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Corporate Profile
NGIlLE

Sunny Optical Technology (Group) Company Limited (the “Company”
or “Sunny Optical Technology”, together with its subsidiaries, the
“Group”) (Stock Code: 2382.HK) is a global leading integrated optical
components and products manufacturer. The Group is principally
engaged in the design, research and development (the “R&D”),
manufacture and sales of optical and optical-related products. The
development and manufacture of these products integrate optics,
electronics, algorithm and mechanical technologies and the application
fields of these products cover vehicles, extended reality (“XR”), pan
internet of things (“pan-loT”), smartphones and optical instruments.
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Financial Summary
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MAIN FINANCIAL INDEXES FOR THE FIRST HALF OF 2025
CEChFL¥FEIFEKEE
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Management Discussion and Analysis
BEE WD

MARKET REVIEW

In the first half of 2025, the global economy demonstrated resilience
amid multiple challenges. Although the overall recovery trend
continued, there were still numerous challenges and uncertainties.
Notably, the technology sector emerged as a bright spot in the global
economy in the first half of 2025, particularly the rapid development of
artificial intelligence (“Al”) technology, which reshaped the landscape
of various industries and brought unprecedented development
opportunities to the optoelectronics industry.

In the first half of 2025, intelligence became the new focus of
competition among automotive manufacturers. With the accelerated
penetration of advanced driver assistance system (“ADAS”),
automobile manufacturers placed significantly higher demands on
sensing levels. As one of the core sensing hardware components,
vehicle cameras experienced a dual breakthrough in both the number
of units installed per vehicle and technological upgrades. According to
analysis by Techno Systems Research Co., Ltd. (“TSR”), the number
of vehicle lens sets per vehicle on newly sold automobiles worldwide
was expected to increase from approximately 3.5 units in 2024 to
approximately 4.3 units in 2025. While iteratively upgrading the pixels
of vehicle cameras, automotive manufacturers have put forward more
stringent requirements on the reliability and dependability of cameras
in complex environments. In addition, driven by the dual factors
of advancing autonomous driving levels and upgrading intelligent
interaction system, the importance of vehicle light detection and
ranging in high-level ADAS vehicles is becoming increasing prominent
and the market demand continues to increase.

In the first half of 2025, the global smartphone market achieved
moderate growth in overall sales, but the growth rate has slowed.
However, the rapid advancement of Al technology coupled with
the continuous investment by smartphone manufacturers in
high-end smartphones led to the sales volume of high-end models
outperforming the market. According to research by International Data
Corporation (“IDC”), in the first half of 2025, shipments of high-end
smartphones priced above USD600 recorded a year-on-year (“YoY”)
increase of approximately 9.2%, demonstrating strong resilience.
The trend towards high-end models has also driven innovation in
imaging functions, with smartphone manufacturers’ requirements
for smartphone cameras evolving towards optimum sizes and
professional-grade photography capabilities. Demand has increased
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Management Discussion and Analysis

significantly for miniaturization, ultra-large image size, large-angle
optical image stabilization (“OIS”) and full-focal-length periscope
lenses. The challenges in product material selection, structural design,
process optimization and cost control continued to rise, giving
leading manufacturers with vertical integration capabilities a greater
advantage.

Since 2024, the rapid development of lightweight smart glasses has
become a new growth driver for the XR industry. Entering 2025,
technology giants, smartphone manufacturers, start-ups and traditional
hardware companies have all launched new smart glasses products.
Among them, smart glasses with camera functions have become the
mainstream product form, with camera integration unlocking more
comprehensive functional applications for multi-modal cloud-based Al
large models, further facilitating real-time environment sensing, visual
search and immersive content creation. To a certain extent, this has
driven the continuous upgrade of camera specifications towards higher
resolution, miniaturization, and low-power consumption, bringing new
development opportunities for optical manufacturers.

Against the backdrop of ongoing Al technology upgrades, application
scenarios for the pan-loT market have continued to expand. In the
first half of 2025, demand for robots in consumer and industrial
applications (such as robotic lawn mowers and warehouse logistics
robots) as well as handheld imaging devices (such as action cameras,
panoramic cameras and gimbal cameras) increased significantly. The
integration of intelligence and loT technologies is rapidly penetrating
various industries, ushering in a new era of value growth across the
industry chain.

Driven by technological innovation, domestic substitution, and
increasing demand for emerging application scenarios, the overall
performance of the optical microscope market was favorable in the
first half of 2025. At the same time, the upgrading of automated
production lines in the industrial sector and the growing demand
for high-end intelligent inspection equipment have injected new
momentum into the restructuring of the industry landscape.
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Management Discussion and Analysis

BEEERWED T

BUSINESS REVIEW

The business review of the Group for the six months ended 30 June
2025 will be presented in respect of the three operating segments,
namely, (A) Optical Components, (B) Optoelectronic Products and
(C) Optical Instruments, in terms of different types of the Company’s
businesses.

(A) The Optical Components mainly include vehicle lens sets, handset
lens sets, XR optical elements and handheld imaging device lens
sets.

(B) The Optoelectronic Products mainly include vehicle modules,
handset camera modules, smart glasses imaging modules, robotic
vision subsystems and the whole device of robot and handheld
imaging device camera modules.

(C) The Optical Instruments mainly include intelligent equipment and
microscopic instruments.

(A) Optical Components and (B) Optoelectronic
Products

1. Handset related products

Benefiting from the trend toward high-end smartphone camera
specifications and leveraging the cutting-edge market layout
and advanced technology iteration, the market shares of the
Group’s handset related products maintained global No.1.
The detailed information shows as below.

(A) Optical Components

In the first half of 2025, as a leading enterprise in the field
of high-end handset lens sets, the Group’s participation
rate in the flagship models of mainstream end customers
continued to increase. In the area of product R&D, the
Group has precisely captured the iteration opportunities
of telephoto product solutions. Currently, the Group has
achieved mass production of various forms of periscope
products by adopting the multi-group system solution.
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Management Discussion and Analysis

(B) Optoelectronic Products

In the first half of 2025, the Group has achieved
large-scale mass production of the multi-fold periscope
modules and inner-focus periscope modules with large
image size in flagship models of key major customers.
The Group’s technological capabilities and delivery
capacity have been highly recognized, further solidifying
its industry-leading position. Meanwhile, leveraging the
technological advantages of self-developed actuator
integrated with modules, the Group’s proprietary
large-aperture low-load periscope modules have been
deeply developed and applied with leading customers.
In addition to product innovation, the Group continued
to invest in the R&D of underlying technology, gaining
continuous breakthroughs in technological bottlenecks
such as ultra miniaturized molding packaging technology,
ultra high-precision active optical alignment technology
and high-precision actuation technology, further improving
the comprehensive competitiveness.

2. Vehicle related products

Benefiting from the rapid development of intelligent driving,
the global market demand for vehicle cameras achieved a
rapid growth, and the business of the Group’s vehicle related
products performed well. The detailed information shows as
below.

(A) Optical Components

In the first half of 2025, the market share of the Group’s
vehicle lens sets remained global No. 1 and maintained its
leading position in the industry. In addition, the Group has
been deeply developing its advantageous businesses and
leading the industry in innovation. In the first half of 2025,
the Group has completed the R&D of the next-generation
de-fogging technology, which enabled an improvement
in mist dissipation of vehicle lens sets and has been
applied in various automotive manufacturers’ projects.
Besides, the Group continued to promote the R&D and
innovation of high pixel hybrid (plastic lenses plus glass
lenses) vehicle lens sets, and achieved breakthroughs in
two key technologies, namely, high-precision simulation
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Management Discussion and Analysis
BEE WD
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and stability of hybrid vehicle lens sets. These highly
cost-effective products have further consolidated the
Group’s technology leading position in ADAS vehicle lens
sets market.

Optoelectronic Products

The Group continued to deepen its strategic ecological
cooperation with global mainstream intelligent driving
platform providers such as Horizon Robotics®,
QUALCOMM*, Mobileye* and NVIDIA*, and continued
to expand its product matrix of vehicle modules to
consolidate technological leadership. In the first half of
2025, the Group ranked global No. 1 of 8-mega pixel
vehicle modules in terms of market shares. The Group
also accelerated its expansion into overseas markets and
newly secured designation for 8-mega pixel products
from a leading European automotive manufacturer.
Relying on innovative product technology, the Group has
achieved various breakthroughs in technology upgrade
and production line expansion. Aligning with market
demand, the Group proactively deployed new products:
the real-time chassis inspection camera module was
launched to support remote summoning of vehicles, so
as to eliminate the potential risk under the vehicle and
enhance safety. In terms of product iteration, the Group's
self-developed super-black coating technology can
reduce the stray-light interference from oncoming high
beams. In addition, the Group’s self-developed adaptive
variable-aperture technology delivers the ultra-high
dynamic-range imaging required when vehicles enter or
exit tunnels and when driving at night. The Group has
actively invested in the R&D of cutting-edge technologies
and deepened the cooperation with ecological partners
to drive the upgrading and development of the intelligent
automobile industry with innovative visual perception.

Horizon Robotics represents Beijing Horizon Robotics Technology R&D
, Ltd. (b F R AT AR A7), QUALCOMM represents
QUALCOMM Incorporated; Mobileye represents Mobileye Global Inc;
NVIDIA represents NVIDIA CORPORATION.
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Management Discussion and Analysis

3. XR related products

Benefiting from the rapid growth of the smart glasses market,

the XR industry has entered a fast lane of growth. Seizing this
important market opportunity, the business of the Group’s
XR related products performed well. The detailed information

shows as below.

(A)

Optical Components

In the first half of 2025, the Group’s XR optical elements
achieved continuous breakthrough. The Group extended
its core process technologies accumulated in the mixed
reality (“MR”) field to augmented reality (“AR”) production
line, achieving mass production of polarizing beam splitter
modules and successful trial of virtual image distance. At
the same time, relying on miniaturization technology and
hybrid (plastic lenses plus glass lenses) products, the
Group has achieved full coverage of imaging lens sets
for mainstream smart glasses customers, demonstrating
its strong market influence and wide recognition in the
industry.

Optoelectronic Products

In the first half of 2025, the Group has continuously
maintained its leading market position in smart glasses
imaging module industry by leveraging its industry-leading
product technological advantages such as miniaturization,
low-power consumption and high imaging quality.
Meanwhile, in the AR field, by utilizing its vertically
integrated advantages and unique molding packaging
technology, the Group has further optimized the
performance and achieved lightweight packaging in the
product of optical engines, continuously driving industry
development.
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Pan-loT related products

Against the backdrop of ongoing Al technology upgrades,

application scenarios for the pan-loT market have continued to

expand. The demands for consumer-grade intelligent imaging

devices and various types of robots increased significantly.

The business performance of the Group’s pan-loT related

products shows as follows.

A)

Optical Components and (B) Optoelectronic Products

As the tourism economy and internet creator economy
developing vigorously, the target audience of handheld
imaging devices has expanded from professional users to
everyday consumers, driving a significant growth in the
market size. Seizing this significant growth opportunity,
the Group has mass produced handheld imaging device
lens sets and handheld imaging device camera modules
for leading customers, with demand continuing to surge.

Optoelectronic Products

Relying on the technological accumulation in the field of
robotic vision, industry vertical integration advantages and
system solution manufacturing capabilities, the Group
has achieved further breakthroughs in the fields of robotic
navigation, obstacle avoidance, and Al recognition visual
fields, and the robot vision subsystems have been widely
applied in different industries. In addition, in the field of
robotic system solutions, the Group has continued to
make efforts in the areas of lawn-mowing robots and
warehouse logistics robots, winning recognition from
customers both domestically and overseas, while steadily
expanding its business scale.
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Management Discussion and Analysis

(C) Optical Instruments

1.

Microscopic instruments

In the first half of 2025, the Group actively promoted
the process of domestic substitution of high-end
microscopic instruments and achieved another
breakthrough in R&D innovation. The Group has
completed the R&D of laser confocal microscope.
This microscope features high signal-to-noise ratio
imaging, fully motorized control, multi-dimensional
imaging and intelligent analysis, high-speed
multi-color fluorescence scanning, etc. It enables
precise observation and analysis in fields such as life
sciences, materials science and pharmaceutical R&D,
with overall performance at the domestic leading level.

Intelligent equipment

The Group adhered to the core demands of the
industrial equipment market and high-end intelligent
inspection and empowered industrial automation
upgrading by leveraging its profound accumulation
in key technologies such as precision machinery,
optical imaging and image processing algorithms. In
the first half of 2025, the Group has completed the
development of the industry’s first focal power prism
bonding equipment, achieving eccentricity accuracy
of less than +3pm and units per hour of more than
300, and the equipment performance has been
recognized by leading end customers. In the high-end
intelligent inspection field, the Group has completed
the development of a wafer defect scanning system
with an ultra-wide field-of-view, which can be
widely applied in front-end wafer manufacturing
and back-end advanced packaging processes. This
system significantly improves equipment inspection
efficiency, with overall performance at the domestic
leading level.
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Management Discussion and Analysis
EEENWED M

FINANCIAL REVIEW
Revenue
For the six months ended 30 June 2025, the Group’s revenue was

approximately RMB19,651.9 million,
approximately 4.2% as compared to the corresponding period of last

representing an increase of

year. The increase in revenue was mainly attributable to the increase
in the revenue of the Group’s vehicle related products, handset related
products and XR related products.

For the six months ended 30 June 2025,
the Optical Components operating segment was approximately
RMB6,066.7 million, representing an increase of approximately 10.7%
as compared to the corresponding period of last year. The increase in

revenue generated from

revenue was mainly attributable to the increase in revenue of vehicle
lens sets, handset lens sets and XR related products.

For the six months ended 30 June 2025,
the Optoelectronic Products operating segment was approximately

revenue generated from

RMB183,383.1 million, representing an increase of approximately 1.5%
as compared to the corresponding period of last year. The increase in
revenue was mainly attributable to the increase in revenue of vehicle
modules.

For the six months ended 30 June 2025, revenue generated from the
Optical Instruments operating segment was approximately RMB202.1
million, representing an increase of approximately 7.1% as compared
to the corresponding period of last year. The increase in revenue was
mainly attributable to the increase in the market demand for optical
instruments applied to domestic industrial field.
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Management Discussion and Analysis

Gross Profit and Gross Profit Margin

For the six months ended 30 June 2025, the gross profit of the Group
was approximately RMB3,894.4 million,
of approximately 20.0% as compared to the corresponding period
of last year. The gross profit margin was approximately 19.8%,
which was approximately 2.6 percentage points higher than that of
the corresponding period of last year. The increase in gross profit
margin was mainly due to the increase in the gross profit margins of
handset lens sets and handset camera modules benefiting from the
improvement in product mix, and the faster revenue growth rates of
vehicle related businesses with higher gross profit margins.

representing an increase

For the six months ended 30 June 2025, the gross profit margins
of the Optical Components operating segment, the Optoelectronic
Products operating segment and the Optical Instruments operating
segment were approximately 31.0%, 10.6% and 45.7%, respectively
(corresponding period of last year: approximately 31.8%, 8.2% and
47.9%, respectively).

Optical Components operating segment: the shipment volume of
handset lens sets decreased by approximately 6.4% YoY, while
the average selling price increased by approximately 20.0% and
the gross profit margin increased attributable to the product mix
improvement. The shipment volume of vehicle lens sets, which carry
higher gross profit margin than that of handset lens sets, increased by
approximately 21.7% YoY, with higher revenue growth rate than that
of the whole Group. The gross profit margin of Optical Components
operating segment decreased by approximately 0.8 percentage point
compared to the corresponding period of last year, which was mainly
due to the decreased gross profit margin of other optical components
products.

Optoelectronic Products operating segment: the shipment volume of
handset camera modules decreased by approximately 21.0% YoY,
while the average selling price increased by approximately 20.0%
and the gross profit margin increased attributable to the product mix
improvement. Meanwhile, the revenue of vehicle modules, which carry
higher gross profit margin than that of handset camera modules,
increased by approximately 35.0% compared to the corresponding
period of last year, and this also contributed to the increase in the
gross profit margin of the segment.

Optical Instruments operating segment: no material changes on gross
profit and gross profit margin were recorded for the six months ended
30 June 2025 compared to the corresponding period of last year.
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Selling and Distribution Expenses

The selling and distribution expenses of the Group for the six
months ended 30 June 2025 was approximately RMB184.2 million,
representing a decrease of approximately 18.5% as compared to the
corresponding period of last year. During the period under review,
its proportion of the Group’s revenue decreased by approximately
0.3 percentage point compared to the corresponding period of last
year. The decrease in absolute amount was mainly attributable to the
strengthened control for the expenses related with marketing activities
by the Group.

R&D Expenditure

The R&D expenditure of the Group for the six months ended 30 June
2025 was approximately RMB1,633.6 million, representing an increase
of approximately 11.3% as compared to the corresponding period of
last year. During the period under review, its proportion of the Group’s
revenue increased by approximately 0.5 percentage point compared
to the corresponding period of last year. The increase in absolute
amount was mainly attributable to the increase in R&D expenditure for
the Group’s vehicle, XR, pan-loT and smartphone related businesses
compared to the corresponding period of last year.

Administrative Expenses

The administrative expenses of the Group for the six months ended
30 June 2025 was approximately RMB592.8 million, representing an
increase of approximately 5.2% as compared to the corresponding
period of last year. During the period of review, its proportion of the
Group’s revenue was the same compared to the corresponding period
of last year. The increase in absolute amount was mainly attributable
to the increase in the remuneration of administrative staff and the
increase in expenses related to the informationization construction.
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Management Discussion and Analysis

Income Tax Expenses

The Group’s income tax expenses for the six months ended 30 June
2025 was approximately RMB141.1 million, representing an increase
of approximately 2.8% as compared to the corresponding period
of last year. The Group’s effective tax rate was approximately 7.6%
during the period under review, and it was approximately 11.0% for
the corresponding period of last year. For details related to the income
tax expense, please refer to the Note 6 to the condensed consolidated
financial statements in this report.

Net Profit and Net Profit Margin

For the six months ended 30 June 2025, the Group’s net profit
was approximately RMB1,724.2 million, representing an increase of
approximately 55.1% as compared to the corresponding period of last
year.

For the six months ended 30 June 2025, the Group’s net profit
margin was approximately 8.8% (corresponding period of last year:
approximately 5.9%).

Profit for the Period Attributable to Owners of the
Company and Basic Earnings per Share

The profit for the period attributable to owners of the Company for
the six months ended 30 June 2025 was approximately RMB1,646.1
million, representing an increase of approximately 52.6% as compared
to the corresponding period of last year. The increase in absolute
amount was mainly attributable to the profitability enhancement
of handset lens sets and handset camera modules caused by the
product mix improvement and the higher revenue growth rate of
vehicle related products with better profitability than the overall
revenue growth rate of the Group driven by the rapid development of
intelligent driving.
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Management Discussion and Analysis

B WD

The basic earnings per share for the six months ended 30 June 2025
was approximately RMB151.6 cents,
approximately 53.0% as compared to the corresponding period of last

representing an increase of
year.
Interim Dividend

The Company has paid the dividend for the year ended 31 December
2024 in June 2025, which was Hong Kong Dollar (‘HKD”) 0.532 per
share of the Company. The payout ratio was approximately 20.0% of
the profit for the year attributable to owners of the Company.
The board (the “Board”) of the directors (the “Directors”, each
a “Director”) of the Company does not recommend the payment
of an interim dividend for the six months ended 30 June 2025
(corresponding period of last year: nil).

LIQUIDITY AND FINANCIAL RESOURCES
Cash Flows

The table below summarises the Group’s cash flows for the six
months ended 30 June 2025 and 30 June 2024, respectively:

Net cash from operating activities & & EE 1518 & F 5
Net cash from (used in) investing activities & & /& B FT15
Net cash from (used in) financing activities g2 & /& & FT15
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Management Discussion and Analysis

The Group derives its working capital mainly from cash on hand and
net cash generated from operating activities. The Board expects that
the Group will rely on net cash generated from operating activities,
bank borrowings and debt financing in the short run to meet its
working capital and other requirements. In the long run, the Group
will be mainly funded by net cash from operating activities and, if
necessary, by additional bank borrowings, debt financing or equity
financing. There were no material changes in the funding and treasury

policy of the Group for the six months ended 30 June 2025.

As at 30 June 2025, the Group had current assets of approximately
RMB40,540.7 million (31 December 2024: approximately
RMB37,470.0 million);
RMB24,799.1 million (31 December 2024: approximately
RMB22,397.6 million).
1.6 times (31 December 2024: approximately 1.7 times). As at 30

and current liabilities of approximately
The Group’s current ratio was approximately

June 2025, the Group’s total assets was approximately RMB55,804.0
million, representing an increase of approximately 3.7% as compared
to that as at 31 December 2024.

As at 30 June 2025, the Group’s cash and cash equivalents were
approximately RMB8,459.0 million (31 December 2024: approximately
RMB4,508.7 million). The cash and cash equivalents were
denominated mainly in RMB and United States dollar (‘USD”).

Capital Expenditure

For the six months ended 30 June 2025,
expenditure amounted to approximately RMB1,480.0 million, which
was mainly used for the purchase of property, plant and equipment.
All of the capital expenditure was financed by internal resources.

the Group’s capital

CAPITAL STRUCTURE

Indebtedness

Bank borrowings

As at 30 June 2025, the bank borrowings of the Group amounted to

approximately RMB3,488.6 million (31 December 2024: approximately
RMB2,958.2 million).
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Management Discussion and Analysis
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As at 30 June 2025, no bank borrowings of the Group were secured
by certain buildings and land. The bank borrowings were denominated
in RMB and USD.

For details of the bank borrowings, please refer to Note 23 to the
condensed consolidated financial statements of this report.

