR(ZE_EF+=A
=+—H :90XK) °

(d) TEEE A B HH

Six months ended 30 June

BEXNA=1tHILAEA

2021
—_E_—F

RMB’000
ARBT T
(unaudited)
(REBER)

2020
—T_THF
RMB’000
AREFTT
(unaudited)
(R EZ)

Short-term benefits 52 #A4& Fll 13,548 12,036
Post-employment benefits BEHE 14 12 7 450 365
Share award scheme benefits %17 22 51 248 K 13,162 13,544

27,160 25,945
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FOR THE SIX MONTHS ENDED 30 JUNE 2021 #2 = F = —%# XA =+1H1 A

32. FAIR VALUE MEASUREMENT 2. AREFTE
Fair value of the Group’s financial assets and BREEMEEDNABHENEAE
financial liabilities that are measured at fair value BLmEEREREBENAAE

on a recurring basis

Fair value Valuation technique
Financial assets Fair value as at hierarchy and key inputs
tREE RATBEHALE MMEER REEREEAAAE
30 June 2021 31 December 2020
(unaudited) (audited)
Z?}—ﬁﬁHE+H - g
(REER)
Financial assets at fair value through Listed debt instruments:  Listed debt instruments: Level 1 Quoted bid prices in an active market
profit or loss RMB71,533,000 RMB72,884,000
BAREFARENEREE EHEBIA: tHEBIA: £ RSN TARE
AR¥71,533,0007C ARE72,884,0007
Financial assets at fair value through Funds investments: Funds investments: Level 2 Discounted cash flows
profit or loss RMB287,319,000 RMB282,711,000

Key inputs are:

(1) Expected yields of debt instruments
invested by banks

() Adiscount rate that reflects the credit
risk of the banks

BAREHARRNERER EeRE: EeRE - £-48 ERRERE
AK#287,319,0007 AR#282,711,0007

TEWANER:

() BTREGKIAMERLE

2 REBTEERRMERE
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FOR THE SIX MONTHS ENDED 30 JUNE 2021 #2 = F = —%# XA =+ H1 1A

32. FAIR VALUE MEASUREMENT 82. A ARAEFTE (&)
(Continued)
Fair value of the Group’s financial assets and BEREMEEUAABTENEE
financial liabilities that are measured at fair value tREENRSREBENAAE
on a recurring basis (Continued) (#&)
Fair value Valuation technique
Financial assets Fair value as at hierarchy and key inputs
tREE RUTBENAAE MRESEH HEEREEZRAE
30 June 2021 31 December 2020
(unaudited) (audited)
(REEH)
Foreign currency forward contracts Current derivative financial ~Current derivative financial ~ Level 2 Discounted cash flows
classified as derivatives assets: RMB12,746,000  assets: RMB17,657,000 =4
financial assets and liabllties RETEEREE mETEERAE Key inputs:
PEANECREERARNERINESY AR#12,746,0007C ARH17 657,007 (1) Adiscount rate that reflects the credit
risk of the banks
Current and non-current  Current and non-current (2)  Forward exchange rate
derivative financial derivative financial BRESNE
liabilities: RMB10,434,000 liabilities: RMB9,365,000
RORFRDITESRER: RILERIEERER: TEGAIER:
AR¥10,434,0007 AR¥9,865,00070 (1) REBETEERRNERE
0 EHEX
Financial assets at fair value through Unlisted financial products: Unlisted financial products: ~ Level 2 Discounted cash flows
profit or loss RMBS, 132,900,000 RMB8, 197,475,000
Key inputs are:
(1) expected yields of debt instruments
invested by banks
(2)  adiscount rate that reflects the credit
risk of the banks
BAREHABRNERER FLmeRER: FEMERER EZ8 FRneng
AK#8,132,900,0007C AR8,197,475,0007
TERANER:

1

(1) RITRERKIAOERKE
@

RRETERRRNMRE



5T B (RE) AR AT « 2021 @

Notes to the Condensed Consolidated Financial Statements

AR S B B R ML

FOR THE SIX MONTHS ENDED 30 JUNE 2021 #2 = F = —%# XA =+1H1 A

32. FAIR VALUE MEASUREMENT

(Continued)

32.

