S

FRFICFRHR

R RN NERADEMAMEE  crea

Sunny Optical Technology Trade Control Compliance Policy SYG-CL01006

10.

H X

...................................................................................................................................................... 2
GENETAL PTOVISIONS ...ttt ettt ettt ettt ettt s e bt beebe et et et e e eneeseebeebestens 2
PIZEEZHZZR o 2
Contents and Organizational SYSTEIM ........cc.eiieiiririeriirieie ettt ettt seeebe st ensesseenees 2
BT cooovveoevee e 3
Management COMIMILIMENE ........ccuiiieierieiertieierteet et see et ete bt et e besatenbesseesbesbeeseebesseensesseensesseennenes 4
FFRTEFIHEZE Lo 4
Compliance Governance FrameWOTK ...........ccoecuiririeriiiienieiieiesieetesteetteresteeeesteeesesaeseeessesseesnessesnnens 4
B IEAE oo 5
COMP L L ANCE AT I VI T LS 1ttt ettt e e e et e e e e e e e e et e e e e eeeeeeaeeeeeeseeenaeeesanseeeenaaes 5
TETRIRAT: erveeevireeeise i 9
RO COT A KD IINIG e e e et e e e et e e e e et e e e e e e e e e e e e eeseeeaeeeeaeaeeas 9

.................................................................................................................................................... 10
= s B Y= ST R RS RRRRRRRRRRRPRRINY 10
BB TLEM TEFE T oo 10
Audits and COTTeCTiVe ACTIONS .ottt ettt ettt be s s se e ene e 10
AHDE S I ITT ST ZEDT oottt 11
Promulgation and Maintenance of Relevant Documents........cccociiiiiiiiiiiiiiieiiieeeeeeans 11

.................................................................................................................................................... 12
MISCOTTANECOUS ..iviiiictieiecte ettt ettt ettt ettt e besteesbesbeesbesbeessensasseensasseessensesssensenseenes 12



S

EE L Rk AEAMNE e n

Sunny Optical Technology Trade Control Compliance Policy SYG-CL01006

1.1

1.2

Sy

General Provisions

PEF LR CRED AIRATF (CURHR “FEFIERE ) A Rt R~ 7 SR AF (U
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This trade control compliance policy (this “Policy” ) is hereby established by Sunny Optical Technology
(Group) Co., Ltd. (“Sunny Optical” ) in order to effectively ensure the Sunny Optical and its Controlled
Subsidiaries (the “Controlled Subsidiaries”, collectively with Sunny Optical, the “Company”), comply
with the laws and regulations regarding export control and economic sanctions promulgated by various
countries and regions (including but not limited to the People’ s Republic of China, the United States, the
European Union and its member states, etc.) , and requiring the employees of the Company to properly
handle matters related to export control and economic sanctions (hereinafter referred to as “ Trade
Control Compliance” ).

AR B BRI ARG EREMER, P AR MEEE, RIEARFFLE. @, 2
SR o

This Policy aims at establishing a standardized and effective Trade Control Compliance system,
safeguarding the Company’s brand and reputation, and promoting the Company’s sustained, healthy and

stable development.

1.3 AHIELE N T o 76 R L BT A 7], 5E TR R B T A R & JE BN A 5 T

2.1

2.2

H5) N ST A B

This Policy shall apply to Sunny Optical and its Controlled Subsidiaries. All the managing personnel at all
levels and employees of Sunny Optical and its Controlled Subsidiaries shall abide by this Policy.
NAESHRER

Contents and Organizational System

On ) FE IR IE TR U ) S 2 S I EGE S ROT ML 55, AR EARR TREAT ™ M. Ykl RS ATK

PREEED S BE, R, HE. RiE. Hiz SRR,

The Company shall carry out its business operations, including but not limited to the import, export,
purchase, sales, shipment, transshipment and technology transfer of products, materials, services and
software in accordance with all applicable laws and regulations of export control and economic sanctions.
) N BR G S A SRR P AN L S5, AT DR A =) 1) -5 B4 1) ARGtk AT

The Company shall incorporate Trade Control Compliance procedures into relevant business processes to

ensure that the Company’s compliance control is carried out effectively.
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2.3

