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Corporate Profile
NEIlM

Sunny Optical Technology (Group) Company Limited (the “Company”
or “Sunny Optical Technology”, together with its subsidiaries, the
“Group”) (Stock Code: 2382.HK) is a global leading manufacturer of
integrated optical products with large-scale and a globally competitive
provider of intelligent optical system solutions (whole device). The
Group is engaged in the design, research and development (‘R&D”),
production and sales of integrated optical products and intelligent
optical system solutions (whole device). By deeply integrating cutting-
edge technologies such as optics, electronics, algorithms, software,
mechanics, and artificial intelligence (“Al”), the Group empowers global
clients to achieve innovative breakthroughs and value growth across
application fields including smartphones, vehicles, extended reality
(“XR”), pan Internet of things (“Pan-1oT”) and optical interconnection.
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Management Discussion and Analysis

MARKET REVIEW

In the first half of 2026, the global macroeconomic narrative revolved
around two main themes: “geopolitical conflicts” and “the Al wave”.
The conflict in the Middle East triggered energy shocks and a
rebound in inflation, prompting major central banks to maintain a
high-interest-rate environment. Meanwhile, the explosive growth of Al
technology generated strong structural momentum in sectors such as
semiconductors and computing infrastructure. Against the backdrop
of tightening aggregate liquidity, robust Al demand for computing
infrastructure drove sustained price increases for core components
such as memory chips, exerting cost pressure on the downstream
consumer electronics end-market while simultaneously driving
structural changes on the demand side. Faced with this complex
macro environment, industry chain resources concentrated further
among leading enterprises with technological advantages and scale
effects. For the Group, building technological moats and focusing
on endogenous growth drivers centered on Al terminal interaction

interfaces are key to capturing the evolution of industry cycles.

In the first half of 2026, continued supply tightness in memory
components persistently impacted the global smartphone market. The
restructuring of material cost structures prompted price adjustments
for end products, driving up the average selling price of handsets and
dampening market demand to some extent. According to data from
the International Data Corporation (“IDC”), the shipment volume of
global smartphones in the first half of 2026 was approximately 567
million units,
5.3%.
across the entire market;

representing a year-on-year decline of approximately
However, this shipment decline was not evenly distributed
rather, performance diverged significantly
across different customers and price-tiered models. Demand in the
high-end segment demonstrated greater resilience, driving continuous
iteration of specifications such as ultra-large apertures, ultra-large
image size, and high-optical-zoom periscope cameras. In addition, the
adoption of Al features helped support higher handset pricing, with
the market penetration of generative Al smartphones growing rapidly.
As one of the core capabilities enabling Al smartphones to perceive
the breadth, depth, and precision of the physical world, the imaging
system serves as a critical entry point for Al to transition from the
“digital world” to the “physical world,”

continuous reshaping and upgrading. Firstly, Al computational

and is inevitably undergoing
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Management Discussion and Analysis
EIEEmE DT

photography can effectively lower the barrier to professional-grade
shooting by pairing lens with various specifications and chip-based
algorithms, users can achieve professional image quality with a single
click. Secondly, to accommodate scenarios such as spatial computing
and virtual-real interaction, handset imaging will transcend traditional
photographic applications, incorporating various Al-assisted cameras
to enable more three-dimensional perceptual functions. Thirdly,
through deep software-hardware synergy, Al will dominate the entire
imaging chain, driving deep integration of hardware with chips and
algorithms, thereby raising R&D barriers and increasing the overall
value of cameras.

In the first half of 2026, the XR market continued to show a divergent
pattern. The mixed reality (“MR”) device market continued to contract,
while demand for Al glasses grew steadily. According to data from
(WellsennXR),
the global shipment volume of Al glasses in the first half of 2026

Shenzhen Wellsenn Information Technology Co., Ltd.
reached 5.99 million units, representing a year-on-year increase of
approximately 188.0%. The ongoing development of Al technology is
driving Al glasses to evolve from simple camera tools into personal
intelligent assistants. Technological iterations in products such as
capture/recognition cameras, eye-tracking cameras, display optical
engines, and eyepiece modules are continuously optimizing the
shooting, display, and interactive performance of Al glasses, while
simultaneously balancing size, weight, and power consumption to
achieve lightweight and low-power designs, thereby consistently
stimulating market demand.
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Management Discussion and Analysis

As Al technology accelerates its penetration into the physical world,
the Pan-loT market demand has expanded continuously. In the first
half of 2026, the robotics industry comprehensively expanded from
traditional industrial manufacturing scenarios into consumer services,
logistics and distribution, and other fields, with demand gradually
emerging in sub-segments such as robot lawn mowers, unmanned
delivery vehicles, and humanoid robots. Robotic vision systems, as
the key enabler of environmental perception, understanding, decision-
making, and precise operation, have become increasingly critical:
optical sensors, by delivering core functions including detection,
positioning, quality control and safety, serve as the cornerstone
for enhancing the performance of automated systems and robots.
Furthermore, the growing community of short-video content creators
in the digital media era, combined with the lowering of creative
barriers through Al technology, has sustained the growth in demand
for handheld photography devices, creating diversified development
opportunities for optical product manufacturers.

BUSINESS REVIEW

For the six months ended 30 June 2026, the Group’s business review
shall be presented across the following four operating segments,
namely (A) handset products; (B) vehicle products; (C) XR products;
and (D) other products.

(A) Handset Products
1. Handset Lens Sets

Against the backdrop of declining global smartphone
shipments, competition in the smartphone market has further
intensified in the Al, imaging, and slim foldable segments. In
the first half of 2026, the Group accurately identified industry
trends, actively embraced the rapidly iterative demands of
terminal devices, adjusted its operational strategies, and
achieved stable deliveries, further consolidating its industry
leadership position. Among these, the Groups large-image size
main cameras, telephoto periscope, and hybrid glass-plastic
handset lens sets continued to gain favor of customers,
firmly securing the position as the preferred imaging solution
for flagship terminal models. At the same time, the Group
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Management Discussion and Analysis
EIEEmE DT

capitalized on future trends in square front cameras,
wide-angle optical image stabilization (“OIS”), and variable
aperture upgrades, consistently maintaining its product
leadership advantage. Furthermore, to balance imaging
performance with slim and lightweight handset designs,
hybrid glass-plastic handset lens sets have become a critical
solution for main cameras and periscope cameras in high-end
flagship models. The Group adopts innovative molding
structures, significantly improving the molding utilization rates.
Under comparable conditions, actual production capacity
of aspherical glass lenses has increased more than tripled
compared to conventional solutions, while the products yield
rates have been increased significantly, further reinforcing the
advantages in scaled manufacturing.

Notably, in the first half of 2026, benefiting from the sustained
recovery of large-scale offline events such as concerts and
sports tournaments, the market for smartphone imaging
extended lens sets experienced broad development
opportunities. Leveraging the Groups forward-looking strategic
positioning and leading optical R&D and manufacturing
capabilities, the Group has achieved mass production of an
ultra-lightweight 200mm focal-length extended lens sets and
a 400mm focal-length extended lens sets that set a new
industry record for teleconverter focal-length range, injecting
new growth momentum into the handset business.

Handset Camera Modules

In the first half of 2026, the Group has been deeply committed
to the development of high-end products of handset camera
modules and integrated solutions, achieving mass production
of industry-leading products with ultra-large image size as
well as wide-angle OIS and high-precision products with
ultra-large-aperture as well as equipped with multi-group
periscope lens sets. The Group has also achieved mass
production of high-difficulty main-camera modules with self-
developed integrated actuators and periscope modules with
self-developed integrated actuators. In addition, the Group
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Management Discussion and Analysis

continued to increase R&D investment in core foundational
technologies, iteratively upgrading ultra-miniaturized molding
packaging technology, ultra-high-precision optical assembly
technology, and high-precision actuation technology. These
efforts have further enhanced the overall competitive strength
in the high-end products and expanded the technological
leadership advantage of the Group.

(B) Vehicle Products

References are made to the announcements of the Company
dated 5 January 2026 and 27 January 2026. In order to promote
the rapid development of the Company’s vehicle products, the
Company is considering seeking equity financing, by way of a
separate listing and spin-off of Ningbo Sunny Smart Autotech Co.,
Ltd. (the “Spin-off Company”), a subsidiary of the Company.
The Spin-off Company, through its joint sponsors, has submitted
an application form (Form A1) to The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”) for approval of the listing
and trading of H shares of the Spin-off Company on the Main
Board of the Stock Exchange (the “Proposed Spin-off’) on 26
January 2026 and 31 August 2026, respectively. The Company
considers the Proposed Spin-off to be commercially beneficial
to the Company and the Spin-off Company and in the interests
of the shareholders of the Company (the “Shareholders”) as a
whole. For the details of the market review and business review
of the vehicle products, please refer to the application forms
(Form A1). The Company will also continue to keep Shareholders
and investors updated on material developments regarding the
spin-off and business performance of vehicle products through
announcements to be issued from time to time.
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Management Discussion and Analysis
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(C)XR Products (C)XRE

In the first half of 2026, the deep integration of Al technology
with consumer-grade hardware propelled the smart glasses and
augmented reality (“AR”) glasses market into a new phase of
rapid growth cycle, with multiple brands launching new products.
The Group seized this market opportunity by maintaining
deep strategic partnerships with globally renowned top-tier
clients, further solidifying its industry leadership. The Group has
established full-chain vertically integrated system-level capabilities
in XR, spanning “fundamental optical components + diverse optical
modules/optical engines + software-hardware integrated systems”,
further reinforcing the leading position in the industry. The XR
fundamental optical component product portfolio continues to
be expanded and iterated, with core products evolving toward
miniaturization and integration: the prism product lines have been
extended from single polarization beam splitter (“PBS”) prisms
to color-combining prisms (X-cube) and optical-power prisms,
so as to accommodate two major XR display technology paths,
namely micro light-emitting diode (“Micro-LED”) and liquid crystal
on silicon (“LC0S”). Furthermore, leveraging industry-leading
miniaturized packaging technologies, the Group has achieved
technical breakthroughs in both performance and form-factor
dimensions for optical engine products, while accelerating mass
production progress. At the same time, backed by advanced
assembly and testing processes, the Groups ultra-thin full-color
AR display modules have achieved small-volume production,
consistently advancing the commercialization of AR glasses
toward consumer-grade adoption.