Banking facilities

Banking facilities have been put in place for contingency purposes by
the Group with certain banks in certain countries and regions. As at
30 June 2025, the Group’s available banking facilities amounted to
RMB32,795.8 million, USD540.0 million, Vietnamese Dong 220,500.0
million and Indian Rupee 3,000.0 million respectively (31 December
2024: RMB30,382.0 million, USD633.0 million and Indian Rupee
3,000.0 million respectively).

Debt securities

As at 30 June 2025, the Group had debt securities of approximately
RMB2,935.8 million (31 December 2024: approximately RMB2,945.5
million).

Gearing Ratio

As at 30 June 2025, the Group’s gearing ratio was approximately
11.5% (31 December 2024 approximately 11.0%), which refers to the
ratio of total borrowings to total capital (total capital being the sum of
total liabilities and shareholders’ equity), reflecting that the Group’s
financial position was at a sound level.

Contingent liabilities

As at 30 June 2025, the Group did not have any material contingent
liabilities or guarantees.

Financing and funding and treasury policies and objectives
The Group adopts prudent financing and funding and treasury policies.
The Group will seek bank borrowings and debt financing when its

operating demand grows, and will regularly review its bank borrowings
and debt securities regularly to achieve a sound financial position.
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Management Discussion and Analysis

PLEDGE OF ASSETS

As at 30 June 2025, the Group did not have any pledge or charge
on assets, except for the pledged bank deposits of approximately
RMB268.6 million (31 December 2024: approximately RMB108.5
million).

For details of the pledged bank deposits, please refer to Note 21 to
the condensed consolidated financial statements in this report.

COMMITMENTS

As at 30 June 2025, the capital expenditure of the Group in respect
of acquisition of property, plant and equipment contracted for but
not provided in the consolidated financial statements amounted to
approximately RMB680.0 million (31 December 2024: approximately
RMB1,181.5 million).

As at 30 June 2025, the Group had no other capital commitments
save as disclosed above.

OFF-BALANCE SHEET TRANSACTIONS

As at 30 June 2025, the Group did not enter into any material off-
balance sheet transactions.

PERFORMANCE OF INVESTMENTS MADE
AND FUTURE INVESTMENTS PLAN

The Group’s investing activities primarily include the purchases and
redemption of unlisted financial products, placement and release
of short term fixed deposits, and purchase of property, plant and
equipment and deposits and prepayments paid for acquisition of
property, plant and equipment. Among them, unlisted financial
products are managed by relevant banks in China, mainly investing
in certain financial assets such as bonds, trusts and cash funds, and
their investment incomes are determined based on the performance of
relevant government debt instruments and treasury bills.
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Investments Held
Significant Investments

Regarding the performance of the investment held by the Group
during the six month ended 30 June 2025, Zhejiang Sunny Optics
Co., Ltd. (“Sunny Zhejiang Optics”), a wholly-owned subsidiary
of the Company, through the relevant subscription, held 6% equity
interests of Chongqging Ant Consumer Finance Co., Ltd. (the “Target
Company”). The relevant aggregate investment cost of RMB1,380.0
million represented approximately 2.5% the Company’s total assets as
at 30 June 2025. To the best knowledge of the Board, after reviewing
the unaudited management accounts of the Target Company as at
30 June 2025, no fair value or impairment regarding this investment
case was issued or noted by the Board. Based on the information
available to the Company immediately preceding the publication of
this report, the performance of this investment was positive for the six
months ended 30 June 2025. The Board considered this investment
is long-term investment, which may bring relatively better financial
returns to the Group.

To the best knowledge of the Directors, there was no significant
investment made by the Group for the six months ended 30 June
2025.

Important Investment

As at 30 June 2025, the Group maintained a portfolio of unlisted
financial products with the total carrying amount of approximately
RMB12,021.0 million (31 December 2024: approximately
RMB13,873.7 million), of which approximately RMB1,331.8 million has
been released on or before the latest practicable date (i.e. 15 August
2025) before the publication date (i.e. 19 August 2025) of interim
results announcement for the six months ended 30 June 2025 of the
Company.

As at 30 June 2025, the fair value of the unlisted financial products
subscribed by the Group in aggregate represented approximately
21.5% of the Group’s total assets (31 December 2024: approximately
25.8%).

As at 30 June 2025, the investment costs for the unlisted financial
products subscribed were approximately RMB11,778.1 million (31
December 2024: approximately RMB13,668.9 million).

For the six months ended 30 June 2025, the amount of investment
income from the unlisted financial products at fair value through profit
or loss (“FVTPL”) was approximately RMB168.1 million (corresponding
period of last year: approximately RMB141.4 million).
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The following table sets out the breakdown of the major unlisted TFEREHIAEBMR -_E-_RAENA=+HRE
financial products subscribed by the Group as at 30 June 2025 (n HIFXEIEFmERERPM (EFEHT)
descending order):

Percentage of fair

value of the unlisted

financial products

Fair value of the relative to the total

unlisted financial assets of the
Investment products as at Group as at
Name of the unlisted financial products* Name of banks costs 30 June 2025 30 June 2025
R-ZBZHF
R=B-R%F AA=TAH
AA=TH FLHERER
FLmen NARELSEE
FLTERERER 3 | RERE EmNARE BEENBOL
RMB’000 RMB’000
ARBT R ARBT R
Bank of Ningbo Jing Yao fixed income Bank of Ningbo Co., Ltd.
category one-year open-ended wealth
management No. 5 - E share 500,000 522,849 0.9%
ERENERETREE-FTHRRRG BERBITRIDBRAF
BE5% —ElNE
Agricultural Bank “Nong Yin An Xin e Ling Agricultural Bank of China
Dong” 30-day negotiable certificate of Limited
deposits and deposits enhanced RMB wealth
management product (Dui Gong Yue Xiang) 500,000 510,696 0.9%

BRENBREZ OB 30RAXFER RERERITRIDBRAR

FRERARKEMER (BRHE)
Bank of Ningbo Jing Yao fixed income Bank of Ningbo Co., Ltd.

category one-year open-ended wealth

management No. 3 - E share 400,000 409,185 0.7%
ERENRRET AR - FEHRIG BERRITRHBRAF

BHI35% —EfE
Bank of Ningbo NingXin fixed income Bank of Ningbo Co., Ltd.

close-ended wealth management No. 2332 400,000 404,584 0.7%
BERIB A R E T e A IR B 23325 BERRITRHBRAR
Bank of Ningbo NingXin fixed income Bank of Ningbo Co., Ltd.

close-ended wealth management No. 2186 360,000 364,511 0.7%
ERIRAE M B W S P IR AT 218658 BERBITRIDBRAF
Others* 9,618,082 9,809,213 17.6%
Hito?

Total 11,778,082 12,021,038 21.5%
At
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The English names are unofficial English translations of unlisted financial
products with Chinese names only. If there is any inconsistency, the
Chinese names shall prevail.

# Other unlisted financial products included 56 unlisted financial products
with 9 different banks to lower the concentration risk. The average fair
value of these 56 unlisted financial products as at 30 June 2025 was
approximately RMB175.2 million.

The unlisted financial products were measured at fair value as at 30
June 2025. Such investment activities were primarily funded by the
idle self-owned funds of the Group.

The Board considers that the terms of such unlisted financial products
are on normal commercial terms, fair and reasonable and in the
interests of the Company and shareholders of the Company (the
“Shareholders”) as a whole.

For the six months ended 30 June 2025, the Group’s investments
amounted to approximately RMB1,480.0 million, which were primarily
used for the purchase of property, plant and equipment. These
investments enhanced the Group’s R&D and technological application
capabilities and production efficiency, which in turn expanded the
sources of revenue.
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Management Discussion and Analysis

Future Plans for Material Investments or Capital
Assets Acquisition

Looking forward, the Group will continue to further diversify its
investments among different banks to lower the concentration risk and
will closely monitor the performance of investments made and future
investments plan in accordance with its prudent funding and treasury
policy to utilise and to increase the yield of the idle funds of the Group
while maintaining a high level of liquidity and a low level of risk. Such
investment activities were made and will be made on the premises that
it would not adversely affect the working capital of the Group or the
operation of the Group’s principal business. In addition, the Group will
strengthen management in capital investment, improve input-output
efficiency and focus on optimizing operational efficiency. The Group
will rely on the internal resources, bank borrowings or debt financing
to meet the future demands for material investments or capital assets
acquisition.

QUANTITATIVE AND QUALITATIVE
DISCLOSURE ABOUT MARKET RISKS

Interest Rate Risk

The Group is exposed to interest rate risks arising from its bank
borrowings for working capital, capital expenditure for expansion and
other purposes of the Group and refinancing. The rising of interest
rates increases the costs of both existing and new debts. As at 30
June 2025, the effective interest rate on fixed-rate bank borrowings
was 1.96% to 3.60% per annum, while the effective interest rate of
variable-rate bank borrowings was 2.26% to 2.40% per annum.

Foreign Exchange Rate Fluctuation Risk

The Group exports a portion of its products to and purchases a
considerable amount of products from international markets where
transactions are denominated in USD or other foreign currencies.
Except for certain investments which are in line with the Group’s
business and denominated in foreign currencies, the Group did not
and has no plan to make any other foreign currency investment. The
Group will take necessary measures to mitigate any impacts caused
by exchange rate fluctuations. For details of the Group’s foreign
currency forward contracts, foreign currency options contracts and
foreign exchange swap contracts, please refer to Note 17 to the
condensed consolidated financial statements in this report.
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Management Discussion and Analysis
BEE WD

Credit Risk

The Group’s financial assets include derivative financial assets,
cash and cash equivalents, pledged bank deposits, short-term fixed
deposits, time deposits, financial assets at FVTPL, trade and other
receivables and prepayments, amounts due from related parties,
receivables at fair value through other comprehensive income
(“FVTOCI”) and equity instruments at FVTOCI, which represent the
Group’s maximum exposure to credit risk in relation to financial
assets.

In order to minimise the credit risk in relation to trade receivables, the
management of the Company (the “Management”) has delegated a
team responsible for the determination of credit limits, credit approvals
and other monitoring procedures to ensure that appropriate follow-
up actions are taken to recover overdue debts. The Group has
also purchased insurance relating to trade receivables. In addition,
the Group reviews the recoverable amount of each individual trade
debt at the end of each reporting period to ensure that adequate
impairment losses are made for irrecoverable amounts. Therefore, the
Directors consider that the Group’s credit risk is significantly reduced.
The amounts presented in the condensed consolidated statement
of financial position are net of allowance for the expected credit
losses, estimated by the Management based on prior experience
and historical observed default rates, their assessment of the current
economic environment and the discounted cash flows to be received
in future.

The Group has no significant concentration of credit risk since its
trade receivables are dispersed over a large number of counterparties
and customers. The credit risk on liquidity is limited because the
majority of the counterparties of the Group are banks with high credit
ratings by international credit-rating agencies.

Cash Flow Interest Rate Risk

The Group’s cash flow interest rate risk is primarily related to variable
rates applicable to bank borrowings. The Management will review the
proportion of borrowings in fixed and variable rates and ensure they
are within reasonable range. Therefore, any future variations in interest
rates will not have any significant impact on the results of the Group.
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Management Discussion and Analysis

Liquidity Risk

The Group manages liquidity risk by maintaining an adequate level
of cash and cash equivalents through continuously monitoring the
forecast and actual cash flows and matching them with the maturity
profiles of financial assets and liabilities.

MATERIAL ACQUISITIONS AND DISPOSALS

For the six months ended 30 June 2025, there were no material
acquisitions and disposals of subsidiaries, associates or joint ventures
of the Group.

EMPLOYEE AND REMUNERATION POLICY

The Group had 383,794 full-time employees as at 30 June 2025. In
line with the overall operation of the Company, the industry level and
the performance of individual employees, the Group offers employees
fair and competitive compensation and welfare packages to recruit
new talents and to reward and retain existing talents, in which the
remuneration includes annual basic salary, year-end bonus, the
economic-value-added bonus and share award, while the welfare
includes social insurance, housing provident fund, employee holidays
and emergency relief fund. In addition, the unique talent development
system of the Group ensures the provision of talent team matching
the sound business development, and enhances the knowledge and
skills when the employees discharge duties at work. Based on the
development needs of different levels, the Group has established a
development and training system with new employee development
module, professional and technical personnel development module,
and leadership development module as its core to consistently
encourage all employees to keep learning.

GLOBAL DEPLOYMENT

The Group’s production bases in China are located in Yuyao of
Zhejiang Province, Zhongshan of Guangdong Province, Shanghai and
Xinyang of Henan Province, respectively. In addition, the Group has
also set up production bases in India and Vietham, and set up an
European platform company in Germany, so as to provide localized
service to European customers.
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Management Discussion and Analysis
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PATENT BARRIER

The establishment and improvement of the patent system is an
important manifestation of the core capability of an enterprise. In
order to advance technological innovation, further improve the market
competitiveness and prevent operational risks effectively in intellectual
property rights, the Group has established a professional intellectual
property rights management team which has been actively formulating
strategies on corporate patents and establishing patent barrier.

As at 30 June 2025, the Group had a total of 6,960 granted patents,
including 3,846 invention patents, 3,021 utility model patents and
93 exterior design patents. In addition, 3,189 patent applications are
pending approval.

OUTLOOK AND FUTURE STRATEGIES

Looking ahead, Al is accelerating the development of the
optoelectronics industry. As a key gateway for acquiring information
from the physical world, optical sensing is becoming increasingly
important. Intelligent hardware based on optical sensing is expected
to experience a new round of growth. The Group will leverage optical
sensing technology to deepen its diversified product portfolio vertically
and deploy cross-industry application scenarios horizontally. In
addition, with the support of Al, the Group will accelerate innovation
based on simulation data and production data from optical systems,
continuously improve production yield, optimize production efficiency,
and enhance flexibility and agility according to customer needs,
thereby creating greater value for our customers.
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Management Discussion and Analysis

IMPORTANT EVENT SINCE 30 JUNE 2025

As disclosed in the announcement of the Company dated 24 June
2025, Mr. Ni Wenjun has been appointed as an executive Director
and a member of each of the Remuneration Committee and the
Strategy and Development Committee with effect from 1 July
2025. Meanwhile, Mr. Feng Hua Jun resigned as a member of the
Remuneration Committee with effect from 1 July 2025 and he remains
an independent non-executive Director and a member of each of the
Audit Committee, the Nomination Committee and the Strategy and
Development Committee.

As disclosed in the announcement of the Company dated 22 August
2025 (the “Announcement”), certain members of the Group entered
into a memorandum of understanding with Goertek Inc., a company
established in the PRC with limited liability whose shares are listed on
Shenzhen Stock Exchange (stock code: 002241), and Goertek Optical
Technology Co. Ltd, its subsidiary (‘Goertek Optical”) in relation to
a potentical subscription in the equity interests in Goertek Optical.
Please refer to the Announcement for more details.
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PURCHASE, SALE OR REDEMPTION
OF THE COMPANY'’S SHARES

The Company is empowered by the applicable Cayman Islands
Companies Act and the Company’s articles of association (the
“Articles of Association”) to repurchase the listed shares of the
Company (the “Shares”) subject to certain restrictions and the
Board may only exercise this power on behalf of the Company
subject to any applicable requirements imposed from time to time
by The Stock Exchange of Hong Kong Limited (the “Hong Kong
Stock Exchange”).

The Company or any of its subsidiaries (except for the Shares
purchased by the trustee (the “Trustee”) in accordance with the
restricted share award scheme (the “Restricted Share Award
Scheme”)) has not purchased, sold, redeemed or written-off any
Shares (including sale of treasury shares) for the six months ended
30 June 2025.

.ISSUE OF EQUITY SECURITIES OR

SALE OF TREASURY SHARES

For the six months ended 30 June 2025, the Company did not
issue any equity securities (including securities convertible into
equity securities) for cash or conduct any sale of treasury shares
for cash.

RESTRICTED SHARE AWARD SCHEME

On 22 March 2010 (the “Adoption Date”), the Company adopted
the Restricted Share Award Scheme by a resolution of the Board.
Pursuant to the Restricted Share Award Scheme, the Directors,
employees, senior staff, agents and consultants of the Company
and its subsidiaries are entitled to participate in this scheme.

The purposes of the Restricted Share Award Scheme are to assist
the Company in attracting new staff as well as motivating and
retaining its existing talents.
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The Restricted Share Award Scheme shall be effective from
the Adoption Date and shall continue in effect for a term of 10
years and shall be managed by its administration committee (the
“Administration Committee”) and the Trustee of the Restricted
Share Award Scheme trust of the Company. On 16 March 2020,
the Board resolved to extend the period of the Restricted Share
Award Scheme for another ten years. As a result, the Restricted
Share Awards Scheme, which should have originally terminated
on 21 March 2020, will terminate on 21 March 2030 unless the
Board resolved to terminate it earlier by a resolution of the Board.
The remaining life of the Restricted Share Award Scheme was
approximately five years.

The Administration Committee consists of members of the
Remuneration Committee and senior Management of the
Company, delegated with the power and authority by the Board
to administer the Restricted Share Award Scheme, including
reviewing and/or approving matters relating to the Restricted
Share Award Scheme under Chapter 17 of the Rules Governing
the Listing of Securities on the Hong Kong Stock Exchange (the
“Listing Rules”).

On 7 June 2024, the Board refreshed and amended the maximum
number of Restricted Shares to be awarded under the Restricted
Share Award Scheme from 10% of the total issued share capital
of the Company as at the Adoption Date to 20,000,000 Shares.

As at 1 January 2025 (i.e., the beginning of the financial period for
the six months ended 30 June 2025), the total number of Shares
available for grant under the Restricted Share Award Scheme was
17,443,115.

From 7 June 2024 to 30 June 2025, a total of 2,243,843 Shares
had been granted, net of the Shares lapsed during the period,
under the Restricted Share Award Scheme by the Company.

As at 30 June 2025 (i.e. the end of the financial period for the
six months ended 30 June 2025, the total number of Shares
available for grant under the Restricted Share Award Scheme is
17,756,157, representing approximately 1.62% of the Company’s
issued shares as at the date of this report.
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The maximum number of Restricted Shares which may be granted
to an eligible participant under the Restricted Share Award
Scheme at any one time or in aggregate may not exceed 1% of
the refreshed and amended scheme limit.

According to the Restricted Share Award Scheme, the vesting
period of the Restricted Shares granted under the Restricted
Share Award Scheme shall be in the period between two to five
years and no fees shall be payable on the acceptance of the grant
of the Restricted Shares. The purchase price of the grant of the
Restricted Shares under the Restricted Share Award Scheme was
the closing price of shares on the Hong Kong Stock Exchange on
the respective grant date.

The Administration Committee shall cause to be paid to the
Trustee the sum of the closing price of the Shares as at the date
on which the Restricted Share is, was or is to be granted together
with all related purchase expenses required for the completion
of the purchase of all the Restricted Shares from the Company’s
resources as soon as possible.

As disclosed in the announcements of the Company dated 4
March 2025 and 5 March 2025, the Company engaged BOCI
Trustee (Hong Kong) Limited (“BOCI Trustee”) as the Trustee
with effect from 3 March 2025 purportedly in place of BOCI
Prudential Trustee Limited (the “BOCI Prudential”’) which would
cease to be the Trustee with effect from 3 March 2025 and a trust
deed between the Company and BOCI Trustee was executed on
3 March 2025.

Details of the Restricted Share Award Scheme are set out in Note
28 to the condensed consolidated financial statements in this
report.
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As at 30 June 2025, details of movements of the Restricted RZZFEZRAFAAA=1H  BElERDHE
Shares under the Restricted Share Award Scheme were as EhETEIE TR BIERO S B FBRT ¢
follows:
kG#A
As at As at
Fair value of 1 January Granted Vested Lapsed 30 June
each share 2025 during during the during 2025
Date of grant (Note 1) (Note 2) the period period the period (Note 2) | Vesting period
gREfz | R=BZHF R=BZ%f
MM -fA-H RNA=TH
RitiAH (K&E1) (Ka2) REREE [ RERER | REAXX (Wax2) | BES
HKD
BT
19 April 2022 105.20 293,172 - 263,920 29,252 - From 14 November 2022 to
18 April 2025
ZEZZENATIA EZE-f+-A+mA
EZZ-RFMEATNR
4 July 2022 119.50 114,542 - - 915 113,627 From 03 July 2023 to
03 July 2025
“E-"FtAlA B-E-=%tA=H
F_ECRFLAZH
22 May 2023 81.70 1,075,020 - 1,085,087 14,426 25,507 From 14 November 2023 to
21 May 2027
“ZCZERAZTCH BZER-=5+-A1TMmA

EZ-Z+FRA-1-8
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Ha#

Fair value of
each share
Date of grant (Note 1)
BRBHZ
DAE
R AH (H&E1)
HKD
B
3 July 2023 79.05
Sy o =
20 November 2023 73.20
“Z-=F+-A=FH
20 May 2024 4410
ZECMERAZTA
2 July 2024 46.45
ZEZMEEAZH
20 November 2024 57.30
ZZMFE+-AZTH
Total -
At
Notes:

Number of shares
RA#E

As at

1 January
2025

(Note 2)
RZBZHF
—-A-H
(Ka2)

333,253

656,800

4,163,723

813,120

1,994,758

Granted
during
the period

REARE

Vested
during the
period

RERER

3,068

2,029,367

4,718

460

As at

Lapsed 30 June
during 2025
(Note 2)
R-BZH%F
~A=tH
(Wz2)

the period Vesting period

REAXX BEA

11,725 321,528 From 02 July 2024 to

02 July 2026
BZE-MELAZA

FZTRELACH
From 19 May 2024 to

19 November 2027
B-Z-MERATNA

E2ECEET-ATAR
From 02 July 2024 to

19 May 2028
BZE-MELAZA

E-Z-)\FRATNA
From 19 May 2025 to

19 May 2028
BZZ-hFREATNA

E-Z-)\FRATNA
From 19 May 2025 to

19 November 2028
BZZ-hFREATNA

E2ZC)\F+—ATAE

28,085 625,647

97,342

2,037,014

18,399

790,003

112,898 1,881,400

9,444,388

3,336,620

313,042 5,794,726 -

(1) The fair value of the granted Shares was measured on the basis of an

observable market price. For more details, please refer to Note 28 to

the condensed consolidated financial statements in this report.