2.4

2.5

D) G BN UM B3 T R, 3 Bt 11 A8 1 5 22 5 RSB R 0 T e 2 B0 ) Bk SR A 9
GURHIEVERR ST, Wk, AR WO/ M DRSS ARIT 5 AR S ERIR. A
Bl A A A, AR S ] S 22 B SR B A AT 98T B 1 B T A | A A A
The managing personnel at all levels and employees of the Company must be aware that violations of the
laws and regulations of export control and economic sanctions may cause the Company or relevant
responsible persons to bear severe legal liabilities, such as fines, imprisonment, export/re-export
restrictions, disruption in the Company’s relationship with suppliers and banks, inclusion on sanctions lists,
etc. Besides, any violation of laws and regulations of export control and economic sanctions may severely
damage the Company's brand and reputation.

ETOFRHE ERAT B BRI 58 6 S M4 TE, #5ur R eis M (IR “8
AT/ A” D ATTASIEZR AT, IR S ER G TN (U “RETHE
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The CEO of Sunny Optical will preside over the overall work of Trade Control Compliance, the Leading
Group of Sunny Optical (the “Sunny Leading Group”) shall be responsible for the overall
implementation of this Policy , the Trade Control Compliance Working Group of Sunny Optical (the
“Sunny Working Group ” ) shall be responsible for the daily implementation of this Policy and shall
report to Sunny Leading Group and the CEO of Sunny Optical. The Audit Department of Sunny Optical
shall be responsible for supervising the implementation of this Policy. The General Managers of each
Controlled Subsidiary shall lead the Trade Control Compliance work of the Controlled Subsidiaries to
which they belong, and shall establish their respective leading group (collectively with the Sunny Leading
Group, the “Leading Group” ) and Trade Control Compliance working groups (collectively with the
Sunny Working Group, the “Working Group” ). The managing personnel at all levels and employees of
the Company shall also be responsible for complying with the laws and regulations of export control and
economic sanctions.

B A E TARCSEYIERM . Z SRR 0 2250100 WAHERTE . 0 RA. 5
WAE A% E S
The main sub-areas of Trade Control Compliance include item classification, counterparty screening,

transaction screening, license determination, record keeping, training and follow-up verification, etc.
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Management Commitment

3.1 pAEEHK. HEITE . BT EEE BRI A FDR 5 A sy A m b 55 Bk A A R R 5 2
T BGE AR S TUE, M RIIT 5 AR5 A R HEH R 5Bl G ER, #3872
ARIAZER SRR, FFREELERANG FE 556
The Chairman, CEO, Executive President and management of the Company commit that the Company
shall fully comply with all provisions of the laws and regulations of export control and economic sanctions
applicable to its operation, and strictly implement the control requirements relevant, and establish an
effective Trade Control Compliance system and be equipped with necessary personnel, resources and
business capabilities.

3.2 EPRESLAUT /N L TN, ST AHI EE H R AR R BARTT LR SV 2, JEAT 2 w0 Al
FERIARE o 55T OCERHIOR BOR SR A F A ST A FELAE HL TR A B (7% SI8 4T, FF BRI
SR AR DT B A B S
The Company will establish the Leading Group and the Working Group, to be responsible for the daily
administration and providing guidance on the implementation of this Policy, and fulfilling the Company’s
commitments. Sunny Optical will require the Controlled Subsidiaries  to be responsible for the
implementation and operation of this Policy within its respective companies, and requires the Audit
Department to be responsible for supervising the implementation of this Police.

3.3 TARNH KRR T AFRSLH MDA PTA R LIS B RE Bz ke, IR stitr o w5 5 & il
B BE AT B
The Working Group and the General Managers of the Controlled Subsidiaries shall be responsible for
explicitly communicating the management commitments to all employees and ensuring compliance with
the Company’s Trade Control Compliance policies.