(D) Other Products

In the first half of 2026, benefiting from the dual drivers of
continued Al technology upgrades and scenario deployment,
other products with Pan-loT products as the primary revenue
contribution experienced rapid growth. The Pan-loT products
mainly include: 1. robotics products; 2. intelligent imaging
products; and 3. optical instrument products.
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Management Discussion and Analysis

Robotics Products

Leveraging its capabilities in navigation, obstacle avoidance
and visual recognition modules, and embedded system
development, combined with its technological accumulation
and continuous innovation in the integration of visual
perception and Al, and by further expanding its advantages
in vertical integration and scaled manufacturing, the Group
continues to deepen its presence in the robotics business.
In the first half of 2026, the Groups projects of robot lawn
mowers and warehouse automation robotics have achieved
mass production, receiving positive appreciation from key
customers, and the Group has obtained multiple new projects
of whole devices and system solutions. At the same time, the
Group is actively expanding into new smart hardware markets,
building full chain development and manufacturing capabilities
from core modules to whole devices, thereby establishing a
systematic foundation for future growth.

Intelligent Imaging Products

Leveraging rapid response capabilities, intelligent
manufacturing systems, and advantages in scaled delivery,
the Group has established close partnerships with multiple
strategic clients of intelligent imaging devices, penetrating
into their new product matrices. In the first half of 2026, the
Group has achieved stable delivery of lens sets and modules
for handheld imaging devices, with shipment volumes growing
significantly as compared to the corresponding period of last
year. Concurrently, the Group continues to drive technological
iteration in areas such as autofocus, variable aperture, low
flare, miniaturization and low power consumption, further
strengthening product competitiveness and enhancing
customer retention.
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Management Discussion and Analysis
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3. Optical Instrument Products

The Groups high-end microscopic instruments have been
developing rapidly. Among them, Al medical microscopy
products have achieved breakthroughs in intelligent medical
scenarios such as pathological testing and genetic diagnosis,
with orders growing substantially. The high-end three
dimensional (“3D”) ultra-depth-of-field microscopes and laser
confocal microscopes have been developed into product
series, covering industrial, scientific research, educational
markets, etc. In addition, the Group has made significant
breakthroughs in leading industry customers in terms of
semiconductor wafer defect inspection equipment and has
achieved horizontal business expansion into the glass wafer
industry.

FINANCIAL REVIEW
Revenue

For the six months ended 30 June 2026, the Groups revenue was
approximately RMB21,905.7 million, representing an increase of
approximately 11.5% as compared to the corresponding period of last
year. The increase in revenue was mainly attributable to the increase
in revenues of vehicle products, XR products and other products.

For the six months ended 30 June 2026, revenue generated from
the handset products was approximately RMB13,148.6 million,
representing a decrease of approximately 0.8% as compared to the
corresponding period of last year. The slight decrease in revenue was
mainly attributable to a lower shipment volume of the Groups handset
camera modules compared to the corresponding period of last year
due to the decrease in the shipment volume of global smartphones,
but it was largely offset by an increase in the average selling price,
which benefited from an increased contribution from high-end
products.

For the six months ended 30 June 2026, revenue generated from
the vehicle products was approximately RMB3,762.0 million,
representing an increase of approximately 10.6% as compared to the
corresponding period of last year. The increase in revenue was mainly
attributable to the increase in revenues in vehicle camera products
and other vehicle optical products.
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Management Discussion and Analysis

For the six months ended 30 June 2026, revenue generated from the
XR products was approximately RMB955.7 million, representing an
increase of approximately 11.0% as compared to the corresponding
period of last year. The increase in revenue was mainly attributable
to the increase in revenues of smart glasses and AR glasses related
products.

For the six months ended 30 June 2026, revenue generated
from the other products was approximately RMB4,039.4 million,
representing an increase of approximately 88.5% as compared to
the corresponding period of last year. The increase in revenue was
mainly attributable to the significant increase in revenues of robotics,
intelligent imaging and other Pan-1oT related products.

Gross Profit and Gross Profit Margin

The gross profit of the Group for the six months ended 30 June 2026
was approximately RMB4,268.7 million, representing an increase of
approximately 9.6% as compared to the corresponding period of
last year. The increase in gross profit was mainly attributable to the
increase in gross profit of other products.

For the six months ended 30 June 2026, the gross profit margin of the
Group was approximately 19.5% (corresponding period of last year:
approximately 19.8%). The gross profit margins of handset products,
vehicle products, XR products and other products were approximately
12.3%, 30.3%, 13.0% and 34.4%, respectively (corresponding
period of last year: approximately 14.3%, 33.4%, 17.3% and 33.1%,
respectively).

Selling and Distribution Expenses

The selling and distribution expenses of the Group for the six
months ended 30 June 2026 were approximately RMB182.9 million,
representing a decrease of approximately 0.7% as compared to the
corresponding period of last year. There was no significant change in
the absolute amounts and no particular attribution.

R&D Expenditure

The R&D expenditure of the Group for the six months ended 30 June
2026 was approximately RMB1,650.7 million, representing an increase
of approximately 1.0% as compared to the corresponding period of
last year. There was no significant change in the absolute amounts
and no particular attribution.
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Management Discussion and Analysis

BN WED

Administrative Expenses

The administrative expenses of the Group for the six months ended
30 June 2026 were approximately RMB571.1 million, representing a
decrease of approximately 3.7% as compared to the corresponding
period of last year. The decrease in absolute amount was mainly
attributable to the strengthened control of the administrative expenses
by the Group.

Income Tax Expense

The income tax expense of the Group for the six months ended 30
June 2026 was approximately RMB252.2 million, representing an
increase of approximately 78.8% as compared to the corresponding
period of last year. The increase in income tax expense was mainly
attributable to the increase in the profit before tax. The Groups
effective tax rate was approximately 11.5%, as compared to
approximately 7.6% for the corresponding period of last year. For
details related to the income tax expense, please refer to the Note 6
to the condensed consolidated financial statements in this report.

Net Profit and Net Profit Margin

The net profit of the Group for the six months ended 30 June 2026
was approximately RMB1,950.0 million, representing an increase of
approximately 13.1% as compared to the corresponding period of last
year. The increase in net profit was mainly attributable to the increase
in the gross profit. The net profit margin was approximately 8.9%, as
compared to approximately 8.8% for the corresponding period of last
year.

Profit for the period Attributable to Owners of the
Company and Basic Earnings per Share

The profit for the period attributable to owners of the Company for
the six months ended 30 June 2026 was approximately RMB1,808.4
million, representing an increase of approximately 9.9% as compared
to the corresponding period of last year. The increase in absolute
amount was mainly attributable to the increase in gross profit.

The basic earnings per share of the Company for the six months
ended 30 June 2026 was approximately RMB168.03 cents,
representing an increase of approximately 10.9% as compared to the
corresponding period of last year.
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Interim Dividend

The Company has paid the dividend for the year ended 31 December
2025 in June 2026, which was Hong Kong Dollar (“HKD”) 120.60
cents per share, representing the dividend payout ratio was
approximately 25.0% of the profit for the year attributable to owners of
the Company.

The board (the “Board”) of the directors (the “Directors”, each
a “Director”) of the Company does not recommend the payment
of an interim dividend for the six months ended 30 June 2026

(corresponding period of last year: nil).
LIQUIDITY AND FINANCIAL RESOURCES
Cash Flows

The table below summarises the Group’s cash flows for the six
months ended 30 June 2026 and 30 June 2025:

Net cash from operating activities &4 EE 158 & F 58
Net cash (used in) from investing activities ¥ & &%) (FTF) Fris
Net cash (used in) from financing activities B2 & /EE) (BT ) FTfs

EE% b %E
SIREF5E

BEENWED

hERE

AABERZEZR"FAARNEE=ZS -5
F+ZA=+—"BLFEORE §KA
120.6078 W ([ 84l ]) - BBIRELELHABAR
AR R FEAE FF MR F 89 25.0% ©

AREEE([EE] X%—%F§$J)ﬁ
(EEg ) BETRBEBRE_T-_R"FRA
=+RIEREA E’\Jqﬂ,ﬁﬁﬂx%(ﬁilﬂﬁﬁ DR -

EERBERYBER
REeEng
TERIARERBE-_S-AFAA=+A

MZZEZRAFAA=ZTHEANEANRERE
BME

For the six months ended 30 June

BEAA=1THILLAEA

2026 2025
—EB-ARE —“E-RF
RMB million RMB million
ARBEETR AREBET
3,426.1 2,356.4
(1,425.0) 1,424.4
(5,894.3) 121.8
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The Group derives its working capital mainly from cash on hand and
net cash generated from operating activities. The Board expects that
the Group will rely on net cash generated from operating activities,
bank borrowings and debt financing in the short run to meet its
working capital and other needs. In the long run, the Group will be
mainly funded by net cash from operating activities and, if necessary,
by additional bank borrowings, debt financing or equity financing.
There were no material changes in the funding and treasury policy of
the Group for the six months ended 30 June 2026.