(2) According to the Group internal policy, the Restricted Shares have

been granted to the participants but not yet vested.
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Hg#

The following table sets out the interest of the Directors in the HEZZ-_AFA=THILE EA &
Restricted Shares under the Restricted Share Award Scheme for FRR SIS EhFE 21 T8 T A9 PR B 1 A%
the six months ended 30 June 2025. MERWTIRAT o

Number of shares
k&R
Closing
Purchase As at Granted Vested As at price
price/fair | Number of 1 January | duringthe | during the Lapsed 30 June | immediately
value granted 2025 period period | during the 2025 before
Date of grant | (Notes 2 & 4) shares | Vesting period (Note 6) (Note 1) (Note 3) period | (Notes 5&6) | vesting date
REE/ W-8-1F W-2-1F | ZEER
MifE -A-B | REARL | REREE RAZTH RAATHY
RitiBH (Wit2n4) | RERAHE (Rt3t6) (R&1) (Wit3) | REWAX | (KiE556) e
HKD HKD
BT BT
DIRECTORS
£
Ye Liaoning 19 April 2022 105.20 35,102 From 18 April 2023 11,700 - (11,700) - - 61.06
to 18 April 2025
L3iE BoCF B-E-=F
BATIA mA+NAZ
13
mATNR
20 November 73.20 15,617 From 19 November 7,808 - - - 7,808
2028 202410 19
November 2025
“E-ck BZECME
T—RZ1H t-AthBZ
ki3
t-AthA
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Ha#

Number of shares
RA#E

Closing
Purchase As at Granted Vested As at price
price/fair |  Number of 1 January during the | during the Lapsed 30 June | immediately
value granted 2025 period period | during the 2025 before
Date of grant | (Notes 2 & 4) shares | Vesting period (Note 6) (Note 1) (Note 3) period | (Notes 5 & 6) | vesting date
BER/ RZ2-1% R=8-1fF byide] |
M -A-B | REARH | REAERE RAZTH R&FN
(Wit2fd) | RRBHE f GED) (Rs1) (RiE3) | WA%R | (Wi5H6) G
HKD HKD
BT BT
20 November 57.30 19,827 From 19 November 19,827 - - - 19,827
2024 20251019
November 2026
i a2 B-%-1F
t-AZtE t-AthRZ
ZEINE
t-AThE
Sub-total 39,335 - (11,700) - 27,635
bt
Wang Wenjie 19 April 2022 105.20 47,388 From 18 April 2023 11,700 - (11,700) - - 61.06
to 18 April 2025
XA it Sl 8-3--f
BATHA mATNAZE
“ECRE
mAT/\A
22 May 2023 81.70 14,327 From 21 May 2024 7,163 - (7,163) - - 63.30
to 21 May 2025
Bz B-E-MmE
EAZTZA RA-t-RE
“ECRE
ER=t-H
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Hg#

Number of shares
RA#E

Closing
Purchase As at Granted Vested As at price
price/fair |  Number of 1 January during the | during the Lapsed 30 June | immediately
value granted 2025 period period | during the 2025 before
Date of grant | (Notes 2 & 4) shares | Vesting period (Note 6) (Note 1) (Note 3) period | (Notes 5 & 6) | vesting date
BEE/ it 3 RZ2-1% FEEE
MfE -A-B | REARH | RERER ~AZTH R&FN
(WitoR4) | BERAHE § (Ri3t6) (H&1) (WaE8) | MEIMAX | (RiE54e) G
HKD HKD
BT B
20 May 2024 4410 26,155  From 19 May 2025 26,155 - (13,078) - 13,077 65.80
to 19 May 2026
i S _3C1f
TAZTH RATARE
Sy
REATNE
Sub-total 45,018 - (31,941) - 13,077
bt
19 April 2022 105.20 47,388 From 18 April 2023 11,700 - (11,700) - - 61.05
to 18 April 2025
“EoF BZS-CF
BATHE mATNBEZE
“E0RF
EA+NA
22 May 2023 81.70 14,327 From 21 May 2024 7,163 - (7,163) - - 63.30
to 21 May 2025
Z3_CF Sl 13
il = il B =
“E0RF
i el
20 May 2024 4410 26,155  From 19 May 2025 26,155 - (13,078) - 13,077 65.80
to 19 May 2026
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Number of shares
RA#E

Closing

Purchase As at Granted Vested As at price
price/fair | Number of 1 January | during the | during the Lapsed 30 June | immediately
value granted 2025 period period | during the 2025 before
Date of grant | (Notes 2 & 4) shares | Vesting period (Note 6) (Note 1) (Note 3) period | (Notes 5 & 6) | vesting date
BER/ RZ2-1% R=8-1fF 2E5R
M -A-B | REARH | REAERE RAZTH R&FN
(Wit2fd) | RRBHE GED) (Rs1) (RiE3) | WA%R | (Wi5H6) G
HKD HKD
BT BT
I Sl B-%-1%
TA-TH TATHRE
Sy
TAthE
Sub-total 45,018 - (31,941) - 13,077
Nt
Total 129,311 - (75,582) - 53,789
@it

Notes:

(1)

For the six months ended 30 June 2025, no Restricted Shares were
granted under the Restricted Share Award Scheme.

The purchase price of the grant of Restricted Shares under the
Restricted Share Award Scheme was the closing price of the Shares
on the Hong Kong Stock Exchange on the respective grant date.

The weighted average closing price of the Shares immediately before
the vesting dates of the Restricted Shares was HKD64.65.

The fair value of the granted Restricted Shares was measured on the
basis of an observable market price.

No Restricted Shares were cancelled for the six months ended 30
June 2025.

According to the Group’s internal policy, the Restricted Shares have
been granted to the participants but not yet vested.
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(7) There was no issuance of Shares under the Restricted Share Award (7) BEEARIEBR B D BT &I TR D
Scheme, and hence, the data concerning the number of Shares that it B2 T -_RAFA=1THIENE
may be issued in respect of the Restricted Shares granted under the A ARRER B 1 AR S A &I 69 IR
Restricted Share Award Scheme divided by the weighted average MR M BE BT IR BB BRAE 81T
number of Shares in issue for the six months ended 30 June 2025 is R A E IO 8 B EHE T @A ©

not applicable herein.

Save as disclosed above, at no time during the period for the six B EXFIEEIN  MEBE_E-_REN
months ended 30 June 2025 was the Company or its subsidiaries A=Z+HBLENEABEA - AAF SEKN
a party to any arrangement to enable the Directors or any of their BARWEII IR LH  FEEXKSE
spouses or children under 18 years of age to acquire benefits ZEZEBEHAMISH T XA BB
by means of the acquisition of shares in or debentures of the FiN/NES T A S G = N E i) S R e T 4

Company or any other corporation.

DISCLOSURE OF SUBSTANTIAL D
SHAREHOLDERS’ EQUITIES

HUM 2 e

FERRERKE

As at 30 June 2025, to the best knowledge of the Company, NZE_REA=1TH  BEAIFME
the following persons or institutions have beneficial interests o TIIA TS RMER AR R AR s
or short positions in any Shares or underlying shares of the HERD P HEERES S EZHELT1EZ(E
Company which would fall to be disclosed to the Company under EREIEBEOI ([(BERBEKBY]) F
the provisions of Divisions 2 and 3 of Part XV of Securities and XVEE2RIDEREABMANFIFE -
Futures Ordinance, Cap. 571 of the Laws of Hong Kong (the WIE(EAEREAEER ) EI36EERAN
“SFO”), or which were recorded in the register required to be kept RIETFHEEZELZMARZHENETRES
by the Company pursuant to section 336 of the SFO: KA

Long position/
short position

Z8 %

Sun Xu Limited (“Sun Xu”)  Long position
AR AR ([5RE]) o)
Short position
A

Sun Ji Limited (“Sun Ji”) Long position

REBRAR([RE]) e
Short position

7

)

Approximate
percentage of

Number of shareholding

Type of interest share (Note 6)
BFREABEDL

R B4 #E (HyzE6)

Beneficial owner 389,091,927 35.54%

EREAA

Beneficial owner (Note 1) 44,568,861 4.07%

EmEAA (1)

Interest of corporation controlled 389,091,927 35.54%
(Note 2)

Ry EE R (M 2)

Interest of corporation controlled 44,568,861 4.07%
(Note 2)

RmzE R (HE2)
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2%

Long position/
short position

BE/ KR

BRI

Type of interest

TMF Trust (HK) Limited Long position Trustee of a trust (Note 3)
ERERRSE (FE) ) SEERFEA (HiFE3)
BRAR

UBS Group AG

UBS Group AG

Short position

NN
KB

Long position
(Note 4)

S

Short position
(Note 5)

K¢
mp

Notes:

M

Sun Xu entered into an equity collar option transaction with UBS AG
London Branch (“UBS”) in respect of which Sun Xu (i) entered into
certain call and put options referencing 44,568,861 Shares and (i) has
delivered 44,568,861 Shares to UBS under a Credit Support Annex
with a return obligation to Sun Xu.

As Sun Ji owns more than one-third of the voting power of general
meetings of Sun Xu, Sun Ji is deemed to be interested in the Shares
held by Sun Xu under the SFO.

As TMF Trust (HK) Limited is one of the two trustees (together with
Mr. Wang Wenijian) of the Sunny Group Employee Offshore Trust, TMF
Trust (HK) Limited is deemed to be interested in the Shares held by
Sun Xu under the SFO.

In respect of derivative interests, 303,200 Shares (long position) were
settled by listed derivatives — convertible instruments; 61,021,873
Shares (long position) were settled by unlisted derivatives — physically;
197,697 Shares (long position) were settled by unlisted
derivatives — cash; and 400 Shares (long position) were settled by
unlisted derivatives — physically.

In respect of derivative interests, 882,037 Shares (short position)
were settled by listed derivatives — convertible instruments, and
65,320,645 Shares (short position) were settled by unlisted
derivatives — physically.

The approximate percentage of shareholding is calculated based

on the total number of issued shares of the Company as at 30 June
2025 (i.e., 1,094,804,800).
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R EE R (H5E4)
Interest of corporation controlled

Rz E s (H5Es)

Trustee of a trust (Note 3)

EREXFEA (HEE3)

Interest of corporation controlled

Approximate
percentage of

Number of shareholding
share (Note 6)
FREBHEDL

B0 & B (KizEe6)
389,091,927 35.54%
44,568,861 4.07%
79,211,150 7.24%
67,209,956 6.14%

GEE

M

52 /BELUBS AG London Branch([UBS))
RN PRHE ETIREAER S - Bt - 2B
44,568,861 AR D 5] 3B T 3288 R aRUh HA
o R(NVBIEMEERBHREEEMNE
B S mUBSR 144,568,861 A% %1% °

MRREFEBR=9 2 —WFRBRRX
BREE  FUREGEFRBEERD)
5 EAAR B FRTBPT R AR ) P B s o

MREBRERRY (F8) ERARERE
XELREARTEERBEIMETHMM
EREARFZ— - FiRE(ESZRBE K
By - EBREFERS (FR) ERABERKS
PABESB P45 A £ o 6 e o

BELTERELZ - EP 303,200 1M (4F
B)NEMTAETA —fEETER
61,021,873 % (72 ) AIELEMETET
B - YU - 197,697 D (1FA)
FEEMTETE — RE WA K400 %A
B FR)UFELETITAETA —EYRUW -

BRAVTERER - HP 882,037 Bk H (%
BIUALEMITAETA — ATEBRXERY - A
565,320,645 8%ty OR &) PAFE EHTAE
TE-BYRWK-

RZZE—-Hh
FRNAZTHNEBITRMDBHK

BFERELE S UAR A
%
(1,094,804,800) A E#EHE -
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Save as disclosed herein, the Company has not been notified of BRULLEMBEREREN  RZZTE_HF A
any other person who had an interest or a short position in the =+H - BEFsAEMmA e RAT -
Shares and underlying Shares (in respect of positions pursuant to A MABR R (0 (BRARIER ALTET A
equity derivatives) as recorded in the register required to be kept FBENBEERE) PEEREGESRK
by the Company pursuant to section 336 of the SFO as at 30 BRI ) EE336 IR ER AR BB T HFZ
June 2025. ERMAmREmREIAR -

DIRECTORS’ AND CHIEF EXECUTIVES’ E.EZERTETHASHEEN
INTERESTS AND SHORT POSITIONS R #EZKRAR
IN SHARES

As at 30 June 2025, the interests and short positions of the RZZBE-_RAFAAA=Z1+H AREEFEK
Directors and chief executives of the Company in the Shares, FETHABRAR R S E T RAEEE
underlying shares and debentures of the Company or any of its (EER(EFLBHERN ) EXVI) K%
associated corporations (within the meaning of Part XV of the m - HEROEREFSPERE AR RIZ(E
SFO), as recorded in the register maintained by the Company H R HEIED) E352 8 F BN E MR
pursuant to section 352 of the SFO, or as otherwise notified to 8 - SiREE AR BIM SR CIPTE Ay ETh B
the Company and the Hong Kong Stock Exchange pursuant to TAEFETELSR TR ([ B
the Model Code for Securities Transactions by Directors of Listed FE D BREMBMNEARRRE B RN
Issuers (the “Model Code”) as set out in Appendix C3 of the B MORBIT ¢

Listing Rules, were as follows:

Approximate
Relevant percentage of
company/ Long position/ Number of | shareholding
corporation short position Type of interest share (Note 8)
BREQEIL
£ REAR/EE #E /% ERER K& (MfE8)
Mr. Wang Wenjian The Company Long position Trustee and beneficiary of a trust (Note 1) 389,091,927 35.54%
IXERE YN e BRZFEARTRA (W51)
The Company Short position Trustee and beneficiary of a trust (Note 1) 44,568,861 4.07%
YN *E BRXFEARTEA (W)
The Company Long position Founder and beneficiary of a trust (Note 2) 33,164,133 3.08%
VNG| ) BRERIARZHA (H32)
The Company Long position Beneficial owner (Note ) 244,264 0.02%
YN fra EnAAA (H:3)
Mr. Ye Liaoning The Company Long position Beneficiary of a trust (Note 4) 389,091,927 35.54%
EREEs YN fFa BREZEA (W5H4)
The Company Short position Beneficiary of a trust (Note 4) 44,568,861 4.07%
YN KR fEEXEA (H5t4)
The Company Long position Beneficial owner (Note 5) 2,368,196 0.22%
YN 3y} ERBERA (W)
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Approximate

Relevant percentage of
Number of | shareholding
(Note 8)
BREQEIL

(F&E8)

company/ Long position/

corporation short position Type of interest share

1 Re®A

RBAR/

it R

Mr. Wang Wenjie The Company Long position Beneficiary of a trust (Note 6) 389,091,927 35.54%
INAEHE YN e EFEXRA (W6)
The Company Short position Beneficiary of a trust (Note 6) 44,568,861 4.07%
YN *E BERRA (H6)
The Company Long position Beneficial owner (Note 7) 1,658,086 0.15%
YN fra ERAEAA (HzT)
Notes: P 5T

40

M

Mr. Wang Wenijian is one of the two trustees (together with TMF
Trust (HK) Limited) and one of the beneficiaries of the Sunny Group
Employee Offshore Trust, under which he is entitled to 1.69% of
the beneficial interest. The Sunny Group Employee Offshore Trust
is a trust on the entire issued share capital of Sun Ji, which owns
100.00% equity interest in Sun Xu, which in turn owns 35.54% of the
issued share capital of the Company. Accordingly, Mr. Wang Wenjian
is deemed to be interested in Shares held by Sun Xu under the SFO.

Mr. Wang Wenjian is the beneficiary and founder of the Sun Guang
Trust*. The Sun Guang Trust* is the trust on the entire issued share
capital of Sun Guang Limited (“Sun Guang”), which owns 3.03%
of the issued share capital of the Company. Accordingly, Mr. Wang
Wenjian is deemed to be interested in 33,164,133 Shares held by Sun
Guang under the SFO.

Mr. Wang Wenjian, as beneficial owner, owns 244,264 Shares, which
were granted under the Restricted Share Award Scheme.
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Mr. Ye Liaoning is the beneficiary of the Sunny Group Employee
Offshore Trust, under which he is entitled to 8.75% of the beneficial
interest. As a beneficiary of the trust, he is deemed to be interested in
all the equity interest that Sunny Group Employee Offshore Trust owns
under the SFO. The Sunny Group Employee Offshore Trust owns
the entire issued share capital of Sun Ji, and Sun Ji owns 100.00%
equity interest in Sun Xu, which in turn owns 389,091,927 Shares
of the Company. As a controlling shareholder, Sun Ji is deemed to
be interested in all the Shares that Sun Xu owns under the SFO.
Accordingly, Mr. Ye Liaoning is deemed to be interested in Shares
held by Sun Xu under the SFO.

Mr. Ye Liaoning, as beneficial owner, owns 2,368,196 Shares, which
were granted under the Restricted Share Award Scheme.

Mr. Wang Wenjie is the beneficiary of the Sunny Group Employee
Offshore Trust, under which he is entitled to 3.54% of the beneficial
interests. As a beneficiary of the trust, he is deemed to be interested
in all the equity interest that Sunny Group Employee Offshore Trust
owns under the SFO. The Sunny Group Employee Offshore Trust
owns the entire issued share capital of Sun Ji, and Sun Ji owns
100.00% equity interest in Sun Xu, which in turn owns 389,091,927
Shares of the Company. As a controlling shareholder, Sun Ji is
deemed to be interested in all the Shares that Sun Xu owns under
the SFO. Accordingly, Mr. Wang Wenjie is deemed to be interested in
Shares held by Sun Xu under the SFO.

Mr. Wang Wenijie, as beneficial owner, owns 1,658,086 Shares, which
were granted under the Restricted Share Award Scheme.

The approximate percentage of shareholding is calculated based
on the total number of issued shares of the Company as at 30 June
2025 (i.e,. 1,094,804,800).

The Chinese translation of Sun Guang Trust (“&X{Est") is for
identification purpose only.

Save as disclosed above, none of the Directors or chief executives

had other interests or short positions in any Shares, underlying

Shares or debentures of the Company or any of its associated

corporations as at 30 June 2025.
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CORPORATE GOVERNANCE,
INTERNAL CONTROL AND RISK
MANAGEMENT AND SECURITIES
TRANSACTIONS BY DIRECTORS

Corporate Governance

The Directors recognise the importance of incorporating elements
of good corporate governance in the management structure and
internal control procedures of the Group so as to achieve effective
accountability and to maximise the Shareholders’ benefits. For
the six months ended 30 June 2025, the Company complied with
all of the mandatory disclosure requirements set out in Part 1 of
the Corporate Governance Code (the “Corporate Governance
Code”) contained in Appendix C1 to the Listing Rules. Meanwhile,
the Company has applied the principles of good corporate
governance (the “Principles”) and complied with the code
provisions and most of the recommended best practices set
out in Part 2 of the Corporate Governance Code. The Company
annually reviews the application of the Principles and will improve
its corporate governance practices with the reference to the latest
development of the corporate governance.

Internal Controls and Risk Management

The Board acknowledge that the Board is responsible for
monitoring the Group’s internal control system on an on-going
basis and reviewing its effectiveness annually. The Board, the
Group’s internal audit department and the Management review
the effectiveness of the internal control system particularly
financial, operational and compliance controls of the Company
and its subsidiaries. The audit committee of the Board (the
“Audit Committee”) reviews the findings and opinions of the
Group’s internal audit department and the Management on the
effectiveness of the Company’ s internal control system, and
reports to the Board on such reviews.
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The internal audit department of the Group should ensure that
the Company maintains sound and effective internal controls to
safeguard the Shareholders’ investment interests and the Group’s
assets safety. The main functions of the internal audit department
are to audit the operating efficiencies of each subsidiary of
the Company, to audit upon resignation of key management
personnel, to assist the Board in reviewing the effectiveness of
the internal control system of the Group, to review internal control
of business processes, to audit the implementation of overall risk
management, to promote the construction of anti-malpractice
and to audit individual projects (such as compliance of connected
transactions and audit report of goods in transit). Evaluation
of the Group’s internal controls covering financial, operational
compliance controls and risk management functions will be
conducted annually by the Board.

The Board acknowledges that the Board is responsible for the
effectiveness of the risk management and has authorized the
Audit Committee to act as the professional committee to review
the risk management reports submitted by the Management,
ensuring that the Management has fulfilled its responsibilities to
establish effective risk management and internal control systems,
and review them annually. Systems and procedures have been
established by the Group to identify, assess, manage and monitor
various risks including strategy, financing, market, operation and
compliance that may have impacts on the Group and each major
department.

Securities Transactions by Directors

The Company has adopted the Model Code as set out in
Appendix C3 of the Listing Rules. Having made specific enquiry
with regard to securities transactions of the Directors, all Directors
have confirmed their compliance with the required standards
set out in the Model Code and its code of conduct regarding
Directors’ securities transactions for the six months ended 30
June 2025.
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AUDIT COMMITTEE

As of the date of this report, the Audit Committee consists of
three independent non-executive Directors (namely Ms. Thoeng
Wai Yee Cheryl (chairwoman), Mr. Feng Hua Jun and Mr. Chen
Gang). The Audit Committee and the Company’s external auditors
have reviewed the interim report of 2025 and the unaudited
condensed consolidated financial statements for the six months
ended 30 June 2025. Members of the Audit Committee agreed
with the accounting treatment adopted in the preparation of the
condensed consolidated financial statements for the six months
ended 30 June 2025.