4. HRAEMER
Compliance Governance Framework

4.1 —RHES
General framework

4. 1.1 TAR/NEAA DTN 2] TV ) 5 S P AR AU E Lk 75T SRR 5 A m) St A
FE; FTHRTH AR S 5 BRI AR ). HESh B B A AR L SR At TR DR P g i B
Sy B ARG T A TR, PAIESR S AN B~ ml TRk 55 S DR BE 5 ) A R ORI 55 4
N EAT R

The Working Group shall be responsible for monitoring and studying the updates to laws and regulations of export control and economic
sanctions and communicating them, providing overall guidance on the Company’ implementation of this Policy, developing the Company’
Trade Control Compliance competence, driving the sharing of Trade Control Compliance knowledge, providing key tools and assisting in

solving the issues concerning Trade Control Compliance, so as to guide and support the Company to carry out the business, and reporting
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4.1.2

4.1.3

4.1.4

4.2

4.2.1

5.1

material matters on Trade Control Compliance to the Leading Group for approval.

P12 w) R e 20 PR ST A B2 PR v DA B B T AR /N AL Y i 3 T DL AT A 1 2 ) L A i 5
PSRRI TS T A F AH SR ANTE 2 BTSN 51, DAREST HY VS 1) 5 22 B il R A A
I fift ok COR LI 52 5 8 S U L

The General Managers of each Controlled Subsidiary shall be responsible for the specific implementation
of this Policy in accordance with the provisions hereof and the guidance of the Sunny Working Group, and
ensuring that there are qualified and sufficient resources and personnel in the Controlled Subsidiaries to
which they belong, to comply with the laws and regulations of export control and economic sanctions and
resolving the Trade Control Compliance issues that have been identified.

BOAEAR] 573 T FVE ) S e DR R A A SR ], SO0 — S e I A AR SR I, AR SNAF
FEARATNS A BE R SR G T, BT R FARIR A B M 58 & M LA NS ER, #KRTAH
A LSRR B AR /N $R T AT L

If any employee or person has doubts relating to the laws and regulations of export control and economic
sanctions or questions as to the compliance of any transaction, or is aware of any violation of this Policy,
he or she should seek guidance and opinions from the Trade Control Compliance working groups of the
company where he or she works. Controlled Subsidiaries may seek guidance and suggestions from the
Sunny Working Group.

O] N DRAR PR B 5 i A LS BN B B R I . BRSO B, BRI R
25 bR

The Company shall ensure that the personnel handling with Trade Control Compliance matters are
sufficiently independent, and that they shall have the right to escalate the relevant transactions if they deem
it necessary.

e SR 5

Duties and responsibilities
BT E) S E R S S A SR IR BE S ST, IR AR AR B B S S
FH G A 0 54 b R 4 2 06 1) L B 1) 5 e D i BB A AT

The Company shall determine the duties and responsibilities related to Trade Control Compliance and
assign them to the persons in relevant positions. All employees engaged in related Trade Control
Compliance work must master sufficient knowledge of the laws and regulations of export control and
economic sanctions.

AL
Compliance Activities

EIE

Compliance management
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5.1.1

5.2

5.2.1

5.2.2

DTSR 5 A DR B AW DR 7 &% BT TSP AR B, S (EARR T

(1) AFFEIII . SIS S & R R AR AL

(2) ) MR s Bds . BORFEA: 1 1 1226

(3) ZZ Gy AHXS 77 BRI 5

(4) X PR AZ 5 B3

(5) AFLRARAT
The Company’s Trade Control Compliance process aims at ensuring that the Company’s various
departments comply with this Policy, including but not limited to:

(1) The Company’s organizational structure and compliance Philosophy and Compliance Processes;

(2) Export control classification of products, services, technologies and software sold and purchased by
the Company;

(3) Counterparty screening;

(4) Screening of risk transactions; and

(5) Documents and records keeping.
FEAES
Main sub-areas
o ) A AR EREY TR S TR RS U WERTIEFE . i RAE . B
MG S
The main sub-areas of Trade Control Compliance include item classification, counterparty screening,
transaction screening, license determination record keeping, training and follow-up verification.
LRVl
Item classification
5.2.2. 1 Nw)NL Y 1A U RIAN [ 38 P S LR = ity BPE . BORMIIRSS PR, 1 i Bk P
e m s, DLRBEREAS 1R TV ] 73 285 i HE TV
The Company shall understand the nature of the products, software, technologies, and services procured
from suppliers and provided to customers, understand whether such items are controlled, and possess a
basic understanding of how to determine their Export Control Classification Numbers (ECCN).
5.2.2.2 ARMEN R HliEERRET, RO T RIBE . AR BOR AR TUT & RLR S5
i, HROREA SRR R R 5 E AR E N, IR e B SR A P P SR AR e ]
VI e e A5 B BORAIT R SR PSR AR B I MO TR E 3 5 SO | L R G — RS B A7
The Company shall conduct compliance identification and screening of equipment, software, technology
and related items used throughout the R&D and manufacturing processes, with a focus on the origin and
nature of such items and applicability of relevant control rules. It shall fully document raw materials,

intermediate items and final new items used in R&D to ensure traceability of R&D and production
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5.2.3

5.2.4

procedures. All relevant identification records and documents shall be filed and retained in accordance
with the Company’s policies.