As at 30 June 2026, the Group had current assets of approximately
RMB37,143.5 million (31 December 2025: approximately
RMB42,363.2 million); and current liabilities of approximately
RMB22,675.9 million (31 December 2025: approximately
RMB27,044.3 million). The Group’s current ratio was approximately
1.6 times (31 December 2025: approximately 1.6 times). The Group’s
total assets as at 30 June 2026 were approximately RMB53,751.2
million, representing a decrease of approximately 9.2% as compared
to that as at 31 December 2025.

As at 30 June 2026, the Group’s cash and cash equivalents were
approximately RMB3,499.1 million (31 December 2025: approximately
RMB7,482.1 million). The cash and cash equivalents were mainly
denominated in RMB and United States dollar (‘USD”).

Capital Expenditure
For the six months ended 30 June 2026, the Group’s capital
expenditure amounted to approximately RMB1,636.9 million, which

was mainly used for the purchases of property, plant and equipment.
All of the capital expenditure was financed by internal resources.
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CAPITAL STRUCTURE
Indebtedness
Bank borrowings

Bank borrowings of the Group as at 30 June 2026 amounted to
approximately RMB3,089.9 million (31 December 2025: approximately
RMBS3,175.7 million). As at 30 June 2026, the bank borrowings were
denominated in RMB and USD.

No bank borrowings were secured by certain buildings and land of the
Group as at 30 June 2026.

Details of the bank borrowings are set out in Note 23 to the
condensed consolidated financial statements of this report.

Banking facilities

Banking facilities have been put in place for contingency purposes
by the Group with certain banks in certain countries and regions. As
at 30 June 2026, the Group’s total banking facilities amounted to
RMB33,745.0 million, USD535.0 million and Indian Rupee 4,500.0
million respectively (31 December 2025: RMB35,719.0 million,
USD545.0 million, Indian Rupee 3,000.0 million and Vietnamese Dong
280,000.0 million respectively).

Debt securities

As at 30 June 2026, debt securities of the Group amounted to
approximately RMB2,798.0 million (31 December 2025: approximately
RMB2,885.0 million).

Gearing Ratio

As at 30 June 2026, the Group’s gearing ratio was approximately
11.0% (31 December 2025: approximately 10.2%), which refers to the
ratio of total borrowings to total capital (total capital being the sum of
total liabilities and shareholders’ equity), reflecting the Group’s sound
financial position.
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Contingent liabilities

As at 30 June 2026, the Group did not have any material contingent
liabilities or guarantees.

Financing and funding and treasury policies and objectives

The Group adopts prudent financing and funding and treasury policies.
The Group will seek bank borrowings, debt financing or equity
financing when its operating demand grows, and will regularly review
its bank borrowings and debt securities to achieve a sound financial
position.

PLEDGE OF ASSETS

The Group did not have any pledge or charge on assets as at 30
June 2026, except for the pledged bank deposits of approximately
RMB14.8 million (31 December 2025: approximately RMB71.8 million).

COMMITMENTS

As at 30 June 2026, the capital expenditure of the Group in respect
of acquisition of property, plant and equipment contracted for but
not provided in the condensed consolidated financial statements
amounted to approximately RMB804.3 million (31 December 2025:
approximately RMB556.4 million).

As at 30 June 2026, the Group had no other capital commitments
save as disclosed above.

OFF-BALANCE SHEET TRANSACTIONS

As at 30 June 2026, the Group did not enter into any material
off-balance sheet transactions.
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PERFORMANCE OF INVESTMENTS MADE
AND FUTURE INVESTMENTS PLAN

For the six months ended 30 June 2026, the Group’s investing
activities primarily include the purchase and redemption of unlisted
financial products, release of time deposits, purchase of property,
plant and equipment. Among them, unlisted financial products are
managed by relevant banks in China, mainly investing in certain
financial assets such as bonds, trusts and cash funds, and their
investment incomes are determined based on the performance of the
underlying debt instruments and treasury notes.

Investments Held
Significant Investments

For the six months ended 30 June 2026, the significant investments
held by the Group were set out as below.

1. Investment in Ant Consumer Finance

Zhejiang Sunny Optics Co., Ltd. (“Sunny Zhejiang Optics”’), a
wholly-owned subsidiary of the Company, through the relevant
subscription, held 6% equity interests of Chongqging Ant Consumer

Finance Co., Ltd.
aggregate investment cost of RMB1,380.0 million represented

(the “Ant Consumer Finance”). The relevant

approximately 2.6% the Company’s total assets as at 30 June
2026. To the best knowledge of the Board, after reviewing the
unaudited management accounts of Ant Consumer Finance as at
30 June 2026, no fair value regarding this investment case was
issued or no fair value impairment regarding this investment case
was noted by the Board. Based on the information available to the
Company immediately preceding the publication of this report, the
performance of this investment was positive for the six months
ended 30 June 2026. The Board considered this investment to be
a long-term investment, which may bring relatively better financial
returns to the Group.
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Investment in Goertek Optical

Prior to the reporting period, the Group executed a share swap
and subscription (the “Share Swap and Subscription”). This
transaction involved transferring a subsidiary’s entire equity
interests in exchange for shares in Goertek Optical Technology
Co., Ltd. (“Goertek Optical”), alongside a further equity
subscription. Consequently, Sunny OmniLight Technology Co.,
Ltd. (“Ningbo OmniLight”) secured approximately 31.31% equity
interests, positioning itself as the second largest owner of Goertek
Optical.

To the best knowledge of the Board, after reviewing the unaudited
management accounts of Goertek Optical as at 30 June 2026, no
fair value impairment regarding this investment case was noted
by the Board. The Board considers that the Share Swap and
Subscription complement advantages between the Group and
Goertek Optical, and significantly enhance Goertek Optical’s core
competitiveness in sectors such as optical waveguide and other
wafer-level micro-nano optics devices particularly for uses in Al
and AR products. As such, the Board is of the view that the Share
Swap and Subscription are in the best interests of the Group and
the Shareholders as a whole.

Reference is made to the announcement of the Company dated
25 June 2026. During the reporting period, on 18 June 2026,
the Board resolved that Ningbo OmniLight and Goertek Inc.
(“Goertek”), as subscribers, and Goertek Optical would enter
into a subscription agreement (the “Subscription Agreement”),
pursuant to which Ningbo OmnilLight and Goertek would agree
to subscribe for the new registered capital of Goertek Optical of
approximately RMB109.76 million and approximately RMB109.76
million, respectively, by way of capital injection into Goertek
Optical in the respective sums of RMB500.0 million and RMB500.0
million (the “Further Subscription”). Upon the completion of the
Further Subscription, Ningbo OmniLight will hold approximately
33.27% equity interests in Goertek Optical as enlarged by the
Further Subscription and will still be the second largest equity
owner of Goertek Optical. On 31 July 2026, all the conditions
precedent under the Subscription Agreement have been fulfilled
and the completion of the Subscription Agreement took place on
the same day.
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Pursuant to Rule 14.22 of the Rules Governing the Listing of
Securities (the “Listing Rules”) on the Stock Exchange, a series
of transactions will be aggregated and treated as if they were
one transaction if they were all completed into within a 12-month
period or were otherwise related. When the Share Swap and
Subscription and Further Subscription are aggregated, none of
the applicable percentage ratios (as defined in the Listing Rules)
exceed 5%. As such, the Share Swap and Subscription and
Further Subscription do not, in aggregate, constitute a notifiable
transaction of the Company under Chapter 14 of the Listing Rules.

Save as disclosed above, to the best of the Directors’ knowledge,
information and belief having made all reasonable enquiries,
Goertek Optical and its respective ultimate beneficial owners
are independent of the Company and connected persons of
the Company (as defined in the Listing Rules). Accordingly, the
transactions contemplated under the Subscription Agreement
do not constitute connected transactions of the Company under
Chapter 14A of the Listing Rules.

Important Investments

As at 30 June 2026, the Group maintained a portfolio of unlisted
financial products with the total carrying amount of approximately
RMB13,326.5 million (31 December 2025: approximately
RMB11,407.4 million), of which approximately RMB3,871.6 million has
been released on or before the latest practicable date (i.e. 20 August
2026) before the publication date (i.e. 26 August 2026) of interim
results announcement for the six months ended 30 June 2026 of the
Company.

As at 30 June 2026, the fair value of the unlisted financial products
subscribed by the Group in aggregate represented approximately
24.8% of the Group’s total assets (31 December 2025: approximately
19.3%).

As at 30 June 2026, the investment costs for the unlisted financial
products subscribed were approximately RMB13,124.0 million (31
December 2025: approximately RMB11,159.3 million).