SHAREHOLDERS ENGAGEMENT

The Company is committed to creating channels of communication
between the Directors, senior Management and investors,
maintaining close contact with all the Shareholders through
a variety of channels and promoting the communication with
investors. The chairman of the Board would ensure the appropriate
steps are taken to provide effective communication with the
Shareholders and that their views are communicated to the Board
as a whole. The Company has adopted an updated Shareholders’
communication policy (the “Shareholders’ Communication
Policy”) on 28 December 2021 which is available on the website
of the Group (www.sunnyoptical.com), to formalize and facilitate
an effective and sound communication between the Company and
the Shareholders and other stakeholders. The Company considers
that the Shareholders’ Communication Policy facilitated effective
communication between the Company and the Shareholders for
the six months ended 30 June 2025.

In the first half of 2025, the Company organized an investor
presentation in relation to the 2024 annual results announcement
and the annual general meeting in Hong Kong, as well as an
annual investor day in the headquarters in Yuyao. Meanwhile, the
Company also attended numerous investor meetings organized
by securities brokers around the world, including 2 non-deal
roadshows and 9 forums, so as to keep close communication
with the investors. In addition, the Group has also organized
an investor presentation in relation to the 2025 interim results
announcement in Hong Kong on 20 August 2025.
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The Group has a dedicated team to maintain contact with
investors and handle Shareholders’ inquiries. Should you have
any inquiries, please contact the Group’s investor relations
management department (Tel: +86-574-6253 0875; +852-3568
7038; e-mail: iroffice@sunnyoptical.com).
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Report on Review of Condensed Consolidated Financial Statements

BAGRE M B RRFARE

TO THE BOARD OF DIRECTORS OF

SUNNY OPTICAL TECHNOLOGY (GROUP) COMPANY LIMITED
RFEAXBRE(RE)ERQF

(incorporated in the Cayman Islands with limited liability)

Introduction

We have reviewed the condensed consolidated financial statements
of Sunny Optical Technology (Group) Company Limited (the
“Company”) and its subsidiaries (collectively referred to as the
“Group”) set out on pages 48 to 102, which comprise the condensed
consolidated statement of financial position as of 30 June 2025 and
the related condensed consolidated statement of profit or loss and
other comprehensive income, condensed consolidated statement
of changes in equity and condensed consolidated statement of
cash flows for the six-month period then ended, and notes to the
condensed consolidated financial statements. The Rules Governing
the Listing of Securities on The Stock Exchange of Hong Kong Limited
require the preparation of a report on interim financial information to
be in compliance with the relevant provisions thereof and Hong Kong
Accounting Standard 34 (“HKAS 34”) “Interim Financial Reporting”
as issued by the Hong Kong Institute of Certified Public Accountants
(the “HKICPA”). The directors of the Company are responsible for
the preparation and presentation of these condensed consolidated
financial statements in accordance with HKAS 34. Our responsibility
is to express a conclusion on these condensed consolidated financial
statements based on our review, and to report our conclusion solely to
you, as a body, in accordance with our agreed terms of engagement,
and for no other purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of this report.
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Report on Review of Condensed Consolidated Financial Statements

Scope of Review

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” as issued by
the HKICPA. A review of these condensed consolidated financial
statements consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially less
in scope than an audit conducted in accordance with Hong Kong
Standards on Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant matters that
might be identified in an audit. Accordingly, we do not express an
audit opinion.

Conclusion
Based on our review, nothing has come to our attention that causes

us to believe that the condensed consolidated financial statements are
not prepared, in all material respects, in accordance with HKAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

19 August 2025
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

BRFEEa R EtEEIER

FOR THE SIX MONTHS ENDED 30 JUNE 2025 #Z = F = HiFENA=—+HI~1EA

For the six months
ended 30 June
BEAA=1THIXEA

2025 2024
—EB-RF TN

RMB’000 RMB’000

AR%T T AR¥BT T

(Unaudited) (Unaudited)

(RBER) (REEEZ)

Revenue YA 3A 19,651,919 18,860,225
Cost of sales $H%E A (15,757,471)  (15,613,746)
Gross profit 7| 3,894,448 3,246,479
Other income H btz 4 518,369 635,709
Other gains and losses £ fib U5 & 518 5 20,122 (70,889)

Impairment losses under expected credit loss (‘ECL”)
model, net of reversal

ZiEHEERE ((AHEEEE ) R ErRERE - HkRER (5,487) (26,958)
Selling and distribution expenses $4& &7 5 5% (184,244) (226,073)
Research and development expenditure iff#% 5 % (1,633,607) (1,468,369)
Administrative expenses 1TH 3% (592,788) (563,456)
Share of results of associates 255 < A Rl ¥4 92,251 (5,050)
Finance costs @& 2N (243,814) (272,692)
Profit before tax B & 51 s £ 1,865,250 1,248,701
Income tax expense FT5 %5z 6 (141,066) (137,173)
Profit for the period i X&A| 7 1,724,184 1,111,528

Other comprehensive income (expense): Efth 2 mE W (B%) :
Item that will not be reclassified to profit or 10ss:
TEEN A EEEmAEA -
Fair value gain on investments in equity instruments
at fair value through other comprehensive
income (“FVTOCI”), net of income tax
BAREGFAREMEERS ([EAREFAHMEEEKE])
R TAREN DA EKE - RS 46,298 -
ltem that may be reclassified subsequently to profit or 0ss:
HER B R EE R IEE -
Exchange differences on translation of

foreign operations &GN 75 I K IE 5 = FE (42,544) (41,090)
Other comprehensive income (expense) for the period
HrEMmEmEE (%) 3,754 (41,090)
Total comprehensive income for the period HiA 2 H W= & 58 1,727,938 1,070,438
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

FEGRSEEREMEZEKRER

FOR THE SIX MONTHS ENDED 30 JUNE 2025 &2 —F L H=—+H 116

For the six months
ended 30 June
BEAA=1THIXEA
2025 2024

—E-EREF —E_PF
RMB’000 RMB’000
ARET T ARBTT
(Unaudited) (Unaudited)
(RBER) (REEER)

Profit for the period attributable to: f&15 A F :

Owners of the Company A2 A% E 1,646,133 1,079,006
Non-controlling interests (‘NCI”) FE4Z2R%#E 2 ([ FEIERRRERS |) 78,051 32,622
1,724,184 1,111,528

Total comprehensive income for the period attributable to:

FEEEAZ E WS 4258
Owners of the Company 22 alf% & 1,648,740 1,044,093
Non-controlling interests JE2 R #E 25 79,198 26,345
1,727,938 1,070,438
Earnings per share — Basic (RMB cents) &R &2 H] — EAR (ARES) 8 151.56 99.04
— Diluted (RMB cents) — B (ARE%ES) 8 150.96 99.01
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Condensed Consolidated Statement of Financial Position

AR S M AR R R

AT 30 JUNE 2025 R=—FE—FHFENH=1H

30 June | 31 December
2025 2024
—E_RE —E U
AA=t+H [t=ZA=+—8

RMB’000 RMB’000
AR¥T ARET T
(Unaudited) (Audited)
(REEZ) (&ET%)

NON-CURRENT ASSETS ¥ R8i&E

Property, plant and equipment ¥1% - #25 & 2% 10(a) 10,490,949 10,524,503
Right-of-use assets {# A& = 10(b) 880,188 900,544
Investment properties & #13E 23,374 25,750
Intangible assets EF & & 11 110,190 138,295
Interests in associates FABf & A BlH#E2S 12 1,899,677 1,856,184
Deferred tax assets ELEFIHE = 13 213,932 216,703
Deposits and prepayments paid for acquisition of property, plant

and equipment FEUHEYIZE - #eE REREHE D X RIRS RIENKIE 14 1,031,049 723,111
Equity instruments at FVTOCI 32 A Bt AE M2 ERSEER THE 15 108,775 63,294
Financial assets at fair value through profit or loss (“FVTPL”)
BAREABZ ((RAKEBEFABRZ] HEepEE 16 18,020 18,020
Time deposits 7 8§17 5K 21 485,000 1,868,696
Goodwill pE2 2,119 2,119

15,263,273 16,337,219

CURRENT ASSETS REIEE

Inventories 17 & 18 5,762,020 5,870,112
Trade and other receivables and prepayments

B 5 I E Ath JE WK I8 R TB R FRIE 19 9,071,388 9,211,194
Receivables at FVTOCI &2 A /B A E Ath 2 F 25 89 FE ISR 19A 1,384,545 864,520
Derivative financial assets $74 & @& &= 17 27,329 54,320
Financial assets at FVTPL 2 A BT ABZHNEmEE 16 12,021,038 13,873,739
Amounts due from related parties fEUkEE:E A £7IE 30(c) 6,147 2,400
Time deposits & #7173 21 1,925,520 -
Pledged bank deposits B IFR{T1FER 21 268,558 108,502
Short term fixed deposits & Hi7E Ei1F & 21 1,615,184 2,976,595
Cash and cash equivalentsii & &3 & 5 (E1E B 21 8,458,961 4,508,657

40,540,690 37,470,039
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Condensed Consolidated Statement of Financial Position

AR S M AR &R

AT 30 JUNE 2025 R=—ZFE - FFENA="1H

30 June | 31 December

2025 2024
—E-REF
~B=+H

RMB’000 RMB’000
AR¥T ARETIT
(Unaudited) (Audited)
(REEZ) (&T%)

CURRENT LIABILITIES B & &

Trade and other payables 2 5 & £ & < 718 22 21,008,729 20,825,322
Amounts due to related parties fE{~EdsE A £+ 7B 30(c) 15,829 19,804
Derivative financial liabilities #1744 g & (& 17 66,376 69,322
Contract liabilities &4 & & 24 293,266 226,734
Tax payable FERTHEIE 218,399 190,029
Bank borrowings $R1T§E 23 3,056,092 925,652
Lease liabilities A& & & 54,634 50,518
Deferred income IEIEYW A 25 8,200 12,244
Bonds payable E{J &% 26 77,615 77,938

24,799,140 22,397,563

NET CURRENT ASSETS #E&EE R E 15,741,550 15,072,476
TOTAL ASSETS LESS CURRENT LIABILITIES & ERABEE 31,004,823 31,409,695
NON-CURRENT LIABILITIES ¥ R8 & &
Deferred tax liabilities #EEF A & & 13 742,417 753,302
Long term payables & 8ffE {78 22 82,985 156,541
Bank borrowings $R1TEE 23 432,500 2,032,518
Lease liabilities FAE & & 175,912 186,677
Deferred income #EEU A 25 104,218 120,158
Bonds payable &% 26 2,858,145 2,867,551
4,396,177 6,116,747
NET ASSETS & FH& 26,608,646 25,292,948
CAPITAL AND RESERVES R 7 [ {8
Share capital J&Z< 27 104,967 104,967
Reserves f#f& 25,907,001 24,659,548
Equity attributable to owners of the Company 282 5] A% 5 fE (L #E 25 26,011,968 24,764,515
Non-controlling interests JF#Z i A #5 596,678 528,433
TOTAL EQUITY #4485 26,608,646 25,292,948
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Condensed Consolidated Statement of Changes in Equity

GRS REEEBR

FOR THE SIX MONTHS ENDED 30 JUNE 2025 #Z = F = HiFENA=—+HI~1EA

Attributable to owners of the Company

ARRRRES

Shares Share
Statutory | Discretionary held under award Non-
Share Special surplus surplus Other | share award scheme FVTOCI | Translation | Retained controlling
capital reserve reserve reserve reserves scheme reserve reserve reserve profits | Sub-Total | interests

RERS ESERPA

HE il RRitE | KGR | AtRE
BA | RHGE | BHEE BRRE | BUBE | SENRE | HUEE | KENEE | BEER | REEA M| FERER it
RMB'000 | RMB'000 | RMB'000 RMB'000 | RMB'000 RMB'000 | RMB000 | RMB'000 | RMB'000 | RMB'000 | RMB'000 | RMB'000 | RMB'000
ARETR | ARRTR | ARMTR | ARWTR | ARBTR | ARETR | ARMTR | ARBTR | ARMTR | ARMTR | AR¥TR | ARMTR | ARETR

(Note ) (Note g) (Note b) Note ¢)
GED) ( (Kizte)

At 1 January 2024 (Audited)
RZZ-ME-A-R(EE%) 105,156 136,421 31,003 916 482,570 (492,953) 159,884 (40,456) (21,641) 22,062,067 22,422,967 458,663 22,881,630
Profit for the period B - - = = = = = = - 1,079,006 1,079,006 32522 1,111,528
Qther comprehensive expense for the

period BAEH2ERE - - - - - - - - (3913 - (34913 6177 (41,090
Total comprehensive (expense) income

for the period N2 E (F3%) Wz lE - - - - - - - - (34913 1,079006 1,044,093 26,345 1,070,438
Purchase of shares under share

award scheme RN EEHEBER( - - - - - (172,189) - - - - (172,189) - (172,189)
Recognition of equity-settled share-based

payments b BREERH X HHFE - - - - - - 14383 - - - 1438% - 1438%
Shares vested under share award scheme
RERHRBTHBRORG - - - - - 178408 (179,597) - - 1,189 - - -
Capital contribution from NOI JE R & - - - - - - - - - - - 5,500 5,500
Dividends paid (Note 9) B8 (HizF9) - - - - - - - - - 18814 (218814) - [218814)
Dividends received under-share award scheme
RERARBHEMDHRE - - - - - - - - - 1,083 1,083 - 1,083
Repurchase and cancellation of ordinary shares
BE kLA (189)  (70,674) - - - - - - - - (70863) - (10863
Recognition of general risk reserve
EA—REREE - - - - 60 - - - - (60) - - -
Appropriations £ - - - - 6,054 - - - - (6,054) - - -
At 30 June 2024 (Unaudited)
RB-MERA=TH (REEH) 104,967 65,747 31,008 916 488,684 (486,734) 124122 (40456)  (96.554) 22918417 23150112 490508 23,640,620
At 31 December 2024 (Audited)
RZF-ME+-A=1-A (EEH) 104,967 65,747 31,008 916 488,684 (499293) 155345 (80476)  (37.920) 24544542 24764515 528433  25092,048
Profit for the period H7ia | - = - - - - - - - 1,646,133 1,646,133 78051 1,724,184
Qther comprehensive income (expense)

for the period SRt 2EkE (Fx) - - - - - - - 46,008 (43,691) - 2,607 1147 3754
Total comprehensive income (expense)

for the period SN2 EkE (B 4% - - - - - - - 46208 (43691) 1646133  1,648740 79,198 1,727,938
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Condensed Consolidated Statement of Changes in Equity

GRS RS BR

FOR THE SIX MONTHS ENDED 30 JUNE 2025 &2 —F L H=—+H 116

Attributable to owners of the Company

ARRRRES

Shares

held under
share award
scheme
RERH
SR
FRNRR
RMB'000
ARBTT

Share
award
scheme
reserve

Non-
controlling
interests

Statutory | Discretionary
surplus surplus
reserve reserve

FVTOCI | Translation
reserve reserve

Share
capital

Other
reserves

EEE]
profits

Special

reserve Sub-Total

Ah2E
et
RMB'000
ARET R
(Note ¢)
(Btzke)

R
BHRE
RMB'000
ARET R
(Note a)
(Mizta)

il
BHGRE
RMB'000
ARBTT
(Note a)
(Hfzka)

RHZR
B
RMB'000
ARMTT

BERE
RMB'000
ARMTR

REEN
RMB'000
ARMTT

/J\%f
RMB'000
ARMF T

FERER
RMB'000
ARMFT

RMB'000
ARRTR

kA
RMB'000
ARMTR

RhfE
RMB'000
AE®FT

Hbftk
RMB'000
AR®TT
(Note b)
(MzFo)

Acquisition of NCI of a subsidiary

WE-FHBARMFERES

Capital reduction of NCI of a subsidiary

—ZNBRANFARESNE

Recognition of equity-settled share-based
payments TEEb BRE ERH X HHFE

Shares vested under share award scheme

RERHRBTHBRORG

Dividends paid (Note 9) B 1S (Ff3E9)

Dividends paid to NCI B (3E Rz AIR &

Recognition of general risk reserve

Appropriations B

B9 (10601) (10,142

(263) (263)

129,816 120,816 120,816

182,109

(180,343) (1,766)

(631,562)

(631,562)

(531,562)
_ (89)
8
650

(65)
(650)

At 30 June 2025 (Unaudited)

RZBZREAA=TR (REER) 104,967 65,747 31,008 916 489,858 (317,184) 104,818 (43,178) (81,611) 25,656,632 26,011,968 506,678 26,608,646

MiFa  AERBEBELRNBRSKFHEREIATBIES

Note a: The statutory surplus reserve and discretionary surplus reserve are non-

distributable and the transfer to these reserves is determined by the
board of directors of subsidiaries established in the People’s Republic
of China (the “PRC”) in accordance with the Articles of Association of
the subsidiaries. Statutory surplus reserve can be used to make up
for previous year’s losses or convert into additional capital of the PRC
subsidiaries of the Company. Discretionary surplus reserve can be used
to expand the existing operations of the Company’s PRC subsidiaries.

K BREEZEFHENFABANTEAR
HME ([HE ) KB ARNESSIR
BHBARNZRRMAIERE  EERAGFHE
AARBELFEBRAER A ARFFE
MEBARMRRIER - RIERBFHEAIE
ERAXR T BEMEARNREET -

Note b:Other reserves represent enterprise expansion fund and reserve [iztb : HMfFEERCEXBEESLFEES - Z5H
fund. These reserves are non-distributable and the transfer to these HEARAAESIK - MEREZSREENTKE
reserves are determined by the board of directors of PRC subsidiaries FRTPEMNBATMNESSREERMAIE
in accordance with the Articles of Association. Other reserves can be E o EffFEEA ANEELFEBBEREE
used to make up for previous year’s losses or convert into additional BARAFRNEBRRRFEINEAR o
capital of the Company’s PRC subsidiaries.

Note c: The Group irrevocably elected to designate certain investments in equity — Hiztc : AN&E B A 0] B R BIEF IR AR EFF AR

instruments as at FVTOCI and the FVTOCI reserve is related to the
gains or losses arising from the changes in fair value of the designated
equity investments recognised in other comprehensive income.

tEERENESETANE TRE  MEA
AEFAEGEEEENHEEREMEEH
Was NRER M IS EBRER AN AR EZ B
EENRERBERH -
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Condensed Consolidated Statement of Cash Flows

BRGRERTSRER

FOR THE SIX MONTHS ENDED 30 JUNE 2025 #Z = F = HiFENA=—+HI~1EA

For the six
months ended 30 June
BEASB=1THILLA<EA
2025 2024

—E_EREF —E_NF
RMB’000 RMB’000
AR¥®T T ARBTT
(Unaudited) (Unaudited)
(RBER) (REEER)

OPERATING ACTIVITIES & & & &

Profit before tax BR %t Bl i F1 1,865,250 1,248,701
Adjustments for: FH%E :
Share of results of associates D 1EHEE A B K 34E (92,251) 5,050
Depreciation of property, plant and equipment #3 - #23 &RiEITE 1,174,648 1,059,082
Depreciation of right-of-use assets AL EITE 34,625 29,539
Depreciation of investment properties & &% 4T & 2,376 2,436
Amortisation of intangible assets &2 & = # § 28,105 28,104
Allowance (reversals of allowance) for inventories 77 & B (B & # @l ) 44,928 (13,383)
Impairment losses under ECL model, net of reversal
REHEEEERAGENRERE - MRED 5,487 26,958
Loss (gain) on changes in fair value of derivative financial instruments, net
MTESMIANAEZHEE () - /F58 24,045 (23,293)
Gain on disposal of property, plant and equipment
HEM - #BERRENHKER (5,422) (1,475)
Expense recognised in respect of share award scheme
FERR 1 22 Bt & i BERR A 2 129,816 143,835

Interest income from time deposits, short term fixed deposits,
pledged bank deposits and bank balances

FHER - BHEHREFER S ERRITERRRITERNF S A (142,012) (283,708)
Investment income from unlisted financial products at FVTPL

KERAABEFABRNIELTERERNRERA (168,117) (141,405)
Finance costs @& KA 243,814 272,692
Net foreign exchange (gain) loss JMNE (Uezs) E518 558 (88,174) 87,286
Gain on lease termination & 4% |F iz (52) -

Operating cash flows before movements in working capital

LEESHPANELERINE 3,057,066 2,440,419
Decrease in inventories 17 & &4 63,164 418,907
Decrease in trade and other receivables and prepayments

B 5 N Hoh fE W R IE R TR R IE R A 131,634 24,795
Increase in receivables at FVTOCI &2 BT A E fib 2 [ U 2 #Y & Uk 7RI 28 N (647,471) (435,691)
Increase in amounts due from related parties [ 4[5 A+ ZXIE 1 N (3,747) (966)
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Condensed Consolidated Statement of Cash Flows