5.2.2. 3 ERMWAYBUM AL ZIMB A D BO. EMshh (BRI, §l
W0 FCVE S5 =7 S AR AR 3R ) B8 Sy 38 Y T 5 2 B ) SR HL A B2 s i SR R A
S/
All imports, exports, sales and transportation (including controlled transfers, such as granting to third
parties access to software and technology downloads) of dual-use items and other classified items shall
comply with the laws and regulations related to dual-use products and other classified items.

5. 2. 2. A AF IR TAR K — 00, AR NIERAE S R SAERRE S, JEX R ety
O] B 2% FH e AT MBS
As a part of the item classification rules, the Company shall be alert to any red flags in transactions and
monitor the end-use of items provided to customers.

5 G R TT R
Counterparty Screening

(1) 3T GAHR 77 R0 52 FH AT L 23 7] 5 52 1) 38 436 it 24 SR A SE A RIS N BEAT 22 5 1) & A IR
HIR A — sk . BB B SR AR AT 14K, 805 A RARF R REUERADN AN (B
s B BUsARHER B A AE Gy 5D o 7 B A B A A4
The counterparty screening is a compliance control procedure used to prevent the Company from
conducting transactions with entities and individuals subject to restrictive measures. It involves verifying
whether an entity, any person that directly or indirectly controls such entity, or any individual having an
interest relationship with the Company (e.g., suppliers, customers, freight forwarders, or other
counterparties) is included on any sanctions or control list.

(2) NE NG G MR I RAAHRIRE R, PURIRE 5 & F
The Company shall establish the procedures related to counterparty screening to ensure the compliance of
transactions.

A2 5 R
Transaction screening
5.2.4.1 L SR BRI O 1 A [ SORI X O 1 BRI OB R A U 1 A g g
A BB 2 SRR E BN, XSS E SR, STAR AN N SEHERR d P . R s A
I FEEIEL RITEES . B 5 IR B .
China, the United States, the European Union and its member states, and other countries and regions
impose restrictive sanctions on certain countries, entities or individuals for specific purposes, such as
limiting the proliferation of weapons of mass destruction, proliferation of biological and chemical weapons,

domestic repression, and terrorism. The forms of sanctions include diplomatic sanctions, military sanctions,

7
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5.2.5

travel bans, trade restrictions and economic sanctions.

5.2.4.2 LiRHIEATRE R A #, SERFEIESRAE KT, WA ae AR HE, 25
1B 52 A E RN R T Sk SRR N#EAT5E 5

The above sanctions may be comprehensive sanctions, prohibiting the transactions with an entire country,
or may be targeted sanctions, blocking transactions of and with particular sectors, enterprises, financial
institutions or individuals in the sanctioned countries.

5.2.4.3 ~ A NH B FTA A 5 B 5 B B G UKL, ELEE AL S U TR S H AL S AR
Ji AR AE Gy HoAh AR I b B2l K. Sk DN, LA R ST X S K SR

A NREU TV f AN B Hedf i, DA IR o) A =i Bk il k.

The Company shall review all transactions for trade compliance risks, including assessing whether the
items involved are controlled, whether the counterparty to the transaction and other relevant entities are
located in or involve sanctioned countries, entities, or individuals, and whether the Company is complying
with the export control and economic sanctions measures imposed on such countries, entities, or
individuals, so as to ensure that the transactions do not violate the aforementioned sanctions.