For the six months ended 30 June 2026, the amount of investment
income from the unlisted financial products at fair value through profit
or loss (“FVTPL”) was approximately RMB121.3 million (corresponding
period of last year: approximately RMB168.1 million).
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The following table sets out the breakdown of the major unlisted TFEREHIIAEBMR -_ZE - NENA=+HRE
financial products subscribed by the Group as at 30 June 2026 (n HIFEIE FmEpERPM (EFEHT) :
descending order):

Percentage of fair

value of the unlisted
financial products
Fair value of the relative to the total

unlisted financial assets of the

Investment products as at Group as at

Name of the unlisted financial products* Name of banks costs 30 June 2026 30 June 2026

RZFZRE

RZB=RF ~AZ=TH

~A=tA FLHERER

Ermen NARELFEE

FLmERERAR 1 REMA ERNARE BEEHADL
RMB’000 RMB’000
ARBT T ARBT R

Agricultural Bank wealth management Nong Yin  Agricultural Bank of China 1,337,000 1,337,392 2.5%

Tong Xin e daily return preferred allocation Limited

wealth product (corporate low volatility
premium enjoyment)

BREHRRADARNEERERER RERERTRDER AR
(BRAEREE)

Agricultural Bank wealth management Nong Yin  Agricultural Bank of China 600,000 603,741 1.1%
Tong Xin e Ling Dong ninety-day preferred Limited

allocation RMB wealth product (corporate
premium enjoyment)

BREHERFACBHOXBREEARKEY FERERTRNHERAT

Em(HREE)

“Hui Li Feng” 2026 5838th customized RMB Agricultural Bank of China 600,000 600,000 1.1%
structured deposit products for corporates Limited

[EFIEL 120265 F5838 MU R EHARKLRE PEEERITRHBRAT
FRE®R

Bank of Ningbo wealth management Ning Xin Bank of Ningbo Co., Ltd. 500,000 522,153 1.0%

fixed-income category one-year open-ended
wealth management No. 26 - E share

BRBUEMET Wl —F T HRMARH ERBITRNDBRAR
26%; —EfNE
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Percentage of fair

value of the unlisted

financial products

Fair value of the | relative to the total
unlisted financial assets of the

Investment products as at Group as at
Name of the unlisted financial products* Name of banks costs 30 June 2026 30 June 2026

R=B=RF

R-B-XRE AA=1H

ANA=TH FLTERER

Frmem NARERSEE

FLHeRERER ' RERAK ERNARE BEENEIL
RMB’000 RMB’000
ARET T ARET T

Bank of Ningbo wealth management Jing Yao Bank of Ningbo Co., Ltd. 400,000 411,685 0.8%
fixed-income category one-year open-ended

wealth management No. 5 - E share
BIREM RRET REE - FEARAGURM ERFIRNDBRAF
55 —EME
Agricultural Bank wealth management Nong Yin  Agricultural Bank of China 400,000 404,038 0.8%
Jiang Xin e Ling Dong sixty-day RMB wealth Limited
products (corporate enjoyment)
BRREMRREDBHORARKERER PREEERITROERAA
C:INESY
Bank of Ningbo wealth management Ning Xin Bank of Ningbo Co., Ltd. 400,000 402,496 0.7%
fixed-income category daily-traded wealth
management No. 10 (minimum holding period:

30 days)
BRBMEMET K EBRRM0% (& ERBIRNDBERAR
#H30K)
“Hui Li Feng” 2026 5837th customized RMB Agricultural Bank of China 400,000 400,000 0.7%
structured deposit products for corporates Limited
[EFIE 120265 F5837 HHAEHARKEEE PEEERITRHBERAR
FRE®R
Others* 8,487,000 8,645,033 16.1%
Hito?
Total 13,124,000 13,326,538 24.8%
st
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*  The English names are unofficial English translations of unlisted financial
products with Chinese names only. If there is any inconsistency, the
Chinese names shall prevail.

# Other unlisted financial products included 52 unlisted financial products
with 8 different banks to lower the concentration risk. The average fair
value of these 52 unlisted financial products as at 30 June 2026 was
approximately RMB166.3 million.

The unlisted financial products were measured at fair value as at 30
June 2026. Such investment activities were funded primarily by the
idle self-owned funds of the Group.

The Board considers that the terms of such unlisted financial products
are on normal commercial terms, fair and reasonable and in the
interests of the Company and the Shareholders as a whole.

For the six months ended 30 June 2026, the Group’s capital
expenditure amounted to approximately RMB1,636.9 million, which
was primarily for the purchases of property, plant and equipment.
These investments enhanced the Group’s R&D and technological
application capability and production efficiency, and thus expanded
the sources of revenue.

Save as disclosed above, to the best knowledge of the Directors,
there were no new significant and/or important investments held by
the Group for the six months ended 30 June 2026.

Future Plans for Material Investments or Capital
Assets Acquisition

The Group will continue to further diversify its investments among
different banks to mitigate concentration risk and will closely monitor
the performance of investments made and future investment plans in
accordance with its prudent funding and treasury policy to utilise and
to increase the yield of the idle funds of the Group while maintaining a
high level of liquidity and a low level of risk. Such investment activities
were made and will be made on the premises that it would not
adversely affect the working capital of the Group or the operation of
the Group’s principal business. In addition, the Group will strengthen
management in capital investment, improve input-output efficiency and
focus on optimizing operational efficiency.
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Management Discussion and Analysis

The Group will rely on the internal resources, bank borrowings, debt
financing or equity financing to meet the future demands for material
investments or capital assets acquisition.

QUANTITATIVE AND QUALITATIVE
DISCLOSURE ABOUT MARKET RISK

Interest Rate Risk

The Group is exposed to interest rate risks arising from its bank
borrowings for working capital, capital expenditure for expansion and
other purposes of the Group and refinancing. The rising of interest
rates increases the costs of both existing and new debts. As at 30
June 2026, the effective interest rate on fixed-rate bank borrowings
was 2.15% to 3.05% per annum, while the effective interest rate of
variable-rate bank borrowings was 3.43% to 4.83% per annum.

Foreign Exchange Rate Fluctuation Risk

The Group exports a portion of its products to and purchases a
considerable amount of products from international markets where
transactions are denominated in USD or other foreign currencies.
Except for certain investments which are in line with the Group’s
business and denominated in foreign currencies, the Group did not
and has no plan to make any other foreign currency investment. The
Group will take necessary measures to mitigate any impacts caused
by exchange rate fluctuations. For details of the Group’s foreign
currency forward contracts and foreign exchange swap contracts,
please refer to Note 17 to the condensed consolidated financial
statements in this report.

Credit Risk

The Group’s financial assets include derivative financial assets,
cash and cash equivalents, pledged bank deposits, short-term fixed
deposits, time deposits, financial assets at FVTPL, trade and other
receivables and prepayments, amounts due from related parties,
receivables at fair value through other comprehensive income
(“FVTOCI”) and equity instruments at FVTOCI, which represent the
Group’s maximum exposure to credit risk in relation to financial
assets.
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Management Discussion and Analysis
EIEEmE DT

In order to minimise the credit risk in relation to trade receivables, the
management of the Company (the “Management”) has delegated
a team responsible for the determination of credit limits, credit
approvals and other monitoring procedures to ensure that appropriate
follow-up actions are taken to recover overdue debts. The Group has
also purchased insurance relating to trade receivables. In addition,
the Group reviews the recoverable amount of each individual trade
debt at the end of each reporting period to ensure that adequate
impairment losses are made for irrecoverable amounts. Therefore,
the Directors consider that the Group’s credit risk was significantly
reduced. The amounts presented in the condensed consolidated
statement of financial position are net of allowance for the expected
credit loss, estimated by the Management based on prior experience
and historically observed default rates, their assessment of the current
economic environment and the discounted cash flows to be received
in future.

The Group has no significant concentration of credit risk since its trade
receivables are dispersed over a large number of counterparties and
customers. The credit risk on liquidity is limited because the majority
of the counterparties are banks with high credit ratings by international
credit-rating agencies.

Cash Flow Interest Rate Risk

The Group’s cash flow interest rate risk is primarily related to variable
rates applicable to bank borrowings. The Management will review the
proportion of borrowings in fixed and variable rates and ensure they
are within reasonable range. Therefore, any future variations in interest
rates will not have any significant impact on the results of the Group.

Liquidity Risk
The Group manages liquidity risk by maintaining an adequate level
of cash and cash equivalents through continuously monitoring the

forecast and actual cash flows and matching them with the maturity
profiles of financial assets and liabilities.
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Management Discussion and Analysis

MATERIAL ACQUISITIONS AND DISPOSALS

For the six months ended 30 June 2026, there were no material
acquisitions and disposals of subsidiaries, associates and joint
ventures by the Group.