FAGERERER

FOR THE SIX MONTHS ENDED 30 JUNE 2025 &2 —F L H=—+H 116

For the six

months ended 30 June
BZEASB=1THILA<ER

2025 2024
—E_REF —E_PF
RMB’000 RMB’000
AR¥T T ARETTT
(Unaudited) (Unaudited)
(RBER) (REEEZ)
Increase in amounts due to related parties F&1 i A L+ ZIBE N 2,451 8,711
Decrease in trade and other payables & 5 K H {th & {5+ 2k 78 3 4> (116,116) (270,598)
(Decrease) increase in long term payables & B &S /I8 (JFi4>) 38 hn (54,115) 18,207
Increase in contract liabilities & #J & E15 N 66,532 26,079
Decrease in deferred income iEiE U AR 4 (19,984) (31,689)
Cash generated from operations 482 EEN TSR & 2,479,414 2,193,174
Income taxes paid 215 Fr15 5t 7018 (122,993) (125,302)
NET CASH FROM OPERATING ACTIVITIES && ZE B8R € FHE 2,356,421 2,067,872
INVESTING ACTIVITIES & EE
Interests and investment income received & Y F| &2 &3 &E WA 386,969 388,823
Placement of pledged bank deposits 77 R 17173 (160,325) (4,017)
Release of pledged bank deposits f#k 2 IR IR 1777 324 11,722
Placement of short term fixed deposits 77 i 8 5E B 17 3 (788,202) (3,469,453)
Release of short term fixed deposits fi#Ek 52 8 & Hi 77 5% 2,177,121 2,929,831
Placement of time deposits 17/ E A7 X (776,079) (85,000)
Release of time deposits £2Bk iE Hi7F 3 200,000 =
Purchase of unlisted financial products WHE3F 4 @l ZE T (13,956,418)  (19,280,400)
Redemption of unlisted financial products & @ 3F T & &hE & 15,744,618 17,988,100
Purchase of property, plant and equipment BEE ¥ % - #28 k%1 (921,213) (637,850)
Deposits and prepayments paid for acquisition of property,
plant and equipment FLUEE 3 - # S MREE X ERE RIANKIA (558,821) (407,990)
Proceeds from disposal of property, plant and equipment
HEWE - W RREBPIEHIR 24,628 3,673
Proceeds from disposal of equity instruments at FVTOCI
HERQAREFARMEEKGENER TAMSHRIA 3,000 -
Proceeds from capital reduction of interest in an associate
P — Rl & 12 B Y HE 20 & PSSR 8,865 =
Dividends received from an associate B —EEE< A B U EHI A% 2 39,893 =
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Condensed Consolidated Statement of Cash Flows

BRGRERTSRER

FOR THE SIX MONTHS ENDED 30 JUNE 2025 #Z = F = HiFENA=—+HI~1EA

NET CASH FROM (USED IN) INVESTING ACTIVITIES

For the six
months ended 30 June
BEASB=1THILLA<EA

2025

—E-REF

RMB’000
ARET T
(Unaudited)
(RBER)

2024
—EMF
RMB’000
ARBTT
(Unaudited)
(REEEZ)

REZBHME (A REFHE 1,424,360 (2,562,561)
FINANCING ACTIVITIES @& 58
Interest paid 2~ F &8 (148,259) (180,412)
Dividends paid EJ % & (531,651) (217,731)
New bank borrowings raised ¥ R17E & 4,505,372 7,532,560
Repayment of bank borrowings E&RITEE (3,960,874) (7,246,896)
Proceeds from notes financing Z#% g & AT 708 7,797,644 6,505,001
Payments for notes financing 2 {7 2= 1% @ & 28 (7,413,199) (9,035,383)
Purchase of shares under share award scheme B 3% 17 S8 B =t 2188 B I 1p - (172,189)
Repayment of lease liabilities EEHE & & (31,273) (25,387)
Payment on repurchase of shares [ &l B& {7 &1 5% - (70,863)
Capital contribution from NCI JE#ZE AR AE 25 0T & - 5,500
Acquisition of NCI of a subsidiary Ui —ZR KB A &) A IEHE AL #E 25 (10,142) -
Repayment of capital reduction of NCI of a subsidiary
BE—RME QR FFERERNRE (263) -
Repayment of bonds and interest payable &% &% kA &5 (85,541) (84,649)
NET CASH FROM (USED IN) FINANCING ACTIVITIES
METBHRE (A REFHE 121,814 (2,990,449)
NET INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS
RERFESEEEBEREMCRL) B 3,902,595 (3,485,138)
CASH AND CASH EQUIVALENTS AT 1 JANUARY
R—B—BWRERFALEEER 4,508,657 13,084,519
Effect of foreign exchange rate changes [E & % &) f) §/ & 47,709 3,771
CASH AND CASH EQUIVALENTS AT 30 JUNE
RAB=+HHNEESRELSSEER

represented by bank balances and cash MASE1T4588 MIR & 25 8,458,961 9,603,152
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1.

Notes to the Condensed Consolidated Financial Statements

HEEESSpr S B S

FOR THE SIX MONTHS ENDED 30 JUNE 2025 #2 = F = h#F A =1 H1 1A

GENERAL INFORMATION AND BASIS
OF PREPARATION

The Company was incorporated in the Cayman Islands on 21
September 2006 as an exempted company under the Companies
Act Chapter 22 (Law 3 of 1961 as consolidated and revised,
formerly known as Companies Law) of the Cayman Islands and
its shares have been listed on the Stock Exchange of Hong Kong
Limited with effect from 15 June 2007.

The condensed consolidated financial statements have been
prepared in accordance with Hong Kong Accounting Standard
34 (“HKAS 34”) “Interim Financial Reporting” issued by the Hong
Kong Institute of Certified Public Accountants (the “HKICPA”)
as well as the applicable disclosure requirements of the Rules
Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited.

The directors of the Company have, at the time of approving
the condensed consolidated financial statements, a reasonable
expectation that the Group has adequate resources to continue
in operational existence for the foreseeable future. Thus they
continue to adopt the going concern basis of accounting in
preparing the condensed consolidated financial statements.

ACCOUNTING POLICIES

The condensed consolidated financial statements have been
prepared on the historical cost basis except for certain financial
instruments, which are measured at fair values, as appropriate.

Other than additional/change in accounting policies resulting from
application of amendments to HKFRS Accounting Standards,
the accounting policies and methods of computation used in the
condensed consolidated financial statements for the six months
ended 30 June 2025 are the same as those presented in the
Group’s annual consolidated financial statements for the year
ended 31 December 2024.

1.
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Notes to the Condensed Consolidated Financial Statements

B AR S B S R 2R Y

FOR THE SIX MONTHS ENDED 30 JUNE 2025 # 2 —F — h X H=—+H 15164

2. ACCOUNTING POLICIES (Continued)

58

Application of amendments to HKFRS Accounting
Standards

In the current interim period, the Group has applied the following
amendments to a HKFRS Accounting Standard issued by the
HKICPA, for the first time, which are mandatorily effective for
the Group’s annual period beginning on 1 January 2025 for the
preparation of the Group’s condensed consolidated financial
statements:

Amendments to HKAS 21 Lack of Exchangeability

The application of the amendments to a HKFRS Accounting
Standard in the current interim period has had no material impact
on the Group’s financial positions and performance for the current
and prior periods and/or on the disclosures set out in these
condensed consolidated financial statements.
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Notes to the Condensed Consolidated Financial Statements

AR S M B R M RE

FOR THE SIX MONTHS ENDED 30 JUNE 2025 &2 —F L H=—+H 116

3A.REVENUE FROM CONTRACTS WITH AEFEHNWA
CUSTOMERS

Disaggregation of revenue from contracts with EFEHWRANHED
customers

For the six months ended 30 June

BEANA=+tHLLAEA

2025 2024
—EC-HF —T_MEF
RMB’000 RMB’000
ARYT T ARETTT

(Unaudited) (Unaudited)
(REEEX) (REEEZ)

Sales of optical and optical-related products X2 % X BHEERHEE

Handset related products F# 48 %8 &= 13,248,009 13,028,791
Vehicle related products B & 168 & i 3,400,448 2,877,099
Augmented reality/virtual reality related products
WRIRE RN EREE 1,201,212 992,148
Other lens sets H A58 545,617 406,830
Digital camera related products £i5 8148 B8 2= 325,664 372,855
Optical instruments Yt £ {&2% 146,478 158,455
Other spherical lens and plane products £t Bk E 82 Fr & F [ & & 264,024 255,170
Other products E fhE 5 520,467 768,877
19,651,919 18,860,225
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Notes to the Condensed Consolidated Financial Statements

R BRAR S IS IR aR M =

FOR THE SIX MONTHS ENDED 30 JUNE 2025 #Z = F = HiFENA=—+HI~1EA

3A.REVENUE FROM CONTRACTS WITH

CUSTOMERS (Continued)

Disaggregation of revenue from contracts with

customers (Continued)

Geographical markets &5

AAEFENEA (F)

BEEEHWANMASD (&)

For the six months ended 30 June

BEANA=tHLXEA

2025 2024
—E-REF —E - OF

RMB’000 RMB’000
ARMT T ARETTT
(Unaudited) (Unaudited)
(REEEX) (RE&EZ)

China A 14,123,914 14,201,236
Asia (except for China) 22 (FR B ) 3,732,544 2,953,547
Europe BUM 930,293 1,038,870
North America 1t i 768,862 597,452
Others EAth 96,306 69,120
19,651,919 18,860,225
Timing of revenue recognition %52 UL A K9 B &
Point in time B 24 fER 19,651,919 18,860,225

3B.SEGMENT INFORMATION

60

Information reported to the board of directors, being the chief
operating decision maker (“CODM?”), for the purpose of resource
allocation and assessment of segment performance, focuses
on types of goods delivered because the board of directors has
chosen to organise the Group among different major products. No
operating segments identified by CODM have been aggregated in
arriving at the reportable segments of the Group.
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Notes to the Condensed Consolidated Financial Statements

AR S M B R M RE

FOR THE SIX MONTHS ENDED 30 JUNE 2025 &2 —F L H=—+H 116

3B.SEGMENT INFORMATION (Continued) 3B.2 &% (&)

Specifically, the Group’s operating segments under HKFRS 8 BRmME  REBEBSMBRELELE85 &
Operating Segments are as follows: ;’é‘?ﬁﬁ/f REEREEDWOT -

1. Optical Components 1. RBZH

2. Optoelectronic Products 2. HKEEM

3. Optical Instruments 3. KBES

The following is an analysis of the Group’s revenue and results by REEZREERTRE D EHE S HBRAR
operating and reportable segments: FEDWTWT -

For the six months ended 30 June 2025 BE-ZE-_HEAXA=1THILAEAR

Optical | Optoelectronic Optical Total

Components Products | Instruments Segments | Eliminations Total
KESH KEER REER ARER BH# B
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
AR®TR ARETR ARBTR ARETR ARET T ARET T
(Unaudited) (Unaudited) | (Unaudited) | (Unaudited) | (Unaudited) | (Unaudited)
(REER) (REER) | (RBER) | (REER) | (REER) | (REER)

SEGMENT REVENUE 2 2l A

External sales SN #HE 6,066,677 13,383,137 202,105 19,651,919 - 19,651,919

Inter-segment sales 7 ZhEIEE 1,574,538 8,321 23,498 1,606,357 (1,606,357) -
7,641,215 13,391,458 225,603 21,258,276 (1,606,357) 19,651,919

Segment profit 7 25 F 999,531 972,047 35,219 2,006,797 - 2,006,797

Share of results of associates 2 {EE& A RIRI £ 92,251

Unallocated other income, other gains and losses

AOREMYE - Btk REE 34,523

Unallocated administrative expenses and finance costs

RAWTHEZ RBEKA (268,321)

Profit before tax B i Al Al 1,865,250
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Notes to the Condensed Consolidated Financial Statements

R BRAR S IS IR aR M =

FOR THE SIX MONTHS ENDED 30 JUNE 2025 #Z = F = HiFENA=—+HI~1EA

3B.SEGMENT INFORMATION (Continued) 3B.2 & H (&)

For the six months ended 30 June 2024 BE_Z_NFNA=+HL @A
Optical Optoglectronic Optical Total
Components Products Instruments Segments Eliminations Total
KETH KBEM KEER PEEB ik ke
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARBTT ARBTT ARETT AREFT ARBTT ARETT
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REgR) | (REER) | (REE%) | (REER)
SEGMENT REVENUE 2 2l A
External sales S Ep3E%E 5,480,436 13,191,126 188,663 18,860,225 - 18,860,225
Inter-segment sales 2 & EHE 977,893 11,067 32,840 1,021,800 (1,021,800) -
6,458,329 13,202,193 221,503 19,882,025 (1,021,800) 18,860,225
Segment profit 7-25& 7 940,895 561,538 51,685 1,554,118 - 1,654,118
Share of results of associates 2 EEE2 A FIEIE4E (5,050)
Unallocated other income, other gains and losses
AOREMYE - Btk REE (1,821)
Unallocated administrative expenses and finance costs
RAWTHEZ RBEKA (298,546)
Profit before tax F % Al 1,248,701
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Notes to the Condensed Consolidated Financial Statements

AR S M B R M RE

FOR THE SIX MONTHS ENDED 30 JUNE 2025 &2 —F L H=—+H 116

3B.SEGMENT INFORMATION (Continued) 3B.23p&E% (&

The following is an analysis of the Group’s assets and liabilities by AEEZIREDHEAIHNEERBES
reportable segments: T -
As at 30 June 2025 R-ZB-HF<A=1+H

Optical | Optoelectronic Optical
Components Products Instruments Total
KEZH REEM REER oL ]
RMB’000 RMB’000 RMB’000 RMB’000

ARMET T ARET T ARMET T ARMET T
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (RBEX) (REER)

Segment assets 7S & E

Trade receivables & 5 fEW A 2,988,133 4,982,942 90,015 8,061,090
Bill receivables fEYZ & 921,788 448,553 14,204 1,384,545
Inventories 7 & 2,426,239 3,273,165 62,616 5,762,020
Total segment assets 728 & E 4B 6,336,160 8,704,660 166,835 15,207,655
Unallocated assets R AL & &= 40,596,308

Consolidated assets #2%& & 55,803,963

Segment liabilities 7 558 f&
Trade payables and accrued purchases

B RN R EARER 2,732,864 4,615,310 95,094 7,443,268
Note payables [Eff Ri#& 1,403,716 9,280,715 37,107 10,721,538
Total segment liabilities 7 2 & (E48 58 4,136,580 13,896,025 132,201 18,164,806
Unallocated liabilities X2 e & & 11,030,511
Consolidated liabilities 8 f& 29,195,317
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Notes to the Condensed Consolidated Financial Statements

R BRAR S IS IR aR M =

FOR THE SIX MONTHS ENDED 30 JUNE 2025 #Z = F = HiFENA=—+HI~1EA

3B.SEGMENT INFORMATION (Continued) 3B.2 & H (&)

As at 31 December 2024 R-ZE-_WF+—-_A=+—H
Optical Optoelectronic Optical
Components Products Instruments Total
KRBT KEEm * B S ke
RMB’000 RMB’000 RMB’000 RMB’000
ARETT ARETT ARETT ARETTT
(Audited) (Audited) (Audited) (Audited)
(&%) (f8&%) (l8&%) (il 2&1%)
Segment assets 7S5 E

Trade receivables & 5 JE U FE 2,783,089 5,129,294 91,458 8,003,841
Bill receivables fEY Z 601,072 255,758 7,690 864,520
Inventories & 2,597,665 3,224,945 47,502 5,870,112
Total segment assets D2 & ELE 5,981,826 8,609,997 146,650 14,738,473
Unallocated assets KD ELAE 39,068,785
Consolidated assets 24 & 53,807,258

Segment liabilities 7 558 &
Trade payables and accrued purchases

B RN R ERER 2,964,978 4,629,201 72,527 7,666,706
Note payables fEffZ & 1,291,402 8,901,610 63,856 10,256,868
Total segment liabilities 7 28 & {E42%8 4,256,380 13,530,811 136,383 17,923,574
Unallocated liabilities 7%t & & 10,590,736
Consolidated liabilities 42 & & 28,514,310
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Notes to the Condensed Consolidated Financial Statements

HEEESSpr S B S

FOR THE SIX MONTHS ENDED 30 JUNE 2025 #2 = F = h#F A =1 H1 1A

3B.SEGMENT INFORMATION (Continued)

Segment profit represents the profit earned by each segment
without allocation of corporate items including unallocated other
income, other gains and losses, unallocated central administration
costs, and finance costs and share of results of associates. There
were asymmetrical allocations to operating segments because the
Group allocates interest income, government grants, depreciation
of property, plant and equipment and right-of-use assets,
amortisation of intangible assets and gain or loss on disposal of
property, plant and equipment, right-of-use assets and intangible
assets to each segment without allocating the related cash and
cash equivalent, deferred income, property, plant and equipment,
right-of-use assets and intangible assets to those segments. This
is the measure reported to the board of directors for the purposes
of resource allocation and performance assessment.

Inter-segment sales are charged at prevailing market rates.

For the purposes of monitoring segment performances and
allocating resources between segments:

e Trade receivables, bill receivables and inventories are allocated
to the respective operating and reportable segments. All
other assets are unallocated assets, which are not regularly
reported to the board of directors.

e Trade payables and accrued purchases and note payables
are allocated to the respective operating and reportable
segments. All other liabilities are unallocated liabilities, which
are not regularly reported to the board of directors.
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Notes to the Condensed Consolidated Financial Statements

R BRAR S IS IR aR M =

FOR THE SIX MONTHS ENDED 30 JUNE 2025 #Z = F = HiFENA=—+HI~1EA

4. OTHER INCOME 4. Ht s

For the six months ended 30 June
BZEAA=1tHIAXEA

2025 2024
—E-REF —E P4
RMB’000 RMB’000
AR¥T T ARETTT
(Unaudited) (Unaudited)
(REEEFX) (R EZ)

Government grants (Note) B fF# B £ (Fit5E) 89,109 89,728
Interest income from time deposits, short term fixed deposits,
pledged bank deposits and bank balances

FEHFER - BHESRER - SERRTERLRITERT S M 142,012 283,708
Investment income from unlisted financial products at FVTPL
BRAREFABRNIE LT ERERNRE RS 168,117 141,405
Interest income from small loan services /N28 & 2% IR 1% F1] B 25 3,094 5,038
Income from sales of moulds &8 Bk zs 38,128 7,187
Income from sales of scrap materials 5% EEEH 25 19,152 26,099
Others EAt 58,757 82,544
518,369 635,709
Note:  Further to the Note 25, the amounts represent unconditional Mk :  BRMIFE25 24 @ & EAR R EK
subsidies related to research and development of technology TH B off 2% 6 B8 & 8 151 0 B Bk B
projects and incentive subsidies. There are no unfulfilled B) o RNEEE LB BRI KRBT
conditions or contingencies relating to the above subsidies. &k B EE -
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AR S M B R M RE

FOR THE SIX MONTHS ENDED 30 JUNE 2025 &2 —F L H=—+H 116

5. OTHER GAINS AND LOSSES 5. Htlk = R E 18

For the six months ended 30 June
BZEAA=1tHIXEA

2025 2024
—E_RHE —EpOE

RMB’000 RMB’000
AR¥T T ARBTT
(Unaudited) (Unaudited)
(RBER) (REEEZ)

Net foreign exchange gain (loss) FMNE W2k (E518) F 58 28,020 (95,657)
Gain on disposal of property, plant and equipment and
right-of-use assets

HEME - WERBEAREREEEN K 5,422 1,475

(Loss) gain on changes in fair value of derivative financial instruments

MTESRIARNAEEHEELDN (BE) k& (24,045) 23,293

Others EAt 10,725 =
20,122 (70,889)
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R BRAR S IS IR aR M =

FOR THE SIX MONTHS ENDED 30 JUNE 2025 #Z = F = HiFENA=—+HI~1EA

6. INCOME TAX EXPENSE 6. TEHAX

Current tax: BNEAFZIE :

For the six months ended 30 June
BZEAA=1tHIAXEA

2025 2024
—E-HF

— T4
RMB’000
ARETTT
(Unaudited)
(REEEZ)

RMB’000
ARET T
(Unaudited)
(REEXK)

PRC Enterprise income tax /1 B3 A5 5% 92,455 81,345
Withholding tax expense TB&IHEF > 19,514 15,914
Other jurisdiction Efth FlAE E & 28,905 33,349
Top-up tax under Pillar Two rules 4+ — R AN 2 5 10,489 9,944

151,363 140,552

Deferred tax (Note 13): #EIEFIIA (H5E13) :

Current period 7 HAf] (10,297) (3,379)

141,066 137,173

The Group is subject to the global minimum top-up tax Pillar Two
Rules. Pillar Two Rules has become effective in certain countries
in which the certain group entities are incorporated. The top-up
tax relates to the Group’s operation in applicable countries, where
the annual effective income tax rates are estimated to be below
15 per cent. Therefore, a top-up tax is accrued in the current
interim period using the tax rate based on the estimated adjusted
covered taxes and net globe income for the year. The Group has
recognised a current tax expense of RMB10,489,000 related
to the Pillar Two Rules for the six months ended 30 June 2025
(corresponding period of 2024: RMB9,944,000) which is expected
to be levied on relevant group entities.