5.2. 4. A AFIPIZELARL S CBFEFO . HE, R, 858, 2. B 5HEARE RS 1fE,
FFAf ORI ST AR DG Y VS ) 5 2 B ) B i, B EAN IR T L SRR . R R HL R DR A5 A
] R 3 X (R VE ARV

The Company shall verify all transactions (including import, export, re-export, domestic transfer,
procurement, sales, shipment, financing, technology transfer, etc.), and ensure compliance with relevant
laws and regulations of export control and economic sanctions, including but not limited to the laws and
regulations of China, the United States, the European Union and its member states, and other relevant
countries and regions.

VFRE R

License application

5.2.5. 1 ffcdls BAKRHI Y LV ) 5 2 BFhBGERNE R E , B BRI, 58 5 FEX 77 BRIE 5K
FrEss s (L BB B LEAR DG fhy SCVFHRSE RS2 IR TS 24 W00 LA ROT J i K 32 1l 3 1
KSR A TGS PTRE TR ZAHCES ] F VP IE B UG Bl . Bl &R P (@)

RERAGA KA T IR A EBER AL /T, AMFEATREL 5 -

Subject to the regulation of specific laws and regulations of export control and economic sanctions, a
license or completing necessary declaration, registration, or filing procedures (as applicable) may be
required for certain transactions involving controlled items, counterparties or countries, and such
transactions shall not be conducted without obtaining licenses or authorizations issued by the relevant

authorities.

5.2.5.2 AR MIERAE L 5 HE DUk H AR B o5 ik g s hE R O
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5.2.6

6.1

6.1.1

6.1.2

6.1.3

The Company shall be aware of the extraterritorial application of laws in China, the United States, and
other countries.
Ja B
Follow-up verification

(1) ESLPREE B )5, ZHHATH RSERMR, 2~ mIE R 5 5 & fil & B 34T B i
SR E, GRZHHXNTT B2 AR A RS2 B D ) 5 25 EGE AR T )
PR 2 1 H IV AE B AR A5 5 55
After the items are shipped or transferred, in the course of conducting the transaction and after the
transaction is completed, the company shall also conduct tracking and follow-up verification of trade
control compliance risks, including the end user and end use of the items, whether the counterparty is
sanctioned or restricted by the laws and regulations of export control and economic sanctions, whether
there are potential risk indicators, etc.
R
Record keeping
R RAF R
Requirements for recordkeeping

N BAARAF D+ (100 EH) 5 5 5 6 & R 55 SRS R . I sl Al E B AR A7 3 K
IFIE], D SR L PR A7 BE A ]
The Company shall maintain transaction information and records related to Trade Control Compliance i
for a minimum period of ten (10) years or such longer period required by applicable law.
FRZE G5 BRI A S . B DR SCPE . R VWANIE. 25 30, BURBEE LR E
SRHABSC AR PR, YT R R, TR, AN A AR AL, 5
RIAEE SRR, DI R & AR A R, DL A A SO 7 ZORAE I S
Transaction information and records shall include commercial invoices, export declaration documents,
import declaration documents, bills of lading, licenses and other documents containing the following
information: Description of the items; Country of origin of the items; Quantity and value of the items;
Name and address of the exporter and consignee; Records related to due diligence activities; End use and
end user of the items; Other files that the Company deems necessary to be preserved.

AT NZERAF LR SO IR AR, AR & i, SRR R S R pE R AT e A . AR ]
DAMRAE AR ] (RYREBEINED) HE AL R IR ER
The Company shall ensure that the above original documents are properly maintained and store them at
appropriate locations, ensuring that scanned or photocopied versions are readily available for inspection.
The Company may establish detailed record retention requirements in accordance with the Group's

Archives Management Measures.
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6.1.4

UNZE BN A AR T EVEEER, 2w ) 32 P T DB A 5 S S %

If legally required by the competent government authority, the Company shall provide the relevant
documents and records.

ey

Training

i 2%

General provisions

NHRAS I BE R BRI S, o8 W) SRV HH VR ) 5 DR I B A S8, JRRE BT R,
TR T RERE I B 8h s . X T B E AT 8 S AR R, 2w ArARYE 75 2 e 1
— LRI

To ensure the successful implementation of this Policy, the Company shall keep abreast of the latest
developments in laws and regulations of export control and economic sanctions and develop a training
program to ensure that employees are informed about the latest developments thereof. For those employees
who primarily take charge of Trade Control Compliance, the Company may develop further training
programs as necessary.