GLOBAL DEPLOYMENT

The Group has established multiple production bases in China, which
are located in Yuyao of Zhejiang Province, Hangzhou of Zhejiang
Province, Zhongshan of Guangdong Province and Xinyang of Henan
Province, respectively. In addition, the Group has also set up
production bases in India and Vietnam, accumulating comprehensive
overseas localization expertise across production line planning, factory
construction, talent development and local partner collaboration.
In addition, the Group has set up a European platform company in

Germany, enabling the Group to serve its global customers efficiently.
EMPLOYEE AND REMUNERATION POLICY

The Group had 41,658 full-time employees as at 30 June 2026. In
line with the overall operation of the Company, the industry level and
the performance of individual employees, the Group offers employees
fair and competitive compensation and welfare packages to recruit
new talents and to reward and retain existing talents, in which the
remuneration includes annual basic salary, year-end bonus, share
incentive, etc. while the welfare includes social insurance, housing
provident fund, employee holidays, emergency relief fund, etc.
In addition, the unique talent development system of the Group
ensures the provision of talent team matching the sound business
development, and enhances their knowledge and skills when the
employees discharge duties at work. Based on the development
needs of different levels, the Group has established a development
and training system with new employee development module,
professional and technical personnel development module, and
leadership development module as its core to consistently encourage
all employees to engage in continuous learning.
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Management Discussion and Analysis
EIEEmE DT

PATENT BARRIER

Establishing and improving the patent system is a crucial pillar for
enterprises to build their core competitiveness. To drive continuous
technological innovation, strengthen market leadership, and
systematically mitigate operational risks in the field of intellectual
property, the Group has established a specialized intellectual property
management team. This team proactively formulates corporate patent
strategies and focuses on constructing a multi-layered, high-value
patent protection system. As at 30 June 2026, the Group had a total
of 8,209 granted patents. In addition, 2,291 patents are pending for
approval.

OUTLOOK AND FUTURE STRATEGIES

Looking forward, new technological breakthroughs and emerging
application scenarios are reshaping the competitive landscape of the
optics industry. The accelerating penetration of Al has evolved from
an enabling tool into a fundamental driving force, as optoelectronic
technologies achieve unprecedented cross-disciplinary integration with
Al, new materials, biological perception and other fields. As the critical
gateway for capturing physical world information, optics continues
to see its strategic value rise steadily. With Al empowerment, the
Group will further leverage its optical systems to acquire and simulate
vast amounts of data, accelerate intelligent iteration across materials
simulation, optical design, process control, and other stages, thereby
continuously improving production efficiency. At the same time,
the Group will dynamically adjust the flexible responsiveness based
on customer needs, enabling agile delivery and value co-creation.
Moreover, the Group is fully aware that long-term competitiveness
stems not only from refining existing businesses but also from
forward-looking positioning in future growth areas. Therefore, through
more open ecosystem partnerships and a more determined R&D
deployment, the Group is poised to seize the historic opportunities
arising from the convergence of Al and optical technologies, so as to
deliver sustainable, long-term value to the customers, the industry and
the Shareholders.
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Management Discussion and Analysis

IMPORTANT EVENTS SINCE 30 JUNE 2026

Issuance of RMB Denominated Bonds

References are made to the announcements of the Company
dated 26 June 2026, 7 July 2026 and 8 July 2026 as well as the
offering circular of the Company dated 29 June 2026. On 7 July
2026, the Company issued RMB2,700,000,000 bonds at the rate
of 2.15% per annum, which will be due by year 2031. The listing
of the bonds on the Stock Exchange became effective on 8 July
2026.

Resignation of the Vice President and Joint
Company Secretary

Reference is made to the announcement of the Company dated
30 June 2026. With effect from 1 July 2026, Mr. Ma Jianfeng,
has resigned as the vice president and joint company secretary
of the Company in order to devote more time to his personal
commitments.
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Other Information

Hib &R

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY’S SHARES

The Company is empowered by the applicable Cayman lIslands
Companies Act and the newly amended and restated memorandum of
association and second amended and restated articles of association
of the Company to repurchase the listed shares of the Company
(the “Shares”) subject to certain restrictions and the Board may
only exercise this power on behalf of the Company subject to any
applicable requirements imposed from time to time by the Stock
Exchange.

During the period from 8 January 2026 to 28 January 2026, the
Company repurchased an aggregate of 15,840,000 Shares on
the Stock Exchange (the “Share Repurchase”), representing
approximately 1.447% of the total number of issued shares (including
treasury shares) of the Company as at 30 June 2026. The aggregate
amount involved in the Share Repurchase was approximately
HKD1,015,500,470 (excluding commission and other expenses), at
the highest, lowest and average price of approximately HKD66.60,
HKD61.40, and HKD64.1099 per Share, respectively. The Company
held the repurchased Shares as treasury shares and will subsequently
use them to incentivise employees by way of equity incentive plans.
The Directors believed that the Share Repurchase demonstrate the
Company’s confidence in its own business outlook and prospects and
would, ultimately, benefit the Company and the Shareholders. As at 30
June 2026, the Company held a total of 15,840,000 treasury shares.

Save as disclosed above, other than the purchases of the Shares
made by the trustee of the restricted share award scheme of the
Company (the “Restricted Share Award Scheme”), neither the
Company nor any of its subsidiaries purchased, sold, redeemed, or
wrote off any Shares (including treasury shares) for the six months
ended 30 June 2026.
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ISSUE OF EQUITY SECURITIES OR SALE
OF TREASURY SHARES

For the six months ended 30 June 2026, the Company did not issue
any equity securities (including securities convertible into equity
securities) for cash or conduct any sale of treasury shares for cash.

RESTRICTED SHARE AWARD SCHEME

On 22 March 2010 (the “Adoption Date”), the Board adopted
the Restricted Share Award Scheme. Pursuant to the Restricted
Share Award Scheme, the Directors, employees, officers, agents
and consultants of the Company and its subsidiaries are entitled to
participate in this scheme.

The purposes of the Restricted Share Award Scheme are to assist the
Company in attracting new staff as well as motivating and retaining its
existing talents.

The Restricted Share Award Scheme shall be effective from the
Adoption Date and shall continue in effect for a term of 10 years and
be managed by the administration committee (the “Administration
Committee”) and the trustee of the Restricted Share Award Scheme
of the Company. On 16 March 2020, the Board resolved to extend
the period of the Restricted Share Award Scheme for another ten
years. As a result, the Restricted Share Award Scheme, which
should have originally terminated on 21 March 2020, shall, unless
terminated earlier by a resolution of the Board, terminate on 21 March
2030. The remaining life of the Restricted Share Award Scheme was

approximately four (4) years.

The Administration Committee consists of members of the
remuneration committee of the Board (the “Remuneration
Committee”), independent non-executive Directors and senior
Management of the Company, delegated with the power and authority
by the Board to administer the Restricted Share Award Scheme,
including reviewing and/or approving matters relating to the Restricted
Share Award Scheme under Chapter 17 of the Listing Rules.
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On 7 June 2024, the Board refreshed and amended the maximum
number of restricted shares (the “Restricted Shares”) to be awarded
under the Restricted Share Award Scheme from 10% of the total
issued share capital of the Company as at the Adoption Date to
20,000,000 Shares. As at 7 June 2024, the total number of Shares
available for grant under the Restricted Share Award Scheme was
20,000,000, representing approximately 1.83% of the Company’s
issued shares as at 7 June 2024.

As at 1 January 2026 (i.e., the beginning of the financial period for the
six months ended 30 June 2026), the total number of Shares available
for grant under the Restricted Share Award Scheme was 16,194,201.

For the six months ended 30 June 2026, a total of 349,835 Shares
had been granted by the Company, net of the Shares lapsed during
the period, under the Restricted Share Award Scheme.

As at 30 June 2026 (i.e., the end of the financial period for the six
months ended 30 June 2026), the total number of Shares available
for grant under the Restricted Share Award Scheme is 15,844,366,
representing approximately 1.47% of the Company’s issued shares
(excluding treasury shares) as at the latest practicable date (i.e., being
10 September 2026) (the “LPD”) before the publication of this report.

The maximum number of Restricted Shares which may be granted to
an eligible participant under the Restricted Share Award Scheme at
any one time or in aggregate may not exceed 1% of the issued share
capital of the Company as at the Adoption Date.

According to the Restricted Share Award Scheme, the vesting period
of the Restricted Shares granted under the Scheme shall be in the
period between two (2) to five (5) years and no fees shall be payable
on the acceptance of the grant of the Restricted Shares. The purchase
price of the Restricted Shares under the Restricted Share Award
Scheme was the closing price of shares on the Stock Exchange on
the respective grant date.

The Administration Committee shall cause to be paid to the trustee
the sum of the closing price of the Shares as at the date on which the
Restricted Share is, was or is to be granted together with all related
purchase expenses required for the completion of the purchase of
all the Restricted Shares from the Company’s resources as soon as
possible.
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Details of the Restricted Share Award Scheme are also set out in Note  ZR¥R& f§RR4R A B AS R R T sE 28 IR El A R 1%
28 to the condensed consolidated financial statements in this report. A& 15 2B T &I 2 FF15 o