The Group has applied the temporary mandatory exception for
recognising and disclosing deferred tax assets and liabilities for
the impacts of the top-up tax and accounts for it as a current tax
when it is incurred.
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Notes to the Condensed Consolidated Financial Statements

AR S M B R M RE

FOR THE SIX MONTHS ENDED 30 JUNE 2025 &2 —F L H=—+H 116

7. PROFIT FOR THE PERIOD 7. R= A

For the six months ended 30 June
BZEAA=1tHIXEA

2025 2024
—E-RHEF —EOF
RMB’000 RMB’000
AR¥T T ARETTT
(Unaudited) (Unaudited)
(RBER) (REEEZ)

Profit for the period has been arrived at after crediting (charging)
the following items:
HREME st A (k) THIEIE :

Depreciation of property, plant and equipment #1% - #22 KR & E 1,174,648 1,059,082

Depreciation of investment properties & &M1& 2,376 2,436

Depreciation of right-of-use assets £ FEEZEITE 34,625 29,539

Amortisation of intangible assets 2 & = # §5 28,105 28,104

Allowance (reversals of allowance) for inventories (included in cost of sales)

FERE (BERD) GIAEEKA) 44,928 (13,383)
8. EARNINGS PER SHARE 8. SRER

The calculation of basic and diluted earnings per share attributable ANRARIREEGHERERREERF TR

to the owners of the Company is based on the following data: BATEEE :

For the six months ended 30 June

BEAA=tTHILLAEA

2025 2024
—E_RF —E_PUF

RMB’000 RMB’000
AR®T T ARETTT
(Unaudited) (Unaudited)
(REEEX) (RE&EZ)

Earnings Z 7%
Earnings for the purposes of basic and diluted earnings per share
STEERERREER T B 1,646,133 1,079,006
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R BRAR S IS IR aR M =

FOR THE SIX MONTHS ENDED 30 JUNE 2025 #Z = F = HiFENA=—+HI~1EA

8. EARNINGS PER SHARE (Continued) 8. BREF (&)

For the six months ended 30 June
BEZA~BA=1THIEAEA

Number of shares R H
Weighted average number of ordinary shares for the purpose of
basic earnings per share (Note)

STEERERRAN R E B INE T8 (T 1,086,161 1,089,418
Effect of dilutive potential ordinary shares — restricted shares
BEEEEERNTE —REIERD 4,313 370

Weighted average number of ordinary shares for the purpose of
diluted earnings per share

STEBREE RN T AR N T8 1,090,474 1,089,788
Note:  The weighted average number of ordinary shares has been Mzt : TERMETHHNFHEEZEERHD
calculated taking into account the shares held by the Group ZENET S T AEB R ARG ©
under share award scheme.
9. DIVIDENDS 9. K&

For the six months ended 30 June

BEANA=tHLAEA

2025 2024
—2-EHF —TNF

RMB’000 RMB’000
AR®T T ARBTTT
(Unaudited) (Unaudited)
(RBEXR) (RE&ERZ)

Dividends for ordinary shareholders of the Company
recognised as distribution during the period:
HANER R IKNAR T EBERREAIRE
Final dividend paid in 2025 for 2024 of Hong Kong Dollar (‘HKD”)
53.20 cents per share (2024: HKD21.90 cents per share for 2023)
- _ﬂiaﬁ_g_miﬂiﬁ;ﬁﬁﬁ S FAR53.2080 ([ 4L 1)

“EOF —E-=FRTIR21.90EM) 531,562 218,814
The directors of the Company do not recommend the payment ARFIESRETREBE_T_AFAX
of an interim dividend for the six months ended 30 June 2025 A=THIEAEANFHKRE (ZFZMF
(corresponding period of 2024: nil). EH : &) o
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B AR S B F R R B =

FOR THE SIX MONTHS ENDED 30 JUNE 2025 &2 —F L H=—+H 116

10. PROPERTY, PLANT AND EQUIPMENT 10.¥% B RZEURER
AND RIGHT-OF-USE ASSETS BEE

(a) Property, plant and equipment (a) M3 - WBRKRE

During the current interim period, the Group acquired
manufacturing equipment and incurred construction costs for
manufacturing plants of approximately RMB1,185,773,000
(corresponding period of 2024: RMB1,099,270,000) in
order to upgrade its manufacturing capabilities and capacity
expansion.

In addition, the Group disposed of certain plant and equipment
with carrying amount of approximately RMB19,206,000
(corresponding period of 2024: RMB2,198,000) which
resulted in a gain on disposal of approximately RMB5,422,000
(corresponding period of 2024: RMB1,475,000).

As at 30 June 2025, no property, plant and equipment of the
Group were pledged to secure bank borrowings granted.

(b) Right-of-use assets

During the current interim period, the Group entered
into several new lease agreements for the use of
office and manufactory for fixed term of 2 to 5 years
(corresponding period of 2024: 2 to 5 years). On the lease
commencement date, the Group recognised right-of-use
assets of RMB20,497,000 (corresponding period of 2024:
RMB13,638,000) and lease liabilities of RMB20,408,000
(corresponding period of 2024: RMB13,592,000).

As at 30 June 2025, no leasehold lands of the Group were
pledged to secure bank borrowings granted.

RAREEME - BIRAEESE IR
BRER AEEEELEERER
EEEERBEEXNETORBARYE
1,185,773,0007t (ZZE =& RH :
AR#1,099,270,0007T) °

o AEBHEREENAARKE
19,206,000 T (ZZE=PFREHE : AR
#2,198,0007T) & T 28 KR a& s -
EXHEREHNAARES,422,00070
ZEHERE : AR%1,475,000
TL) °

R-E-_RAFA=1+H XEEW
RIEIFYE  EERREESERNU
ERRITEE -

(b) EAEEE

R BREARE - AN E 5 E E AR A2
ESF(ZE_MNFREH : 2E5F)H
WAERIMERRILE THEE
#oNHERBBE  AEEBERE
AeEERARK20,497,0007T (ZF
Z“HERE - AK¥13,638,0007T) &
HEAEHARK20,408,0007T (=&
ZMFERER - AR¥13,592,0007T) °

RZZE_HFANA=+H XEEYL

AEFEE T ERERIABRRT
B8 -

BENER (EE)ERAT e 202503 | 1
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FOR THE SIX MONTHS ENDED 30 JUNE 2025 #Z = F = HiFENA=—+HI~1EA

11.INTANGIBLE ASSETS

As at 30 June 2025, the Group held (i) licensing patent acquired
from Konica Minolta, Inc., an independent third party of the
Group, which allows the Group to develop, produce and sell
licensed products; (i) patent and other intangible assets acquired
to develop the advanced driving assistant system in automobile
industry.

12.INTERESTS IN ASSOCIATES

NEEEE

R-ZE-RAFANA=1+H  KEEEHE()
BAKEN—BBLFE=FFERERLE
NRABENENEE  AFAEERE
EERHERBEER  (VRENENRE
thELEE  ARARETERESRER
B R4

12. REE R R VR

30 June 31 December

2025 2024

—E_EREF —E P

A~NA=t+H +=—A=+—8

RMB’000 RMB’000

AR¥T T ARETTT

(Unaudited) (Audited)

(REEX) (&&= =%)

Cost of investment in unlisted associates 3F_F Tt A ml#&E Bk AR 1,698,992 1,707,857
Share of post-acquisition profit or loss and other comprehensive

income or expense, net of dividends received

Dl ERES REMEERE R - HHRE KRS 200,887 148,529

Impairment loss recognised B 2R EE 18 (202) (202)

1,899,677 1,856,184
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12. INTERESTS IN ASSOCIATES (Continued) 12. REfE AR M= (&)

Details of each of the Group’s associates at the end of the RMEMR - AEESBEERRMNFBEN
reporting period are as follows: TS 3
Places of
registration/ Proportion of ownership
Name of associates operation interests held by the Group Principal activities
EnY/
BEAAER XY ARBEEHAERER LA XN
30 June 31 December
2025 2024
“ECHE “ECME
~A=tR | tZA=1-R
Jiangsu Sunny Medical Equipments Co., Ltd.* The PRC 31.00% 31.00%  Manufacture and sales of medical instrument
THRTREAMERAR lE business
RERHERRASRN
MLE—RERARSBRAR( - %2 The PRC 25,00% 2500%  Research and development of optical products
ML XERARRARRA ([£-%E]) Gilei HERFE SRR
BHTRRETRATL(ERAY) The PRC 16.41% 16.41%  Equity investment %4
BTRRRTREDTL (BRA) EP
MNANEEREREAR R (ERAE) The PRC 15.15% 15.15%  Equity investment RIERE
AN RERERERS LS (BRER) H
INEEREREAR LR BRAY) The PRC 52.00% 5000%  Equity investment iR E
INREREREAM LR (ARER) 43
Shanghai North Ocean Photonics Technology Co., Ltd. * The PRC 3.05% 3.05%  Research and development of micro-optical products
(“North Ocean Photonics’)
HEEFRERERRAA (18] iz RERFEHEEER
Chongaing Ant Consumer Finance Co., Ltd.* The PRC 6.00% 6.00%  Consumer lending HE(&E
(‘Ant Consumer Finance')
EREEHECHERLR ((BEHELR)) hE
REFZ(DEREERAR The PRC 15.00% 15.00%  Manufacture and sales of home consumption equipment
REHZ (L) HRARAT lE RERHEXRER
kB ERZARBLR(ERAR) The PRC 21.43% 2143%  Equity investment iR E
MAkGERRRAMLE (ARAR) EF
RY=-REFREEL (MR (ARER) The PRC 49.85% 49.85%  Equity investment iR &
RY=RAFRELS (M) a%t % (ARER) G
*  The English names of the above entities established in the PRC are * FRRFBRIHERB 2 EXEBERSE
translated for identification purpose only. Bz A -
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13. DEFERRED TAXATION 13

For the purpose of presentation in the condensed consolidated
statement of financial position, certain deferred tax assets and
liabilities have been offset. The following is the analysis of the
deferred tax balances for financial reporting purposes:

ancial Statements

I FIE B 1R

SLENERGEAMBAREKRME - 2 HEH
ETEREERBREERAE - M BHREAR
R RERIBERN DT

30 June 31 December

2025 2024

—E_RE —E_JUF

~NB=1+H +=ZA=+—8

RMB’000 RMB’000

AR%T T AR¥BT T

(Unaudited) (Audited)

(REBER) (&%)

Deferred tax assets EILFIIBE & (213,932) (216,703)
Deferred tax liabilities #E LR TB & (& 742,417 753,302
528,485 536,599

The following are the major deferred tax liabilities (assets)
recognised and movements thereon during the current and
preceding interim periods:

Withholding
tax on
undistributed
profit from
the PRC

Allowance
for
inventories
and ECL
provision
ERER
RHEE
FREfA
RMB’000
AEETR

Deferred
subsidy
income

Accrued
bonus

Accelerated
depreciation

FEAE
HEREH

RMB'000
ARRTR

BERE
A
RMB'000
ARRTR

mEFE
RMB'000
ARRTR

Eit%e
RMB'000
ARRTR

At 1 January 2024 (Restated)

RATHHAE BT HMEERNER

Right-
of-use
assets

Tax
loss

Lease

EVITES Others Total

BEER
RMB'000
ARBTR

St
RMB'000
ARBTT

#E
RMB'000
ARBTR

EREEE
RMB'000
ARBTR

BEAR
RMB'000
ARETR

RZTZME—A—A (&5 84,797 (88913)  (26,518) 902,906 (66,630) 33,69 (33,614)  (285,890) 29,183 548916
Charge (Credtt) to profit or loss

REBERNE (GIA) 13,265 9772 9,829 862 (3,605) (403) 403 (43,520) 25,419 (7,522)
Credit to other comprehensive income

REMZENEREA - - - - - - - - (4,795) (4,795)
At 31 December 2024 (Audited)

RZE-MET-A=+-A(L%H) 98,062 (98,685)  (16,689) 903,768 (70,235) 33,192 (83211)  (329,410) 49807 536,599
(Credit) charge to profit or loss (Note 6)

WERR GEA) 5 (Mike) (1,622) (7,485) 3,852 27,659 - (4,189) 4,232 (16362  (16,388) (10,297
Charge to other comprehensive income

REM2ERETNR - - - - - - - - 2,183 2,183
At 30 June 2025 (Unaudited)

RZBZREAAZ TR (REEH) 96,440  (106,170)  (12837) 931,427 (70,285 29,000  (28,979) (345772) 35602 528485
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14. DEPOSITS AND PREPAYMENTS PAID

FOR ACQUISITION OF PROPERTY,
PLANT AND EQUIPMENT

The deposits and prepayments are paid for construction of factory
buildings and acquisition of plants and equipment located in the
PRC and other regions for the expansion of Group’s production
plants.

During the current interim period, the Group paid an amount
of approximately RMB558,821,000 (corresponding period of
2024: RMB407,990,000) as the deposits and prepayments for
acquisition of property, plant and equipment and transferred an
amount of approximately RMB250,883,000 (corresponding period
of 2024: RMB349,699,000) to property, plant and equipment.

15.EQUITY INSTRUMENTS AT FVTOCI

During the six months ended 30 June 2025, the Group
disposed certain equity investment with total consideration of
RMB3,000,000 (corresponding period of 2024: nil).

The fair value gain in amount of RMB48,481,000 (corresponding
period of 2024: nil), net off with the recognition of related deferred
tax liabilities of RMB2,183,000 (corresponding period of 2024: nil)
was recognised in FVTOCI reserve.

14.

13.

%H&Eﬁ%% - A

REE T BZE A2 T A RWB LR E

Ko H A 3 158 A M BE I 5% i A S L AR EE M 2R
R RS R IR FRIA -

J‘EAZSEPHHH}%F'E? REEFUEYZE - #2E

BEEIANEERBENRBLBEOR
AR #558,821,0007T (ZF ZU4F[RIHF :
AR ¥407,990,0007T) © WBSELAA
R 250,883,000 (ZZEZHFRAR : A
R#349,699,0007T) KiZ® K IE sRIEE
BEYFE WS REE -

BASREFARMEZEKE
WERTE

BHE-_Z-_AFA=FTBHILAEA &
SEHERTRNKERARMS,000,000
TL(ZZE-NFERHE : &) ORERE -

AAERZE (IkhEREBECHREAEEA
R¥2,183,0007t (ZZE_HFRH : &))
AR¥48,481,0007C (ZF M F R H -
) ERNIR AR BT AREMEE W SR FEE
FHER ©

e 202508 19

RTHBRL (£E) BRAR
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FOR THE SIX MONTHS ENDED 30 JUNE 2025 #Z = F = HiFENA=—+HI~1EA

16. FINANCIAL ASSETS AT FVTPL

Current assets R8N & &

16. ZAAETFABRRZNEHE

30 June
2025
—E-REF
~A=1H

31 December
2024

—Z 4
+=—A=+—-H
RMB’000
ARETTT
(Audited)
(1E&&EZ)

RMB’000
AR®TT
(Unaudited)
(REEEX)

Unlisted financial products (Note a) 3k ETi & @i ZE M (M5ta) 12,021,038 13,873,739
Non-current assets JEiR B & &

Equity investments (Note b) B&#E#% & (FizEb) 18,020 18,020
Notes: B 2E

(a) Unlisted financial products (a) FLHTLBER

The Group entered into several contracts of unlisted financial products
with banks, which are managed by related banks in the PRC to invest
principally in certain financial assets including bonds, trusts and cash
funds, etc. The unlisted financial products have been accounted for
as financial assets at FVTPL on initial recognition in which the return
on the unlisted financial products was determined by reference to the
performance of the underlying investment assets and as at 30 June
2025, the expected return rates stated in the contracts range from
1.80% to 4.50% (31 December 2024: 1.50% to 4.50%) per annum.

(b) Equity investments
The Group’s equity investments in several partnership enterprises

amounting to RMB18,020,000 (31 December 2024: RMB18,020,000)
were classified as financial assets at FVTPL.

In the opinion of the directors of the Company, the fair value change
of the equity investments is insignificant in the current interim period.
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(b)

AEEMBERTHEITETIHLELTERERE
4 HRPBEMHEBRITER  FERE
REH - ERkAicEcsSETamE
E-LMEMERENTHRREIIE
BEAREFABENESREE  ZFHIE
ITEeRMEMNKSRIEABIREEEDN
KBEBEF R-_Z_AFE~A=+H &
BRI TEHF R EEN T1.30%%F4.50%
(ZZBE-WFE+=-A=+—8 :1.50% %
4.50%) °

RERE

AEBERZREBLESEARARE
18,020,000 c (ZE—WF+=-_A=+—
H : AK¥18,020,0007T) HIRAEIR B D
BAEAABEFABENSRMEE -

ARAEFRA  RERENAAERD
WA EBELTEA -
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17. DERIVATIVE FINANCIAL ASSETS AND 17.{T4 ¢ REERERE
LIABILITIES

At the end of the reporting period, the Group held certain RMEHR  ARBHERE THERIGE
derivatives classified as held for trading and not under hedge BEBERRIZEPEETEREMNITE @
accounting as follows: T 3

Assets Liabilities
BE

30 June 31 December 30 June 31 December

Foreign currency forward contracts

2025
—E-hEF

ANA=1+H
RMB’000
ARBT T
(Unaudited)
(REEZ)

ploplt
—EomEF

+=—RA=+—H

RMB’000
ARETTT
(Audited)
(F8&=%)

2025 2024
—E-REF
NA=t+H
RMB’000 RMB’000
ARBT T ARETFTT
(Unaudited) (Audited)
(REEEX) (#&&==%)

EHIINES K 1,981 14,202 835 28,549

Foreign currency options contracts

HNE B S 4V 14,889 = 43,221 33,263

Foreign exchange swap contracts

HNERR BRI S 4 10,459 40,118 22,320 7,510
27,329 54,320 66,376 69,322

BENEBRL (EE)BRAT 02025 | (7
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17.DERIVATIVE FINANCIAL ASSETS AND 17.{T4¢RIEEREE

78

LIABILITIES (Continued)

As at 30 June 2025, the notional amount of outstanding
foreign currency forward contracts amounted to approximately
United States Dollar (“USD”) 60,100,000 (31 December 2024:
USD155,710,000 and RMB261,955,000).

The notional amount of outstanding foreign currency options
contracts amounted to approximately USD264,000,000 and
RMB5,450,466,000 (31 December 2024: USD235,000,000).

The notional amount of outstanding foreign exchange swap
contracts amounted to approximately Vietnamese Dong (‘VND”)
116,844,000,000, Japanese Yen (“JPY”) 16,041,718,000,
HKD1,657,682,000 and RMB3,246,995,000 (31 December 2024:
VND74,792,625,000, JPY19,275,770,000, HKD2,014,876,000
and RMB1,356,841,000).

The Group entered the above contracts with banks in the PRC
and Vietnam in order to manage the Group’s foreign currency
risk. All these foreign currency forward contracts, foreign currency
options contracts and foreign exchange swap contracts are
matured within one year.

Sunny Optical Technology (Group) Company Limited e INTERIM REPORT 2025

(&)

R-ZE-_RAFAA=1H  xFE=HI
EEAMNEESEEAA60,100,000E T
([EZEx D (ZE-mWFE+—-_A=1+—8:
155,710,000%E 7t X A R# 261,955,000
JT) °

AERIIEHEGANBERSEOAR
264,000,000 7T & A R#£5,450,466,000
T(ZE-_m@FEF+=_A=+—8H
235,000,00037T) °

ATFERIIEBEHBEONERSELY
#4116,844,000,0008FEE ([#mE
El) - 16,041,718,0008 T ([ B
7Tl)1,657,682,0008 LA M AREE
3,246,995,000 L (ZE=—WM&F+=A
=+—H :74,792,625,000 /& -
19,275,770,000 B 7t % 2,014,876,000 7%
TLA R A K #1,356,841,0007T) °

AEEERBIRARBEARITRE Lt
BH - NEEBEAKENINERR o FTE %
FRMINEAK - SMNEHES N RIMNESR
Haan—FR2IH -
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18. INVENTORIES 18. 78
30 June 31 December
2025 2024
—E_RE —ZEpOE
S~HA=+H +=—A=+—H
RMB’000 RMB’000
AR¥ET T ARETIT
(Unaudited) (Audited)
(REER) (#E=2=1%)
Raw materials JR #1#} 1,151,853 952,455
Work in progress 3245k i 551,886 246,823
Finished goods &4 i 4,058,281 4,670,834
5,762,020 5,870,112
19. TRADE AND OTHER RECEIVABLES 19.EZRHEMEWRERFENS
=
AND PREPAYMENTS FIE
30 June 31 December
2025 2024
—E_RE —ZEpOE
~A=1+H +=—A=+—H
RMB’000 RMB’000
AR¥E T AREET T
(Unaudited) (Audited)
(REER) (#&=2=%)
Trade receivables & 5 fE U 718 8,164,082 8,101,118
Less: allowance for ECL & : TEEi{Z EE 18 &5 (102,992) (97,277)
8,061,090 8,003,841
Loan receivables fEUW E 7k 137,127 123,314
Other receivables and prepayments: £ fi & Y 5 78 & T8 15 FUE :
Value added tax and other tax receivables & W% (8 K E th & U i 18 383,771 464,440
Advance to suppliers Z 14 fE 8 B 122,367 255,000
Prepaid expenses B2 130,667 84,459
Utilities deposits and prepayments A& 24 K Ia N FUE 83,190 111,987
Advances to employees #\f}{& & 718 110,121 126,991
Others Efh 43,055 41,162
873,171 1,084,039
9,071,388 9,211,194

B BRL (EE) BRAT 2025 g 19



Notes to the Condensed Consolidated Financial Statements

R BRAR S IS IR aR M =
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19. TRADE AND OTHER RECEIVABLES 1985 &gf&@ﬂ&?ﬁﬁﬁﬁﬁ
AND PREPAYMENTS (Continued) M;E (8])
The Group allows an average credit period of 90 days to its trade AEBRTESREFHNEHEEHRAE
customers. The following is an aged analysis of trade receivables, R U TRERAERBEZINE FE
net of allowance for credit losses, presented based on revenue WRIE (MR EEEERE) WERER DT o

recognition dates.