2 E) AR SERRE DL AR I, TARNA N R RS D %

The Company will organize training regularly, and the Working Group shall keep training records.
HE RN IERE

Audits and Corrective Actions

iz 5% A

Audit and review

AR /N R B T 5O A o B2 S R U BEAT R AT, IR A W) BB S ) S AR . R R AR E
REAF B RO M GES, I 10 7] TN AR

The Working Group and Audit Department shall monitor the implementation status of this Policy to ensure
the Companies’ Trade Control Compliance processes, procedures, and operational protocols are effectively
implemented and maintained, and submit inspection reports to the Leading Group.

A SRAG AT O A BE AT S REAFAE 22 R, AR /N R g 20 1B, 2% T RHE 5G] 5l
PE T2 E) S E A HEAT R L

If the Working Group finds a gap between the regulations and the implementation during the inspection, it
shall formulate and take corrective measures, and the relevant departments or Controlled Subsidiaries of
Sunny Optical shall cooperate in implementing the rectifications.

ON ) AR foe T H TV 1) 5 22 5 A A B N B e T S5 R, RGO IE RS I, W DR A o)
e i BB K, TR A USRS

The Company shall take effective corrective measures based on the current laws and regulations of export

10
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8.1.4

8.1.5

8.2

8.2.1

8.2.2

9.1

control and economic sanctions and the results of internal audits to ensure that the Company’ guidelines
and this Policy complies with the most current regulatory requirements, and eliminate potential
compliance risks.

HRAEBENE, 2~ F] ROT AT AR AL, IR Z S 5 S 2R 5552 5 R0 i B 5 2%
W o

In the event of a violation, the Company shall conduct a comprehensive risk assessment and use this event
as a key reference for the identification of subsequent similar transactions.

WA TRE, AFFREE =7 T A LT

If necessary, the internal review can be delegated to and assisted by a third-party qualified professional.
BURF I A

Government Investigations

ARSR A FAT AR 5% USRI BURFHLIG A H 1 5 Y UV ) S5 2 B ) S U DG AR 22 L A4 A& ul
FAb SO K, RISZRVER R A TRE R 1 st N, I SR TAE N B B AL BE

If any employee of the Company receives any subpoena, investigation order, search warrant, or other
document request related to violations of export controls and economic sanctions from any government
agency, they should immediately contact the head of their department, who will request assistance from
the Working Group.

A0SR B TG RHEAR TS S22 1~ A mI WS BB HLR A 1 5 H Vo) 5 22 0% o) 33 RIUAH DR 1
i, HEA . E L M SCHE R BGBBUFHL AR BEIGE N BAE 2, NALRIER R TR
FEREIIIAL, 50 BHI AR TS T T B2 7~ A B 5 AN s RS UM LG A AR R Blihaz A\ A
PAT IR DT o B BUFHUE AR BIE N o6 52 T AR R, Wiel . A, %5 6 LA
JS2 DA A 2 p i 5

If any department or Controlled Subsidiaries of Sunny Optical received any subpoena, investigation order,
search warrant, or other document request related to violations of export controls and economic sanctions
from any government agency, or be inspected by representatives or law enforcement officers from any
government agencies, they should immediately contact the Working Group. . During this time, employees
of any department or Controlled Subsidiaries should not interfere with or hinder the representatives or law
enforcement officers from performing their duties. If representatives or law enforcement officers question
any employee in any form, such employees shall not conceal any facts for any reason.
FESRSCAF BT 5 447

Promulgation and Maintenance of Relevant Documents

AR ANHAR S SRS B0 ) R I3 FARAR SO, Dhdt— B mif B 5 ) S MR S, W B
JEAVEAN 51 TN AR RRAR, BAIRAS S a .

The Working Group will promulgate and maintain other relevant documents according to the Company’s

11
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needs to further emphasize the importance of Trade Control Compliance, specify the management
commitments and the procedures that employees are expected to follow, ensure compliance with export
and transaction procedures.

10. PR
Miscellaneous

10. 1 AHIFE B KA 2 HEAERTFHAT -
This Policy shall take effect and be implemented from the date of publication.

10. 2 AHIEZ#RBUE T (9T REE S8 H & TR NAT .
This Policy shall be interpreted by of the Trade Control Compliance Working Group of Sunny Optical.

12
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