Details of movements of the Restricted Shares under the Restricted #EHZE_-_Z - NESNA=+THIEXNEAR @ BR&IMH
Share Award Scheme for the six months ended 30 June 2026 were as  I& 17 S2 B 51 2118 T R | IR D BV 2 B =515 0

follows: ™
Number of shares
RH#E
Purchase price/
fair value of each | As at 1 January |Granted during the | Vested during the Lapsed during As at 30 June
Date of grant share (Notes 2 & 4) 2026 (Note 6) period (Note 1) period (Note 3) the period [2026 (Notes 5 &6) | Vesting period
SREGZERE/ RZBZAE RERRE RERER RZBZAERA
REAH MfE(WaE2R4) | —B-B(Kiz6) (Rtt1) (G5 RBRXN | =1A (KiE5H6) | BEH
HKD
BT
22 May 2023 81.70 19,129 - (6,378) - 12,751 From 14 November 2023 to
21 May 2027
ZTICERACTCR B-E-=Et-ATHmAZ
ZECYERACT-R
3 July 2023 79.05 156,305 - - (1,374) 154,931 From 02 July 2024 to 02
July 2026
ZEC-ECRER B-E-MErAZAZCE
ZRECAZR
20 November 2023 73.20 8,181 - (2,045) - 6,136 From 19 May 2024 0 19
November 2027
ZRCZET-AZTH BZS-MERATAREZ
Z_+ET-ATAR
20 May 2024 4410 1,976,165 - (1,914,334 (29,451) 32,380 From 02 July 2024 to 19
May 2028
“ECNERACTH ZECNEYACAECE
“N\ERATIA
2 July 2024 46.45 509,217 - (590) (9,437) 499,190 From 19 May 2025 to 19
May 2028
Sl o BZZ-RFRATAREZ
SZN\ERATAA
20 November 2024 57.30 920,003 - (3,400) (39,336 877,267 From 19 May 2025 to 19
November 2028
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Z-\E+-ATAA
16 July 2025 75.70 1,069,647 - - - 1,069,647 From 15 July 2026 to 15
July 2028
ZECRELRTRR BZTRELATRRES

EO\FLATIA

T RBRR (RE) BRAF » 2026




Other Information

HE#

Number of shares
RG#E

Purchase price/
fair value of each
share (Notes 2 & 4)
SRERZBEE/

Lapsed during As at 30 June
the period |2026 (Notes 5 & 6)
RZBZRE5B

As at 1 January
2026 (Note 6)
RZB=/F

period (Note 1)
REREH

period (Note 3)
RENER

Date of grant Vesting period

RARH

DA (WEadd)
HKD
Bn

- R —H (Wite) (Rt&H1)

(H&3)

RERAN | =R (WisH6) | BES

20 November 2025 64.05 132,185 - (6,172) 126,013 From 19 November 2026 to
19 November 2027

ZECRFT-AZTR BZZRET-ATNAE
ZECLET-ATAR

29 June 2026 59.40 - 404,780 - 404,780 From 28 June 2027 t0 28
June 2028

ZERERAZHAR AZE-tE AZTN\RE

“NEABZTIR
Total 4,790,832 404,780 (1,926,747) (85,770) 3,183,095
&t
Notes: B

0

©)

For the six months ended 30 June 2026, 404,780 Restricted Shares were
granted on 29 June 2026 to employees of the Group under the Restricted
Share Award Scheme. The closing price of the Shares immediately before
the grant date was HKD60.90 on 26 June 2026.

The purchase price of the grant of Restricted Shares under the Restricted
Share Award Scheme was the closing price of the Shares on the Stock
Exchange on the respective grant date.

The weighted average closing price of the Shares immediately before the
vesting dates of the Restricted Shares was HKD63.50.

The fair value of the granted Restricted Shares was measured on the basis
of an observable market price.

No Restricted Shares were cancelled for the six months ended 30 June
2026.

According to the Group’s internal policy, the Restricted Shares have been
granted to the participants but not yet vested.

The following table sets out the details of movements of the Restricted
Shares held by the Directors under the Restricted Share Award
Scheme for the six months ended 30 June 2026.
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Mr. Wang Tan Jiong

Tt

Mr. Wang Wenjie

IR

Mr. Wang Wenjian

Ingst

Purchase
price/fair
value of
each share
Date of grant | (Notes 2 & 4)
BRRGHE
BE/ DB
(HrzE2R4)
HKD
BT
20 November 64.05
2025
ZTIRETA
o
20 May 2024 44,10
“Z-NERR
o
16 July 2025 75.70
“ECRFEA
A
20 May 2024 44,10
ZECMERA
1A
16 July 2025 75.70
“E-RELA
1A

Number of
granted
shares

18,002

26,195

100,056

26,156

16,222

Other Information

Hg#

Number of shares
RiE

Closing
As at Granted Vested As at price
1 January | during the | during the Lapsed 30 June | immediately
2026 period period | during the 2026 before
Vesting period (Note 6) (Note 1) (Note 3) period | (Notes 5 & 6) | vesting date
RIE-XE RZBZXE 2EEE
—-A-R | RERRHL | REAEE AAZTH REEN
b GED) (&1) (Wx3) | WERAX | (WiE546) WhE
HKD
BT
From 19 November 18,002 - - - 18,002 N/A
2026 t0 19
November 2027
BZRRET-R el
ThAZ-E-+%
+-AfhE
Sub-total 18,002 - - - 18,002
st
From 19 May 2025 to 13,077 - (13,077) - - 63.50
19 May 2026
E-Z-RERATA
AE-Z-/FE1A
Thi
From 15 July 2026 to 100,056 - - - 100,056 N/A
15 July 2028
EZECRELATR TER
AE-Z-\ELA
ThA
Sub-total 113,138 - (13,077) - 100,056
Nt
From 19 May 2025 to 13,077 - (13,077) - - 63.50
19 May 2026
BEZE-RFRATA
AZ-F-/ F1A
ThiE
From 15 July 2026 to 15,222 - - - 15,222 N/A
15 July 2027
ZEIRELATR TR
AE-Z-+E+R
+1R
Sub-total 28,299 - (13,077) - 15,202
It
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HtE#

Number of shares
RH%E

Purchase Closing
price/fair As at Granted Vested As at price
value of | Number of 1 January | during the | during the Lapsed 30 June | immediately
each share | granted 2026 period period | during the 2026 before
Date of grant | (Notes 2 & 4) shares | Vesting period (Note 6) (Note 1) (Note 3) period | (Notes 5 & 6) | vesting date
Rk RZBZAE RZBRE ZEEE
EE/ M —-A-R | REREL | REAEE AA=TA REEM
(GEZETY RES (Hzte) (H&1) (WiE3) | WEAXM | (KWiE5H6) Y
HKD HKD
BT BT
Mr. Ni Wenjun 16 July 2025 75.10 16,222 From 15 July 2026 to 16,222 - - - 15,222 N/A
15 July 2027
FXELE “ToREEA BZSZAELATR NER
/A AE-S-tFLA
THA
Sub-total 16,222 - - - 16,202
bt
Total 174,656 - (26,154) - 148,502
h
Notes: P e -
(1) For the six months ended 30 June 2026, no Restricted Shares were (1) BE-Z - XNEXA=1+HIENEAR  REHM

granted to Directors under the Restricted Share Award Scheme.
The purchase price of the grant of Restricted Shares under the Restricted
Share Award Scheme was the closing price of the Shares on the Stock

Exchange on the respective grant date.

The weighted average closing price of the Shares immediately before the
vesting date of the Restricted Shares was HKD63.50.

The fair value of the granted Restricted Shares was measured on the basis
of an observable market price.

No Restricted Shares were cancelled for the six months ended 30 June
2026.

According to the Group’s internal policy, the Restricted Shares have been
granted to the participants but not yet vested.
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There was no issuance of Shares under the Restricted Share Award
Scheme, and hence, the data concerning (i) the number of Shares
that may be issued in respect of the Restricted Shares granted
under the Restricted Share Award Scheme divided by the weighted
average number of Shares in issue (excluding treasury shares) for the
six months ended 30 June 2026; and (ii) the total number of Shares
available for issue under the Restricted Share Award Scheme and the
percentage of the issued shares (excluding treasury shares) of the
Company as at the date of this report are not applicable herein.

Save as disclosed above, at no time for the six months ended 30 June
2026 was the Company or its subsidiaries a party to any arrangement
to enable the Directors or any of their spouses or children under 18
years of age to acquire benefits by means of the acquisition of shares
in or debentures of the Company or any other corporation.
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2026 SHARE AWARD SCHEME

Reference is made to the announcement of the Company dated 20
March 2026. On 18 March 2026, the Board has resolved to adopt the
2026 share award scheme of the Company (the “2026 Share Award
Scheme”).

The purposes of the 2026 Share Award Scheme are to:

(@) provide the grantees under the 2026 Share Award Scheme (the
“Selected Participant(s)”’) with an opportunity to acquire a
proprietary interest in the Company;

(b) encourage and retain Selected Participants to work with the
Company;

(c) provide additional incentives to Selected Participants to achieve
performance goals, with a view to achieving the objectives of
increasing the value of the Company; and

(d) align the interests of the Selected Participants directly to the
Shareholders through ownership of Shares in the Company.

The Selected Participants are categorised into two groups, namely
(i) employee participants (i.e., Directors and employees of the Group,
including those who have been granted with awards as an inducement
to join the Company); and (ii) service provider participants (i.e.,
independent consultants, suppliers, agents, and contractors who
provide services to the Group on a continuous or recurring basis in its
ordinary course of business, which are in the interests of the Group’s

long-term growth).

The 2026 Share Award Scheme is intended to be funded by (a)
existing Shares; (b) new Shares to be allotted and issued by the
Company; and/or (c) treasury shares (as defined in the Listing Rules)
of the Company. Therefore, the 2026 Share Award Scheme constitutes

a share scheme under Chapter 17 of the Listing Rules.

At the extraordinary general meeting of the Company on 27 May
2026 (the “2026 Adoption Date”), the Shareholders passed ordinary
resolutions to approve the adoption of the 2026 Share Award Scheme
and service provider sublimit of the 2026 Share Award Scheme.
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The 2026 Share Award Scheme shall be effective from the 2026
Adoption Date and shall continue for a period of ten (10) years.
The 2026 Share Award Scheme will be administered by the
scheme administration committee (the “Scheme Administration
Committee”), which includes members of the Remuneration
Committee, independent non-executive Directors and senior
Management of the Company. The Scheme Administration Committee,
may, from time to time at its absolute discretion, determine the
number of Shares to be granted to any Selected Participant under the
2026 Share Award Scheme (the “Grant Shares”) .