30 June 31 December
2025 2024
—E-RE —Z
~A=1H +=—A=+—H
2]\Y[=X0]0]0] RMB’000
AR¥TR ARBT T
(Unaudited) (Audited)
(REBER) (&E%)
Within 90 days 90K AR 7,653,217 7,641,930
91 to 180 days 91 =180k 317,272 356,658
Over 180 days 180K JA E 90,601 5,253
8,061,090 8,003,841

Movement in the allowance for expected credit losses: EHEEEERHESS :
30 June 31 December
2025 2024
—EB-EHE —T_MmEF
~NAB=1H +—A=+—H
RMB’000 RMB’000
AR%T T AR¥BT T
(Unaudited) (Audited)
(RBER) (&EZ)
Balance at the beginning of the reporting period R B 945 97,277 123,152

Changes due to financial assets recognised at: FfER E’J%mﬁ‘iﬁ@ﬁ’]miﬁ

— Impairment losses recognised — R E &2 - 1,340
— Impairment losses reversed — 1 @l {8 &5 18 (2,279) (25,572)
— Write offs — #i3H - (24,483)
New financial assets originated 4 #1& g & E 7,766 24,331
Exchange realignment )& F%& 228 (1,491)
Balance at end of the reporting period ¥ %5 B AR 4 &4 102,992 97,277
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19.RECEIVABLES AT FVTOCI

Receivables at FVTOCI comprise:
R AERT A M2 E A H) FE WK IE B4
Bill receivables (Note) & Z1E (FfE)

30 June
2025

31 December
2024
—EEF

+=—A=+—H
RMB’000
AREFTT
(Audited)

(&= =%)

RMB’000
AR®T T
(Unaudited)
(REBEXR)

1,384,545 864,520

Note:

The balance represents bills receivables held by the Group which
is measured at FVTOCI since the bills are held within the business
model whose objective is achieved by both collecting contractual
cash flows and selling the financial assets, and the contractual
cash flows are solely payments of principal and interest on the
principal amount outstanding.

The Group has discounted certain bills receivables to banks or
endorsed certain bills receivables to its suppliers to settle its
payables. These bills are issued or guaranteed by reputable PRC
banks with high credit ratings. As the Group has transferred
substantially all the risks of these bills to relevant banks/suppliers,
it has derecognised these bills receivables.

The following table shows Group’s bill receivables amounted to
RMB45,930,000 (31 December 2024: RMB20,989,000) being
endorsed to certain suppliers for settlement of trade payables or
being discounted to certain banks to obtain the funding which
the management considered that the Group has not transferred
the significant risks and rewards relating to the bill receivables, it
continues to recognise the full amount of bill receivables.

W

EHREARBMFENRERERAR
B ARMEEKETE  RERZS
FEREEBRBMANRERERTE
CREEEDRBNEBEATES
MzEaHReREEREAS RHRE
BARSEONEMTRK -

AEBEERBITAE TREEERELE
HERHSEE TRERBENEBERE
NHIB - ZEREHEERIFRARE
B R P BRRTETHER - AR
AEEERZEREEE LA RR
R THERT RN Bt AEE
ERIFERZ SRR -

TR AEERLETEZEARES
ETETHERKANBESHRTE
FRITHFERZ & A R 45,980,000
T(ZZE-EE+=-A=+—H8: AR
#20,989,0007T) @ BEERANEE
N % 55 558 FE M 22 4% O 4 A 2B KRB % [B)
¥ HEBERSRERENEE -
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19.RECEIVABLES AT FVTOCI (Continued)

As at 30 June 2025

discounted to
banks with
full recources

PHERMET

RITHEE
RMB’000
AR®T
(Unaudited)
(RBER)

endorsed to
suppliers with
full recources
2EHERFET
HERN R
RMB’000
AR¥T T
(Unaudited)
(REBEZ)

RMB’000
AR¥T T
(Unaudited)
(RBEZ)

Carrying amount of transferred assets © &% & Z R (A 10,402 35,528 45,930
Carrying amount of associated liabilities #HE8 & &/ BREE (10,402) (35,528) (45,930)

Net position JF < %8 = - -

As at 31 December 2024 RZZE-_WF+—-_A=+—H

Bills
discounted to
banks with

full recources
FHEBERLRT

IRITHRE
RMB’000
ARETTT
(Audited)
Ct=2)

Bills
endorsed to
suppliers with
full recources Total
FEHERSET
HER R RE FEk]
RMB’000 RMB’000
ARBT T ARBTT
(Audited) (Audited)

(R&ER) (RER)

Carrying amount of transferred assets & #:% & Z /R {E 4,720 16,269 20,989
Carrying amount of associated liabilities 188 & BRI RAE(E (4,720) (16,269) (20,989)

Net position /F& 58 - - -
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19.RECEIVABLES AT FVTOCI (Continued)

The Group’s receivables at FVTOCI were bill receivables with the

following maturity:

i

ﬁ’\lﬁi’%ﬂﬁﬁ AR

30 June 31 December

2025 2024

—E_-REF —EOF

~A=+H +ZHA=+—H

RMB’000 RMB’000

AR®T T AREFTT

(Unaudited) (Audited)

(RBEXR) (&&= =%)

Within 90 days 90K LA 1,043,372 656,868
91 to 180 days 91 = 180X 341,173 207,652
1,384,545 864,520

20. IMPAIRMENT ASSESSMENT ON
TRADE RECEIVABLES SUBJECT TO
ECL MODEL

As part of the Group’s credit risk management, except for the
debtors with credit-impaired the Group uses debtors’ aging to
assess the impairment for its customers which are with common
risk characteristics that are representative of the customers’
abilities to pay all amounts due in accordance with the contractual
terms. Debtors with credit-impaired are assessed individually by
the Group. The following table provides information about the
exposure to credit risk and ECL for trade receivables which are
assessed collectively based on provision matrix with lifetime ECL
(not credit impaired) as at 30 June 2025.

ERAKERFERREEN—HD K
REERENRKFIEN  REBERARE
WHIBHNREKRTEEFPRE  ZEEFA
BEHBRARSE - MERKREFPREAH
RSP A SR IEREE N - AEE S
H IR 5 B RE B B MR I E 1T @RI A4 o
TRREESEEER_Z-_AF A=1+H5
ERBEREN > HBEBEEER (BEE
ME) AELBRTENESRIFTIAZE
SRR MEREERRER -
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20. IMPAIRMENT ASSESSMENT ON 20 ZFEAHEEEEENTEZ
TRADE RECEIVABLES SUBJECT TO g 5 W FE R E
ECL MODEL (Continued)

Gross Impairment

Average carrying loss

loss rate amount allowance

FHEER BIREE | REBEEE

RMB’000 RMB’000

AR®T AR®T

1 to 90 days 1 290K 0.02% 7,654,884 1,667
91 to 120 days 91 = 120K 0.40% 220,546 884
121 to 180 days 121 = 180X 3.29% 100,928 3,318
More than 180 days 180K LA = 6.61% 97,015 6,414
8,073,373 12,283

The basis of determining the inputs and assumptions and the
estimation techniques used in the condensed consolidated
financial statements for the six months ended 30 June 2025 are
the same as those followed in the preparation of the Group’s
annual financial statements for the year ended 31 December 2024.

The estimated loss rates are estimated based on historical
observed default rates over the expected life of the debtors and
are adjusted for forward-looking information that is available
without undue cost or effort. The grouping is regularly reviewed by
management to ensure relevant information about specific debtors
is updated.

As at 30 June 2025, the Group provided impairment allowance
for trade receivables of RMB102,992,000 (31 December 2024:
RMB97,277,000), among which RMB12,283,000 (31 December
2024: RMB6,190,000) was made based on the provision matrix
with life time ECL (not credit-impaired) while RMB90,709,000 (31
December 2024: RMB91,087,000) was assessed individually on
the credit-impaired debtors.
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Notes to the Condensed Consolidated Financial Statements

B AR S B F R R B =

FOR THE SIX MONTHS ENDED 30 JUNE 2025 &2 —F L H=—+H 116

21. TIME DEPOSITS/PLEDGED BANK

DEPOSITS/SHORT TERM FIXED
DEPOSITS/CASH AND CASH
EQUIVALENTS

As at 30 June 2025, the Group held the time deposits of
RMB2,410,520,000 with several banks in PRC. These time
deposits carry interest rates ranging from 1.90 % to 4.83% (31
December 2024: 2.75 % to 4.40%) per annum. The original
maturity period of these time deposits ranges from 14 months to
3 years. The time deposits with an amount of RMB1,925,520,000
will be matured within one year and RMB485,000,000 will be
matured within a period of more than one year.

The Group pledged certain of its bank deposits to banks as
security for bank acceptance bills and the pledged bank deposits
carry fixed interest rates ranging from 0.05% to 5.50% (31
December 2024: 0.10% to 5.50%) per annum.

Short term fixed deposits carry fixed interest rates ranging from
0.13% to 3.92% (31 December 2024: 0.20% to 5.35%) per
annum.

Cash and cash equivalents include demand deposits and
short term deposits with original maturity dates less than three
months for the purpose of meeting the Group’s short term cash
commitments, which carry interest rates ranging from 0.01% to
4.66% (31 December 2024: 0.01% to 4.31%) per annum.

R-ZTE-_RAFE~NA=1+H AEEH
EFBRERBITHETHTRARE
2,410,520,0007T ' 7% %5 /& Hi1F 5K A9 5 A
KN TF1.90%%E4.83% 2B (=T —O4F
+=—A=+—H :2.75%%4.40%) ° %%
ERFRNRIBFHERN T THEAZ=
FrE - £8AARK1,925,520,0007TH)
EHEREN—FAREE  SBEAEARK
485,000,000 7T ) & BATF KA I — A &
B EAR R E A -

AREEBERMBTEBAEE TRITFRIE
RITAHEZMNEAR  EEBRITE
KHEEFHENT0.05%ZE5.50% 2 fH
(ZE-_mWE+=-_A=+—H :0.10% =
5.50%) °

THAFEHFRIRN F0.13% E3.92% 2
(ZBE-_WME+=ZA=+—H : 0.20% =
5.35%) HEE F X8 °

BekBEEBEERERAURELRSE
EEHBESAZNERFTRKRE A
RR=ZEANEHER ZBNT0.01%=E
466%2H(ZFE-_WF+=_fA=+—8:
0.01%ZE4.31%) MEFEFE -
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Notes to the Condensed Consolidated Financial Statements

R BRAR S IS IR aR M =

FOR THE SIX MONTHS ENDED 30 JUNE 2025 #Z = F = HiFENA=—+HI~1EA

22. TRADE AND OTHER PAYABLES 2. B RHEMENRIE
The following is an aged analysis of trade payables presented LTAERBRERRNEZERRBEEZTN
based on the invoice date and note payables presented based on BZRNFIENURAZEITE BEEZTE
issue date at the end of the reporting period. R EBRERR DT -

30 June 31 December
2025 2024
—EZRF —EOF
~A=1H +=—A=+—H

RMB’000 RMB’000
AR¥T T ARETTT
(Unaudited) (Audited)
(REER) (&EZ)

Current liabilities R B & &
Trade payables & 5 &5 58

Within 90 days 90K AN 5,699,034 5,624,849
91 to 180 days 91 =180k 865,114 1,076,988
Over 180 days 180 KA 15,988 10,532
Accrued purchases fEFTEREEZE 863,132 954,337
Total trade payables and accrued purchases
B SN HRIE R EH IR R AR 7,443,268 7,666,706
Note payables (Note) FEZ 4 (FfsE)
Within 90 days 90K AR 2,551,834 5,232,777
91 to 180 days 91 =180k 4,454,592 4,588,280
Over 180 days 180K A = 3,715,112 435,811
10,721,538 10,256,868
Advance deposits from a customer B —Z R F N Z S 148,674 145,834
Payables for purchase of property, plant and equipment
BEME  MERREEMNRIE 312,126 305,757
Staff salaries and welfare payables & 8 T # & K@ Al 1,476,513 1,558,602
Labor outsourcing payables 4574916 &~ 518 108,283 111,019
Payables for acquisition of patents 4% 22 51| fE{~t 7B 39,611 36,386
Value added tax payables and other tax payables
FETIE BT R H A FE 718 227,327 212,609
Interest payables FE& {7 5,022 2,043
Rental and utilities payables [ENfHE R AR S=EER 53,571 46,299
Others E A 472,796 483,199
2,843,923 2,901,748
21,008,729 20,825,322

Non-current liabilities 3ERE & &
Long term payables £ 5 &t 518

Payables for acquisition of patents 4 & 2 Fl| &~ 718 40,152 36,744
Accrued employee expense JE:TE B X2 - 81,741
Government relocation compensation received BR1S B T 1% 28 #H B 5K 36,490 36,490
Others Hfth 6,343 1,566

82,985 156,541
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Notes to the Condensed Consolidated Financial Statements

HEEESSpr S B S

FOR THE SIX MONTHS ENDED 30 JUNE 2025 &2 —F L H=—+H 116

TRADE AND OTHER PAYABLES
(Continued)

Note: During the six months ended 30 June 2025 and 30 June 2024,

certain of the Company’s subsidiaries received bills from the
other subsidiaries and discounted the certain bills to banks. The
cash flows of such transactions have been presented in cash flow
statement as financing activities.

The average credit period on purchases of goods is 180 days (31
December 2024: 180 days) and the term for note payables is 90
days to 365 days (31 December 2024: 90 days to 365 days). The
Group has financial risk management policies in place to ensure
that all payables are settled within the credit time frame.

BANK BORROWINGS

During the current interim period, the Group obtained new bank
borrowings amounting to approximately RMB4,505,372,000
(corresponding period of 2024: RMB7,532,560,000), and the
proceeds were used to meet the working capital requirement.
Repayments of bank borrowings amounting to approximately
RMB3,960,874,000 (corresponding period of 2024:
RMB7,246,896,000) were made in line with the relevant repayment
terms.

As at 30 June 2025, the bank borrowings amounted to a total of
RMB3,056,092,000 (31 December 2024: RMB925,652,000) were
repayable within one year, and RMB432,500,000 (31 December
2024: RMB2,032,518,000) were repayable within a period of more
than one year.

22,

23.

BEZRHEMBEMSFIE (&)

e : BE_F-_AFAA=TAR=F-N
FRAZFTHIEAMEA - AREETH
BLAFRBEMIEARRSABRER
WHETREERTRIT - ZREXHH
ReERENRERERTARINAREA
B8 o

EmEENTEEERA180K(ZZ =T
F+-A=1+—H : 180K) REMZEN
HIR BO0RZE35R (ZFE_MF+=H
=+—H :90KZE365K) - AEBEEEM
B SRR B IR BUR - LARE(R BT FE A 5k IE
REEBAZA -

RITHEE

AR BREB - NEEESHIZRITEE
AR #4,505,372,0007C (—ZF =4
B : AR¥7,532,560,0007T) ° ZEF15
HEARNBREEESNT R - XEEE
EERITEEHAREKS,960,874,0007T
(ZZE-MERH : AR®7,246,896,000
TL) C FEBEBERIEK -

R-ZEBE-_RENA=Z1TH BEAAR
% 3,056,092,000C (Z T WMF + =
A=+—H: AR#%¥925,652,0007T)
MIRTTHEEAR —FANEERE  ARK
432,500,000 L (ZE-_WF+=-A=+—
B : AR#¥2,0382,518,0007T) BR —F A
FRHRERNERS -
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Notes to the Condensed Consolidated Financial Statements

R BRAR S IS IR aR M =

FOR THE SIX MONTHS ENDED 30 JUNE 2025 #Z = F = HiFENA=—+HI~1EA

23. BANK BORROWINGS (Continued) 2. RITEE (&)
As at 30 June 2025, the bank borrowings amounting to R-CZE-_RAFA~A=TH £8HHAER
approximately RMB1,708,042,000 (31 December 2024: #1,708,042,000L (ZE_MWE+= A
RMB2,184,711,000) were denominated in USD. The Group’s =+—H: AR%2,184,711,0007T) K
bank borrowings amounting to RMB2,956,092,000 carried IRITEENETFE - AEEIEK1.96%
fixed-rate of 1.96% to 3.60% per annum (31 December 2024: E3.60%MEBETEFNEFEMRTEES
RMB1,082,278,000 with fixed-rate of 1.99% to 4.00% per annum) A ARE2,056,092,00070 (= =W
and RMB532,500,000 carried variable-rate of 2.26% to 2.40% per F+ZA=+—H :&1.99%F4.00%H
annum (31 December 2024: RMB1,875,892,000 with variable-rate BEEFFEAEARE1,082,278,0007T)
of 2.36% to 5.50% per annum). F122.26% Z=2.40% Ky A] & F F K&t 8

MIRTTIEESBAARKS532,500,000
T(Z2E_mWE+=ZA=+—8 : &
2.36%ZE5.50%MAZFRNEREARE
1,875,892,0007T) °

As at 30 June 2025, no bank borrowing was secured by any R-ZE-_RAFEA=1+8  TERTEE
assets of the Group. AR &R B E ] & E (R AR -
24, CONTRACT LIABILITIES 2. 808 E
30 June 31 December
2025 2024
—E-REF —E - OF
ANA=1+H +=—A=+—H
RMB’000 RMB’000
AR¥T ARBTIT
(Unaudited) (Audited)
(RBER) (&%)
Advance from customers & P 244 5K 18 293,266 226,734
The contract liability is the consideration received from the BRHBEREASEEKRESWEE B E R
customers which represents the Group’s remaining obligation to BITRARFEZEREHHRE - BHYA
transfer goods to customers. RMB121,939,000 (31 December AR#®121,939,000 T (ZE W& +—H
2024: RMB136,316,000) of the contract liabilities at the beginning =+—H8: AR¥136,316,0007T) &%)
of the period have been realised to revenue in the reporting BEENREHANERKA - BARSREH
period and no revenue recognised in the reporting period from the BRHNBRAR T EEMAEHELERY
performance obligations were satisfied in previous periods. BHET o
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Notes to the Condensed Consolidated Financial Statements

HEEESSpr S B S

FOR THE SIX MONTHS ENDED 30 JUNE 2025 #2 = F = h#F A =1 H1 1A

DEFERRED INCOME

Government grants of RMB2,848,000 (corresponding period of
2024: RMBS3,200,000) have been received in the current interim
period related to assets and research and development projects.
The amount has been treated as deferred income and amortised
over the useful lives of the relevant assets and periods of the
respective research and development projects.

During the current interim period, RMB22,832,000 (corresponding
period of 2024: RMB34,889,000) of deferred income has been
released to profit or loss.

As at 30 June 2025, an amount of RMB112,418,000 (31
December 2024: RMB132,402,000) deferred income remains to
be amortised, among which RMB8,200,000 (31 December 2024:
RMB12,244,000) will be amortised within one year and therefore
classified as current liabilities.

BONDS PAYABLE

On 9 January 2023, the Company issued unsecured
sustainability-linked bonds in the amount of USD400 million at
the rate of 5.95% per annum which will be due by year 2026 to
professional investors outside of the United States in accordance
with Regulation S under the U.S. Securities Act. The issuance has
been successfully completed on 17 January 2023 and the listing
of the bonds in the Hong Kong Stock Exchange became effective
on 18 January 2023.

The Company had fully used the net proceeds from the bonds for
refinancing existing indebtedness.

During the current interim period, interest expense of
approximately RMB87,904,000 (corresponding period of 2024:
RMB86,897,000) was recognised in the profit or loss.

25,

26.

IEFE WA

AR HA AR - ANEEUER LK E R
HEBBANBSHEIE ARE2,848,0007T
(ZZZNFRH : AR¥S3,200,0007T) °
ZECHERETERARERE  WHHEREE
EER) O] {6 P AF HA Ko R AT 35 TE B AR Qg o

RARHEHB  ELERAARE
22,832,000 (ZE —VUF[RH : AR
34,889,0007T) B A8z °

R-ZZBE-_RENA=Z1+H  BEERKRAA
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R BRAR S IS IR aR M =

FOR THE SIX MONTHS ENDED 30 JUNE 2025 # 2 —F — h X H=—+H 15164

27. SHARE CAPITAL 21. IR 2

Number

of shares Amount | Equivalent to

B EE & HER

HKD’000 RMB’000
TERT ARBT T

Authorised: A :
Ordinary share of HKDO0.10 each at
1 January 2024 (Audited), 30 June 2024 (Unaudited),
1 January 2025 (Audited) and 30 June 2025 (Unaudited)
R-ZZ_MFE—A—B (&FZ)
_%‘_@ﬁf/\ﬁ =18 CGREEZ)
—ERF-A-RB&EFR) R
—E_REXNA=1H CGREERZ)
HRREEO. 108 T I B 100,000,000,000 10,000,000

Issued & fully paid: B2 TRHE :
Ordinary shares of HKDO.10 each at
1 January 2024 (Audited)
RZZFZMFE—H—H (K&F%)
EREEC. 108 IT A T BAR 1,096,774,800 109,678 105,156
Share repurchased and cancelled %17 i 2] & &t 8 (1,970,000) (197) (189)

At 30 June 2024 (Unaudited)
MR- -_MFEXNA=18 (REEXR) 1,094,804,800 109,481 104,967

At 1 January 2025 (Audited) and 30 June 2025 (Unaudited)
RZZ_RF—A—RB(BEZ) RZZE-_AFA=1H

(REEER) 1,094,804,800 109,481 104,967
During the six months ended 30 June 2025, the Company  EZE_RAFAAA=THIEAMA -
repurchased nil of its own ordinary shares (corresponding period RARBEZEREFEBER (ZFT_MF
of 2024: the Company repurchased 1,970,000 of its own ordinary FAH: AARABEAHERIFABR
shares through the Stock Exchange of Hong Kong Limited with AREE1,970,000 8 & L@ - EFF
an aggregate consideration of HKD78,120,000 (equivalent to #“REA78,120,000/8 T (HERARK
RMB70,863,000) paid). No shares (corresponding period of 2024: 70,863,0007T)) ° B\ G (=T W4F
1,970,000) were cancelled upon repurchase. [REA : 1,970,0000%) E R ERI1& TS ©
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FOR THE SIX MONTHS ENDED 30 JUNE 2025 &2 —F L H=—+H 116

28. SHARE AWARD SCHEME 28, % 19 S @ st 2l
The fair value of the Company’s restricted shares award was NN FPR HI AR D BB B A B TR B AR
determined based on the market values of the Company’s shares RO RITELE BN TEETE -

at the grant dates.