Fair value of the Group’s financial assets and
financial liabilities that are measured at fair value
on a recurring basis (Continued)

Financial assets

THEE

Foreign currency options contracts
classified as derivatives financial
assets and liabilities

PEAITEERAERARNNENERD

Unquoted equity investments
ERERERE

Unquoted equity investments

ERERERE

Fair value as at

RUTEANAAE

30 June 2021

(unaudited)

(REEH)

Current derivative financial
assets: nil

RENTEEHEE &

Current derivative financial
liabilities: RMB1,931,000

RBfTELHEE:
AK%1,931,0007

Equity instruments at
FVTOCI: RMB96,445,000

BAAEF AL
2ERENERTIA
AR#96,445,000 70

Equity investments at
FVTPL: RMB94,159,000

BAAEFABRN
RERE
AR#94,159,000 7

Equity instruments at
FVTOCI: RMB77,012,000

BAABHARMRZE
KEnRERE
AE%77,012,0007

31 December 2020
(audited)
F

Current derivative financial
assets: RMB3,650,000

METERREE :
ARH3,650,0007

Current derivative financial
liabilities: RMB96,805,000
mETERRALR :
A& 96,805,007

Equity instruments at
FVTOCI: RMB57,597,000
BRRER AR
SENGERNERTA
ARE57,597,0007C

Equity investments at
FVTPL: RMB133,352,000
BARETABRN
RERE :
AR %133,352,0007

Equity instruments at
FVTOCI: RMB77,012,000

BOAEAREE
R RiERS
AR¥77,012,0007

D RE

EI‘I_'
fein
i

BEEMEENRAAREBEITENERE
BeREEREBEEN A NE

("E)

Fair value
hierarchy
AREEH

Valuation technique
and key inputs
HEEREZRAE

Level 3
F=8

Black-scholes model

Key unobservable input:
Volatility of the foreign exchange rate (Note a)

A% - SEREHES
IRMBRGAREAR
EXRE (Hia)

Level 3
E=M

Market approach

Key unobservable inputs:

(1) Revenue growth rate;

() P/S multiples of selected comparable
companies (Note b)

A

IETUBRRAEER

(1) WAERE:

(2 ERTELBRARMNTHEEY
(Ftztb)

Level 3 Income approach

Key unobservable inputs:

(1) Long-term revenue growth rates,
taking into account of management's
experience and knowledge of market
conditions of the specific industry;

(2)  Weighted average cost of capital
(Note c)

E=H WA

IZFNBRRAEEA:

(1) REKHERE SZRERENLR
RURED RO

(2 IETEERRA (Hzc)



@ Sunny Optical Technology (Group) Company Limited ® INTERIM REPORT 2021

Notes to the Condensed Consolidated Financial Statements

R AR S B IS 3R aR M =

FOR THE SIX MONTHS ENDED 30 JUNE 2021 #2 = F = —%# XA =+ H1 1A

32. FAIR VALUE MEASUREMENT 2. A AERE (&)

(Continued)

Fair value of the Group’s financial assets and BEREUEERUARAE BOAE
financial liabilities that are measured at fair value TRHEENRERMAEENAAE
on a recurring basis (Continued) (&)

Note a: The higher the volatility of the foreign exchange rate, the higher ffta - ERANE @ DAERS -
the fair value.

Note b: The higher the revenue growth rate, the higher the fair value. The MiztD : HSUU*E$@% AAERS o i
higher the P/S multiples, the higher the fair value. EEHME - ARERR °

Note c: The higher the long-term revenue growth, the higher the fair value. MeFc: RHWHEREAS  AAERS M
The higher the weighted average cost of capital, the lower the fair BEHERKARS @ AR EAK -
value.

There is no transfer among Level 1, 2 and 3 during the period. HANE—  —REF=R MW EEE o

EREENE=-RR/AEBAENHER

Reconciliation of Level 3 fair value measurements of financial

assets

Foreign

currency

options
contracts FVTOCI FVTPL Total

BRARERTA RARE
HMEREESD | H2Emka sFAER R
RMB’000 RMB’000 RMB’000 RMB’000
AR¥EFTT ARBT T ARBTT ARBT T
At 1 January 2020 R=ZE=_ZFF—H—H 3,177 112,183 100,579 215,939
Total gains (losses) Wz (F1E) 258 (9,055) = 21,733 12,678
— in profit or loss — A8z (9,055) - 21,733 12,678
Purchases & 1,633 100 = 1,733
Settlements & & 3,177 3,177
At 30 June 2020 R=ZE=-_ZFFNA=+H (1,068) 112,283 122,312 233,527
At 1 January 2021 R =& ——F — ﬁ (93,155) 134,609 133,352 174,806
Total gains (losses) Wz (E518) & 91,224 - (8,151) 83,073
— in profit or loss — R 1EZ 91,224 - (8,151) 83,073
Purchases & & - 38,848 20 38,868
Settlements & & - - (31,062) (31,062)
At 30 June 2021 R=ZE=—FA=1+H (1,931) 173,457 94,159 265,685
The directors of the Company consider that the carrying amounts ARAREERAE  EHRALKEMBERERFR

of financial assets and financial liabilities measured at amortised
cost in the condensed consolidated financial statements

approximate their fair values.

BREERAFENEREERERAEBN
FRHEREAARERS -
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NEER

Bt
EXARELE

FHUTES
EXERL

BYFHTES

RRESLE
RERRE
ABIPER £

BELBIWE
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AR EE
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BRETEERMBH
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REeEMR T G FHANTT
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B R EIRTTARIE AT
ABERRITEENT

FTERNBFRERETRE

~
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