There is no maximum entitlement of each Selected Participant under
the 2026 Share Award Scheme. Any grant of Shares to a participant in
any 12-month period is subject to the following limits: (i) for Selected
Participants (excluding any Director, chief executive of the Company or
substantial Shareholder, or any of their respective associates), awards
exceeding 1% of the total number of issued shares (excluding treasury
shares) of the Company must be approved by Shareholders in a
general meeting; and (i) for any Selected Participant who is a Director
(including an independent non-executive Director), chief executive
of the Company, substantial Shareholder or any of their respective
associates, awards exceeding 0.1% of the total number of issued
shares (excluding treasury shares) of the Company must be approved
by Shareholders in a general meeting.

According to the 2026 Share Award Scheme, the vesting period of the
Grant Shares shall be between two (2) to five (5) years and no fees
shall be payable on the acceptance of the Grant Shares. The Scheme
Administration Committee shall cause to be paid to the trustee of
the 2026 Share Award Scheme, the sum of the closing price of the
Shares as at the grant date, as soon as possible to satisfy the amount
of Grant Shares to be vested. The remaining life of the 2026 Share
Award Scheme is ten (10) years.

For the six months ended 30 June 2026, pursuant to the 2026
Share Award Scheme, no Shares have been granted to the Selected
Participants. Consequently, as at 30 June 2026, the total number
of Shares that may be issued pursuant to all awards to be granted
under the 2026 Share Award Scheme and all awards to be granted
under any other share schemes of the Company is not more than
107,896,480 (the “2026 Scheme Mandate Limit”). Within the
Scheme Mandate Limit, the service provider sublimit, being the total
number of Shares which may be issued pursuant to awards to be
granted to service provider participants under the 2026 Share Award
Scheme is not more than 10,789,648.
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There was no issuance of Shares under the 2026 Share Award
Scheme, and hence, the data concerning (i) the number of Shares
that may be issued in respect of the Grant Shares granted under the
2026 Share Award Scheme divided by the weighted average number
of Shares in issue (excluding treasury shares) for the six months
ended 30 June 2026; and (i) the total number of Shares available for
issue under the 2026 Share Award Scheme and the percentage of the
issued shares (excluding treasury shares) as at the date of this report
are not applicable herein.

As at 30 June 2026, the total number of Shares available for grant
under the 2026 Share Award Scheme is 107,896,480, representing
10% of the Company’s issued shares (excluding treasury shares) as at
the LPD.

DISCLOSURE OF SUBSTANTIAL
SHAREHOLDERS’ EQUITIES

As at 30 June 2026, to the best knowledge of the Company, the
following persons or institutions have beneficial interests or short
positions in any shares or underlying shares of the Company which
would fall to be disclosed to the Company under the provisions of
Divisions 2 and 3 of Part XV of the Securities and Futures Ordinance
(the “SFO”), Cap 571 of the Laws of Hong Kong, or which were
recorded in the register required to be kept by the Company pursuant
to section 336 of the SFO:

“ECARERNDEBEEE T L EETRN
At - BT SR EIRN AR E I E
B ()VREBE-FZRFRDERESDELN
BTYBROMEEOAETROBE @ BRUABE
“EZRFARAAZTHLERERARBEHITRN
(TEEEFRD) BINEFHE : R(i)REZ
ToRFR BB R B AT HEITH RO BB
RERAHEBMECHTRD (TREER
i) BBE DL

RZEBE-_REANA=+TBE —ZE-XERK
MEBFEETIEELORNDEHA
107,896,480/% ' (h AR GIR &% 717 H BRI Y
BEETRD CReEEFRR) 8910% -

RZZBZREXNA=ZTRH  BRAREMRHA -
THALTHEBRBEREETBEDESECGE
LG G ([(BERPEMRMD ) EXVEL
F2R3NEREARARBEEHEFAARFE
B kEBERDTOERBERIORR - HIRE
(BHELHEED) FEIB6IEERAREATH
Tz B MAMEENEmERIURR

Approximate

percentage of

Long position/ Number of | shareholding
Name short position Type of interest Share (Note 8)
=18 "R KR Rz E Rl REHE [HRESED T
(P =E8)
Sun Xu Limited (“Sun Xu”) Long position Beneficial owner 384,859,832 35.15%
sEfBEMRAE ([3F18]) He EnBEAA
Short position Beneficial owner (Note 1) 39,616,766 3.62%
KRB BEmEAA (1)
Sun Ji Limited (“Sun Ji”) Long position Interest of corporation 384,859,832 35.15%
controlled (Note 2)
HEGRAR ([RE]) "R REnrE ks (Msx2)
Short position Interest of corporation 39,616,766 3.62%

controlled (Note 2)

xR

mp
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Long position/
short position

R KR R Rl

Type of interest

Other Information

Hg#

Approximate

percentage of

shareholding
(Note 8)
BEREAE
(Pff=E8)

Number of
Share
RGO E

TMF Trust (HK) Limited Long position Trustee of a trust (Note 3) 384,859,832 35.15%
ERERERSE (BB)BRRAR A EREXFEA (FFFE3)
Short position Trustee of a trust (Note 3) 39,616,766 3.62%
KB EFEXFEA (HFE3)
UBS Group AG Long position Interest of corporation 74,355,740 6.79%
controlled (Note 4)
UBS Group AG HE REE s (M)
Short position Interest of corporation 70,824,002 6.47%
controlled (Note 5)
KA RrE ks (MEs)
BlackRock, Inc. Long position Interest of corporation 58,143,134 5.31%
controlled (Note 6)
BlackRock, Inc. sy ) R LEER (H3E6)
Short position Interest of corporation 1,501,500 0.14%

controlled (Note 7)

K

)

Notes:

M

On 22 April 2024, Sun Xu entered into an equity collar option transaction
with UBS AG London Branch (“UBS”) in respect of which Sun Xu (i)
entered into certain call and put options referencing 44,568,861 Shares
and (i) has delivered 44,568,861 Shares to UBS under a Credit Support
Annex (“CSA”) with a return obligation to Sun Xu. On 23 June 2026,
Sun Xu settled a tranche of 4,952,095 Shares under the equity collar
transaction with UBS and its delivery obligation under the equity collar
transaction was netted off against and discharged by the return obligation
of UBS under the CSA, with 39,616,766 Shares of return obligation
remaining under the CSA.

As Sun Ji owns more than one-third of the voting power of general
meetings of Sun Xu, Sun Ji is deemed to be interested in the Shares held
by Sun Xu under the SFO.

EELE s (MEE7)

P EE -

M

R-ZE-NEMA-+—H  %/BEUBS AG
London Branch ([UBS ) 5] 7 f&# + TBR it
X5 FLUt - F2IB(i) 44,568,861 BLAX 1D 5T L
BT RERREHE  RRIEMNEHRZBAR
REEANEAEMNG (TSRS W
UBS% 144,568,861 &A% 1D - R ZZTZ/NF X
AZ+=H - #EHRE ETRIAERZSHEUBS
HHET —#64,952,005 5% 1 - BEHAEZRE L
TRAERXSFBETHXRAEBEEUBSERERA
SRMMEETHRERBERELSEE  EAX
BT FIE T 4 IR EE 7539,616,766 K AZ 1D ©

MR EEFABB=02 —NREBRRAGHRR

# - FURIBECES R EEN) - #EWR R
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(8) As TMF Trust (HK) Limited is one of the two trustees (together with Mr.
Wang Wenjian) of the Sunny Group Employee Offshore Trust, TMF Trust
(HK) Limited is deemed to be interested in the Shares held by Sun Xu
under the SFO.

(4) In respect of derivative interests, 19,900 Shares (long position) were
settled by listed derivatives — convertible instruments, 57,202,628 Shares
(long position) were settled by unlisted derivatives — physically, and
800,708 Shares (long position) were settled by unlisted derivatives — cash.

(5) In respect of derivative interests, 717,698 Shares (short position) were
settled by listed derivatives — convertible instruments, 60,891,486 Shares
(short position) were settled by unlisted derivatives — physically, and 2
Shares (short position) were settled by unlisted derivatives — cash.

(6) In respect of derivative interests, 3,672,700 Shares (long position) were
settled by unlisted derivatives — cash.

(7) In respect of derivative interests, 1,103,900 Shares (short position) were
settled by unlisted derivatives — cash.

(8) The approximate percentage of shareholding is calculated based on the
total number of issued shares (including treasury shares) of the Company
as at 30 June 2026 (i.e., 1,094,804,800).