Movements in the number of restricted shares granted and related ERERHMEROHOEE REBBERIAE
fair value are as follows: B EIT ¢
Weighted
average Number of
fair value restricted
(per share) shares
In#EEH PR il
ARE(BR) RGEE
HKD (°000)
BT (FAR)
At 1 January 2024 (Audited) R —Z — P —F—B (KE%) 96.764 6,528
Forfeited B K%L 70.100 (506)
Vested 2558 92.751 (3,721)
Granted B 48.091 7,143
At 31 December 2024 and 1 January 2025 (Audited)
RZZEZNF+_A=+—HRZZ-_AF—A—H (KEXR) 62.961 9,444
Forfeited 2282 60.581 (312)
Vested 255 B 60.629 (3,337)
As at 30 June 2025 (Unaudited) R = - AF/N A=+ H (REHFZ) 64.433 5,795
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R BRAR S IS IR aR M =

FOR THE SIX MONTHS ENDED 30 JUNE 2025 #Z = F = HiFENA=—+HI~1EA

29. COMMITMENTS 29, IS

30 June 31 December
2025 2024
—E_RE —E-OFE
ANBA=1+H +=—A=+—H

RMB’000 RMB’000
ARMT T ARETTT
(Unaudited) (Audited)
(REEEXK) (&&= =%)

Capital expenditure in respect of acquisition of property,
plant and equipment contracted for but not provided in the
condensed consolidated financial statements

ERTNERRERLEE P BRI ABUBEDE - #5 R

RIBHERFX 679,976 1,181,530
30. RELATED PARTY DISCLOSURES 0.BEEATHE
(a) Names and relationships with related parties (@ HABEEATZBREREA
during the periods are as follows: THREERWDT :
Name Principal activities Relationship
£ TEER B
ERRFRIRGBRAR(BRERL) Manufacture and sale of various Company controlled by a close family member of
precision moulds for cars the Company’s director and ultimate controlling
shareholder, Mr. Wang Wenjian
ERATRIRNERAR ((RFEL]) EERBESRAERTEAR AATESZREAAERRR T X E R LA RFEHIN AR
ERmaRARESERAR(BE) Sale of electronic devices Company controlled by a close family member of

Company's senior management, Mr. Zhang Guoxian
(resigned on 31 December 2024)

ERTRRERBSARAR ((HE]) HEBTRE ARAEREEABRES 4 (R-F-NF+=A
=+ BEHE) IR AR
BUMERESERAF (BN Sale of electronic devices Company controlled by a close family member of

Company’s senior management, Mr. Zhang Guoxian
(resigned on 31 December 2024)

BT ENEZERAR ([BN)) HEETRE AATRAERABREE LA (RZF-ME+2R
=+ BEHE) R ARG AR
BUTREEERLEH(REE) Sale of electronic devices Company controlled by a close family member of

Company’s senior management, Mr. Zhang Guoxian
(resigned on 31 December 2024)

BUTREEERLLT ((ERE)) HEETHE ARARREEABRES LA (RZ2-NE+2A
=+—BBE) ERAEHN AT
BMAEERCEN(EE) Sale of electronic devices Company controlled by a close family member of

Company’s senior management, Mr. Zhang Guoxian
(resigned on 31 December 2024)

pkmRBEELEH ((HE]) HESTRE ARAARRERARREB LA (RZB-METZA
=T —HEHE) SR AR
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FOR THE SIX MONTHS ENDED 30 JUNE 2025 &2 —F L H=—+H 116

30. RELATED PARTY DISCLOSURES 30.BAE AN LK E (&)

(Continued)

(@ HANEEALTEBREREA
THEFROT : (&)

(a) Names and relationships with related parties
during the periods are as follows: (Continued)

Name Principal activities Relationship
1 TEEH B

North Ocean Photonics
iy

E—%8
%8
MR K

M

REMRBRAF(RIKE')

MR BRI EARAR ((RIXE])
BUTIIRERESLHR(RER)

BmIlRERERL R (LEER])
HIHEIBE L EMRARAR(RA)

HLEIRRE R ENRARAR ([ RA)
BUTEERAREE(RER)

BUTEEAREE ((FER))
ERRANBARLA(RANL)

ERRAMEARLE ([RaNK])

HUMERAREERE ("RE)

BUTERAREEE (K]

Research and development of micro-optical
products

PRRFENLEER

Software development

S

Manufacture and sale of opotech devices

TERHERERE

Manufacture and sale of optical instruments

TERHERDES

Manufacture and sale of opotech devices

TERHELERR

Sale of merchandise

HER®

Manufacture and sale of electronic devices

TERHEETRE

Sale of merchandise

An associate of the Group

AEERERT
An associate of the Group
AEEHERT
Company controlled by a close family member of
the Company's director and ultimate controlling
shareholder, Mr. Wang Wenjian
ARAEZRELARRRINER LN RAEHNAR
Company controlled by a close family member of
the Company's director and ultimate controlling
shareholder, Mr. Wang Wenjian
AAREZRELARBER T X E R LM RAETINAR
Company controlled by a close family member of
the Company’s director and ultimate controlling
shareholder, Mr. Wang Wenjian
ARREERELERBER T XE R E MR AEHIN AR
Company controlled by a close family member of
Company’s senior management, Mr. Zhang Guoxian
(resigned on 31 December 2024)
ARARRERARREE L4 (R
=+ REHE) ERMENS AR
Company controlled by a close family member of the
Company’s director, Mr. Sun Yang (resigned on 26

T-mFE+ZA

November 2024)
ARAESHAAE (RCEZMFET—AZ T/ HRHE)
iU

Company controlled by a close family member of
Company’s senior management, Mr. Zhang Guoxian
(resigned on 31 December 2024)

ARARRERAERER A4 (K222
=t HEHE) TR AT

mE+=A
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R BRAR S IS IR aR M =

FOR THE SIX MONTHS ENDED 30 JUNE 2025 #Z = F = HiFENA=—+HI~1EA

30. RELATED PARTY DISCLOSURES
(Continued)

(b) Transactions with related parties:

Sales of goods $HEE M

30.BAE AN T HE (&)

(b) EBEEBEATHRS :

For the six months ended 30 June
BZEAA=1tHIAXEA

2025
—E-ERF
RMB’000
ARET T
(Unaudited)
(REEXK)

2024
—EOF
RMB’000
ARETTT
(Unaudited)
(REEEZ)

EBL AL 9,452 1,892
5REl Z2A 266 -
North Ocean Photonics #) 110 -
9,828 1,892
Purchase of raw materials and other supplies
BERMEREMEER
REREL FEL 9,979 9,941
i B 3,581 2,015
seEl Z2A 1,789 -
AE B8 1,633 1,400
FER RER 1,172 -
AR AR 990 -
North Ocean Photonics &7 447 621
PN NE BUNKE 395 =
B ER B ER 351 =
B B 289 -
R R 220 376
REE REE 11 1,622
20,857 15,975

All of the above transactions were entered into in accordance
with the terms agreed by the relevant parties.
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FOR THE SIX MONTHS ENDED 30 JUNE 2025 &2 —F L H=—+H 116

30. RELATED PARTY DISCLOSURES 0.BEEATIHE (EF)
(Continued)
(c) Trade balances with related parties: (c) EREA T2 E Z &84 -
At the end of the reporting period, the Group has the following MIEBR  NEBEBAEATHE
significant balances with related parties: REEAAT -

30 June 31 December
2025 2024
—E-RF —TF
~A=+H +=—A=+—8H

RMB’000 RMB’000
AR¥ET T ARETTT
(Unaudited) (Audited)
(RBER) (& &E=%)

Current assets: JnB) &7 :
Amounts due from related parties fEUkFaiE A + 518

RFERT #TRL 5,056 1,311
— B E—RE 1,047 1,047
228l 328l 44 42
6,147 2,400

Current liabilities: RE A& :
Amounts due to related parties &1 B8 A %

RFREL RFRI 8,754 11,598
[CERRETE 2,375 2,597
58| 528 1,225 -
RERHE BRAaRR 811 443
BEEH RER 727 2,162
BlE BE 532 307
TR HE JENUHTE 417 1,339
LS ER (IEEE 299 357
B B 270 -
North Ocean Photonics % 259 653
R R 149 337
REE REE 11 11
15,829 19,804

All of the above amounts are of trade nature, unsecured, tH R AEZELEAZE S HEE - EIK

interest free and repayable on demand. B RIRESR(EE o
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FOR THE SIX MONTHS ENDED 30 JUNE 2025 #Z = F = HiFENA=—+HI~1EA

30. RELATED PARTY DISCLOSURES
(Continued)

(c) Trade balances with related parties: (Continued)

The following is an aged analysis of related parties’ balance of
trade nature at the end of reporting period.

Current assets: BN A E -

0.FEEALTIKE (8)

(c) EREAT ZEZ &R (F)

UTRRRERRBE S EENRE
TREBHRRER DT -

30 June
2025
—E-RHEF
~NB=TH

31 December
2024
—ZT-MF
+=ZA=+—AH
RMB’000
ARETTT
(Audited)

(&&= =%)

RMB’000
ARYT T
(Unaudited)
(REEX)

Within 90 days 90K A 4,463 2,400
Over 180 days 180K A = 1,684 =
6,147 2,400
Current liabilities: EIE (& :

Within 90 days 90K A 14,162 15,711
91-180 days 91 £180X 1,361 4,093
Over 180 days 180K A 306 -
15,829 19,804

The Group allows a credit period of 90 days to trade
receivables from related party (31 December 2024: 90 days).
The average credit period on purchases of goods from related
parties is 90 days (31 December 2024: 90 days).

As at 30 June 2025, an amount of RMB1,684,000 (31
December 2024: nil) among the Group’s amount due from
related parties is past due. Out of the past due balances, nil
(31 December 2024: nil) has been past due 90 days or more.
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FOR THE SIX MONTHS ENDED 30 JUNE 2025 &2 —F L H=—+H 116

30. RELATED PARTY DISCLOSURES
(Continued)

(d) Compensation of key management personnel

30.

BAEALIRE (&)

(d) TEEE A S H

For the six months ended 30 June
BZEAA=1tHIXEA

2025 2024
—E-REF —EO4E

RMB’000 RMB’000
ARET T ARBTT
(Unaudited) (Unaudited)
(RBER) (REEEZ)

Short-term benefits 52 HA4& Fll 14,255 15,102
Post-employment benefits BEHE 12 12 A 485 492
Share award scheme benefits A% {7 #ZE) 51 243 7 6,600 11,850

21,340 07,444

31. FAIR VALUE MEASUREMENTS OF
FINANCIAL INSTRUMENTS

Fair value measurements and valuation
processes

The Group’s management is responsible for the fair value
measurements of assets and liabilities required for financial
reporting purposes. The management reports directly to the board
of directors for these fair value measurements.

In estimating the fair value, the Group uses market-observable
data to the extent it is available. For instruments with significant
unobservable inputs under Level 3, the Group will normally
engage external valuation experts with the recognised professional
qualifications to perform the valuations.

31.

AEEEEEAEMBREMFTEERE
BERAAENE EEEEENEZTSR

ERFEQNEE -

AEBRABHBEANERTBENT S
BREFAAE HRE=ZRZATEFEEKRT
ABERGABENTA  AEEBARSE
FRAARAEXRERMNINEEERTHETT
fifE -
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31. FAIR VALUE MEASUREMENTS OF
FINANCIAL INSTRUMENTS (Continued)

Fair value measurements and valuation
processes (Continued)

The fair values of these financial assets and financial liabilities are
determined (in particular, the valuation technique(s) and inputs
used), as well as the level of the fair value hierarchy into which the
fair value measurements are categorised (Levels 1 to 3) based on
the degree to which the inputs to the fair value measurements is
observable.

e |evel 1 fair value measurements are based on quoted prices
(unadjusted) in active market for identical assets or liabilities
that the entity can access at the measurement date;

e Level 2 fair value measurements are those derived from
inputs other than quoted prices included within Level 1 that
are observable for the asset or liability, either directly (i.e. as
prices) or indirectly (i.e. derived from prices); and

e |evel 3 fair value measurements are those derived from
valuation techniques that include the lowest level inputs which
are significant to the fair value measurement for the asset
or liability that are not based on observable market data
(significant unobservable inputs).
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31. FAIR VALUE MEASUREMENTS OF
FINANCIAL INSTRUMENTS (Continued)

Fair value of the Group’s financial assets and
financial liabilities that are measured at fair value
on a recurring basis

Financial assets/liabilities

SHEE/8F

Foreign currency forward contracts
classified as derivatives financial
assets and liabilities

ARAITEERAERRRNESNE
&

Foreign exchange swap contracts
classified as derivatives financial
assets and liabilities

RRITLERARRABMINERS
af

Financial assets at FVTPL

BAREHARENERAR

Fair value as at
RATRBNARE

30 June 2025
ZECRFAAZTH
(Unaudited)
(REEH)

Current derivative financial assets:
RMB1,981,000

Current derivative financial liabilties:

RMBB35,000

THTEEREE
AR%1,981,0007

RETESRARE:
AR#835,0007

Current derivative financial assets:
RMB10,459,000

Current derivative financial liabilties:

RMB22,320,000

THTEEREE:
ARH10,459,0007C

FEfteRaRE:
AR %22,320,0007

Unlisted financial products:
RMB12,021,038,000

FITERER:
AR%12,021,038,0007

31 December 2024
ZR-RE+ZAZt-B
(Audited)

(£%7)

Current derivative financial assets:
RMB14,202,000

Current derivative financial liabilties:
RMB28,549,000

REHTEEREE
AEE14202,0007

METEERAR:
AR#28,549,0007C

Current derivative financial assets:
RMBA40,118,000

Current derivative financial liabilties:
RMBY7,510,000

TETEEREE
ARH40,118,0007C

TEiTEeRAE:
ARE7,510,0007

Unlisted financial products;
RMB13,873,739,000

FEMERER:
AR%13,873,739,0007C

31.

i

kp

K2 RE

E"t
Ll

BREEHEZENUQAARBETENER
EeRmEERSRMAENQIAE

Level 2

Level 2

?Fui
|
(NS

Level 2

?Fui
|
(NS

Fair value hierarchy

MREER

Valuation technique and key inputs

fEEEREERARE

Discounted cash flows

Key inputs:

(1) A discount rate that reflects the credit

risk of the banks

(2) Observable forward exchange rate
¥RReNE

TERAHE -

(1) RERTEERRMERE

() IBRERER

Discounted cash flows

Key inputs:

(1) A discount rate that reflects the credit

risk of the banks

(2) Observable forward exchange rate
HRRENE

TERAE

(1) REETEERRMRRE

() TEREHEE

Discounted cash flows
Key inputs are:
(1) Expected yields of debt instruments
invested by banks
(2) A discount rate that reflects the credit
risk of the banks
ERRENE
TERAE
(1) RTRERKIANBE S
() REFFEERRHERX
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31. FAIR VALUE MEASUREMENTS OF HEMTIANAARETE
FINANCIAL INSTRUMENTS (Continued) (#&)

BREEMEENRAREITENERE
EeREERESBEENANE

Fair value of the Group’s financial assets and
financial liabilities that are measured at fair value

on a recurring basis (Continued) (#&)
Financial assets/liabilities Fair value as at Fair value hierarchy | Valuation technique and key inputs
SHEE/8f RUTRENARE MMEER HEERIEHALE
30 June 2025 31 December 2024
Z2ZREERBETH ZR-BE+ZA=t-B
(Unaudited) (Audited)
(REEH) (E&4)
Recelvables at FVTOC Bill receivables: Bill receivables: Level 2 Income approach
RMB1,384,545,000 RMB864,520,000 (1) A discount rate that reflects the credit
risk of the corresponding banks
(2) Cash flows are derived from the
receivables
BARBHAL M2 ARGENERUTE BURE UZE: | LN
ARE1,384,545,00070 AR864,520,0007 (1) RERERTEERRAMLRE
() ELaRKTENR 2
Foreign currency options contracts  Current derivative financial assets: ~ Current derivative financial assets: ~ Level Black-Scholes model
classified as derivatives financial RMB14,889,000 nil Key unobservable input:
assets and liabilities Gurrent derivative financial liabilities:  Current derivative financial liabilties: Volatility of the foreign exchange rate
RMB43,221,000 RMB33,263,000 (Note a)
AERITESREERREMINERE RINLEREE RETEREAE : & =8 fn - HEmES
&# ARE14,889,00070 TETEERAR: IETNTBREATE
RBNEERARE: AE33,263,0007 B8 (Fira)
AR%43.221,0007
Unlisted equity investments Equity instruments at FVTOCI: Equity instruments at FVTOCI: Level 3 Market approach
RMB9,528,000 RMB9,528,000 Key unobservable inputs:
Equity investments at FVTPL: Equity investments at FVTPL: (1) Revenue growth rate;
RMB18,020,000 RMB18,020,000 (2) P/S muttiples of selected comparable
companies (Note b)
¥ LRERE EANETALBRENENERL BAREHALMZENENERL 2R iy
& A\R%9,528,0007T £ AR%9,528,0007C IETMEREANE
BARBH N ERORERE - BANEHABRNRERE - (1) RABRE

AE%18,020,0007

AE%18,020,0007
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31. FAIR VALUE MEASUREMENTS OF
FINANCIAL INSTRUMENTS (Continued)

Fair value of the Group’s financial assets and
financial liabilities that are measured at fair value
on a recurring basis (Continued)

Financial assets/liabilities Fair value as at
SREE /AR RUTRBNARE
30 June 2025 31 December 2024
Z2ZREERBETH ZR-RETZAZt-B
(Unaudited) (Audited)
(REBER) (£%7)
Unlisted equity investments Equity instruments at FVTOCI: Equity instruments at FVTOC:
RMBS,090,000 RMB17,574,000
Equity instruments at FVTOCI: Equity instruments at FVTOCH:
RMB23,869,000 RMB2,830,000
Equity instruments at FVTOCI: Equity instruments at FVTOCH:
RMB67,288,000 RMB33,362,000
FEmRERE BAREIAEMR AN ENERT  BAAETAENZANENERT

B+ AR#A7 5740007
BAREHALZERGNERT
£+ AR2,830,0007C

B+ \E#8,090,0007C
BAREG AR 2 ARG ERT
B \RH23,869,0007

RAAEARMREYENEET  BA
A - AR#67,288,0007T

REFARMZERENEST
B AR#33,962,0007

Note a: The higher the volatility of the foreign exchange rate, the higher the
fair value.

Note b: The higher the revenue growth rate, the higher the fair value. The
higher the P/S multiples, the higher the fair value.

NEMIENAAE

it

(&)
®g

E"t
Ll

EHEEDUQAAEFENERE

EeREERESBEENANE

("E)

Fair value hierarchy

MREER

Level 2

30 June 2025; Level 2

(31 December 2024:

Valuation technique and key inputs

fEEEREERARE

Recent transaction price

Recent transaction price
(31 December 2024: Market approach

Level 3) Key unobservable inputs:
(1) Revenue growth rate;
Level 1 (2) P/S multiples of selected comparable
companies (Note b))
Quoted market price
] TR AE
“E-RENAZTH:  EERHE
28 (ZB-mE+ZA=1-B: 15k
(ZB-mET2A TEAIBREATE
=t-R:£=4) (1) AR :
() EETELRAANTHEEY
(Htzb)
i aRE
Mitra : BXARE - RAEDR °

Mzt : AR XA - AAERS
11:1%(?3@ /N

T

ER (£E) GRAR » 2025 H#R
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i

31Am®ﬁﬁ

BREEMEENRAREITENERE
EeREERESBEENANE

EI‘t
il

31. FAIR VALUE MEASUREMENTS OF 31.
FINANCIAL INSTRUMENTS (Continued) (1

i

Fair value of the Group’s financial assets and
financial liabilities that are measured at fair value

102

on a recurring basis (Continued)

Reconciliation of Level 3 fair value measurements of financial

instruments

(II?E.;)

0|

R TABE =R EEAEER

R

Foreign

currency

options
contracts FVTOCI Total

BALETA
HNEDEEH | Ht2Eks ek
RMB’000 RMB’000 RMB’000 RMB’000
ARET T ARET T ARET T ARETTT
At 1 January 2024 (Audited) R=ZF =M —H—A (K&EZ) (5,208) 12,335 19,518 26,647
Total losses 5184258 (8,408) — = (8,408)
—in profit or loss — RE%H (8,408) - - (8,408)
Transfers into level 3 8 A 25 = £} - 70,213 - 70,213
At 30 June 2024 (Unaudited)
RZZ-MEAXB=1H (REHEZ) (13,614) 82,548 19,518 88,452
At 1 January 2025 (Audited) R=F =R F—F—H (FE%) (33,263) 12,358 18,020 (2,885)
Total gains Y458 4,931 21,039 - 25,970
—in profit or loss — P8 4,931 = = 4,931
—in other comprehensive income — M E 2 E & = 21,039 = 21,039
Transfers out of Level 3 it 5 =4 - (23,869) - (23,869)
At 30 June 2025 (Unaudited)

R-ZE-AFNA=1H (KEEZ) (28,332) 9,528 18,020 (784)

The directors of the Company consider that the carrying amounts
of financial assets and financial liabilities measured at amortised

cost in the condensed consolidated financial statements

approximate their fair values.
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