Save as disclosed above, the Company has not been notified of any
other person who had an interest or a short position in the Shares
and underlying Shares (in respect of positions pursuant to equity
derivatives) as recorded in the register required to be kept by the
Company pursuant to section 336 of the SFO as at 30 June 2026.
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DIRECTORS’ AND CHIEF EXECUTIVES’ ESKkXE E TE&AET?E’EEI’JHQ

INTERESTS AND SHORT POSITIONS IN {3fE

SHARES

E)I
F¥

As at 30 June 2026, the interests and short positions of the Directors RZZEZ/RXFNA=+H  BEARQFTIR(E
and chief executives in the shares, underlying shares and debentures % K Ei &%) 352 1677 B O B LM A0 8% -
of the Company or any of its associated corporations (within the (1B FH 8 B $RCI3FAEiM FHEITAE S
meaning of Part XV of the SFO), as recorded in the register maintained  #E{TE5X SWIZXESTA ([HZESFE ) BEM
by the Company pursuant to section 352 of the SFO, or as otherwise ZEBHEARANGNEINESETETHRAS
notified to the Company and the Stock Exchange pursuant to the BEAARFSET(IHEEZE (E&ER(EHFKL
Model Code for Securities Transactions by Directors of Listed Issuers — EAEEHI) EXVED) HIRRD ~ MHEIRD M ESH
(the “Model Code”) as set out in Appendix C3 of the Listing Rules, 1z M ABMT ¢

were as follows:

Mr. Wang Wenjian
INERSE

Mr. Wang Tan Jiong
THMEE

Mr. Wang Wenjie
IXAEE

Relevant
company/
corporation

RBAR /%

The Company
VNG
The Company
ARA
The Company
NG|
The Company
YN

The Company
NG|

The Company
NG|
The Company
YN
The Company
YN

Long position/
short position

#e/ %

Long position
78
Short position
KR
Long position
78
Long position
e

Long position
e

Long position
e
Short position
KE
Long position
78

Approximate
percentage of
Number of shareholding
Type of interest share (Note 10)
BREARDL
EZER RG#A (H&E10)
Trustee and beneficiary of a trust (Note 1) 384,859,832 35.15%
RERFEARZRA (H1)
Trustee and beneficiary of a trust (Note 1) 39,616,766 3.62%
ERXTARZRA (Hi1)
Founder and beneficiary of a trust (Note 2) 33,164,133 3.08%
RERLARZHA (H2)
Beneficial owner (Note 3) 259,486 0.02%
o INGIER))
Beneficial owner (Note 4) 18,002 0.01%
- INGIET))
Beneficiary of a trust (Note 5) 384,859,832 35.15%
fERHA (M)
Beneficiary of a trust (Note 5) 39,616,766 3.62%
fEFEREA (Mi5E5)
Beneficial owner (Note 6) 1,758,142 0.16%
ERlER A (M:6)

RENBE (RE) BRAA] » 2026 AR




Other Information

HtE#

Approximate
Relevant percentage of
company/ Long position/ Number of shareholding
corporation short position Type of interest share (Note 10)
BREAEIL
RBAR/ #E /% ERER RAHE (KzE10)
Mr. Ni Wenjun The Company Long position Spouse’s interest (Note 7) 384,859,832 35.15%
fRXExHE ARA ) AL Bes (Ma7)
The Company Short position Spouse’s interest (Note 7) 39,616,766 3.62%
NG| KA AL @RS (Wa7)
The Company Long position Spouse’s interest (Note 8) 233,376 0.02%
YN iR @ (Hs)
The Company Long position Beneficial owner (Note 9) 15,222 0.01%
YN ) EnAEAA (H59)
Notes: MEE -

M

Mr. Wang Wenjian is one of the two trustees (together with TMF Trust
(HK) Limited) and one of the beneficiaries of the Sunny Group Employee
Offshore Trust, under which he is entitled to 1.69% of the beneficial
interest. The Sunny Group Employee Offshore Trust is a trust on the
entire issued share capital of Sun Ji, which owns 100.00% equity interest
in Sun Xu, which in turn owns 35.15% of the issued share capital of the
Company. Accordingly, Mr. Wang Wenijian is deemed to be interested in
Shares held by Sun Xu under the SFO.

0

IXERLEERZEREAERT(FE)BRA
ARATEEREEBIMSENMUZTEAESR
2T RRZEREREAZ - BRBEAET
1.69%#5 © BT REEBSIMSTEARERH
BERITRANEE - MAEERFHEBE100.00%
Pk - MsIEHEA AN AR 2 EITIRA35.16% °
At - REBECEFEAEGI) - EXERER
BRRFEIBAES R D AR -

(2) Mr. Wang Wenjian is the beneficiary and founder of the Sun Guang Trust*.  (2) T X2 4+ RBBKET WTHARKT A ©
The Sun Guang Trust* is the trust on the entire issued share capital of Sun BN EEARLARAR ([#X]) 252 3%
Guang Limited (“Sun Guang”), which owns 3.03% of the issued share TRARNGEE  MEXEEAARDEITRA
capital of the Company. Accordingly, Mr. Wang Wenjian is deemed to be 3.03% ° At - IRIB(ESH RBAEK) - £XE
interested in 33,164,133 Shares held by Sun Guang under the SFO. AR BB FTFE33,164, 133 ik 15

B o

(3) Mr. Wang Wenjian, as beneficial owner, owns 259,486 Shares, which were  (38) T X5 4AEREREA A - FHEIRER IR
granted under the Restricted Share Award Scheme. 1 82 EET B4 H 79 259,486 iR A% (5 ©

(4) Mr. Wang Tan Jiong, as beneficial owner, owns 18,002 Shares, which  (4) F#McEEREREB A - HHERER LK

were granted under the Restricted Share Award Scheme.
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Mr. Wang Wenijie is the beneficiary of the Sunny Group Employee Offshore
Trust, under which he is entitled to 3.54% of the beneficial interests. As
a beneficiary of the trust, he is deemed to be interested in all the equity
interest that Sunny Group Employee Offshore Trust owns under the SFO.
The Sunny Group Employee Offshore Trust owns the entire issued share
capital of Sun Ji, and Sun Ji owns 100.00% equity interest in Sun Xu,
which in turn owns 384,859,832 Shares of the Company. As a controlling
shareholder, Sun Ji is deemed to be interested in all the Shares that Sun
Xu owns under the SFO. Accordingly, Mr. Wang Wenjie is deemed to be

interested in Shares held by Sun Xu under the SFO.

Mr. Wang Wenijie, as beneficial owner, owns 1,758,142 Shares, which

were granted under the Restricted Share Award Scheme.
Ms. Gu Jianying, who is Mr. Ni Wenjun’s spouse, is the beneficiary of
the Sunny Group Employee Offshore Trust, under which she is entitled
to 2.82% of the beneficial interests. As a beneficiary of the trust, she
is deemed to be interested in all the equity interest that Sunny Group
Employee Offshore Trust owns under the SFO. The Sunny Group
Employee Offshore Trust owns the entire issued share capital of Sun Ji,
and Sun Ji owns 100.00% equity interest in Sun Xu, which in turn owns
384,859,832 Shares of the Company. As a controlling shareholder, Sun Ji
is deemed to be interested in all the Shares that Sun Xu owns under the
SFO. Accordingly, Mr. Ni Wenjun, as the spouse of Ms. Gu Jianying, is
deemed to be interested in Shares held by Sun Xu under the SFO.

Ms. Gu Jianying, who is Mr. Ni Wenjun’s spouse, as beneficial owner,
owns 233,376 Shares, which were granted under the Restricted Share
Award Scheme.

Mr.
granted under the Restricted Share Award Scheme.

Ni Wenjun, as beneficial owner, owns 15,222 Shares, which were

(10) The approximate percentage of shareholding is calculated based on the

total number of issued shares (including treasury shares) of the Company
as at 30 June 2026 (i.e,. 1,094,804,800).

The Chinese translation of Sun Guang Trust (“BJ}{E7E") is for identification
purpose only.

Save as disclosed above, none of the Directors and chief executives

had any interests or short positions in any shares, underlying shares

or debentures of the Company or any of its associated corporations
as at 30 June 2026.

(%)

()

©9)

(1

0) F LA A 2 AR R A

Other Information

Hib &R

FNAREARTFEEREGIMETENZRA -
BERBEAEEP3.54% e - BRE(EHFRHE

BB - WIERBERZHEA  WRANRRFER
BEBIIMESEMF A RETREAER - 52F
SERESIIMNMAREREZPEHITRA
BREHAMB100.00%MKHE - MBES
384,859,832 R AN AR - IRIB(EHFLHE

pB1) - ZREAERIERR TR BN TS
MEBROFEAER - Bt - BIBFGEHF R
BIEH) » ERFSERR R REFTEE R
MR BERER °

EXREERABEZRE A - FHIRERHIER
1 1B B EIIR HEY 1,758,142 R BX1D ©

RYXELECRBABRBRZ T ARFEEEED
IMERERIRRA - BB 2.82%am o 1R
BCEHFRBERA)  BIEARELEIEA
RARFFEEREBGIMSTTAE 2 BREPE
s RFEBERERBEIMEAFBERERBE
BITIRA - A5 EEAB100.00%E - M
7% B 384,859,832 R AN A AR D o iRIE(FE
FREEKRD) - REERITERIRR AR BN
L%%ﬁmiﬁkh¢%ﬁ%éolﬁ’mﬁ

BHERHEEN)  (EARBRLZ T ZEMS -
ﬁxi%iﬁﬁ%ﬁwl%%ﬁ%k@¢%ﬁ%

o

Bk

RXEBEEEZREBABRRZTIEAERERA -
B IR R R I M AR 1) 52 E) 5T 819 1 #9233,376 %

fitn o

RAXEREEREREAA  FHARBERHIER
17 BB TSI H A0 15,2228 M%) -

R-ZZTZRKEXA
“THBTHERD (BREEERG) &= (A
1,094,804,800) AFEHEEH o

Sun Guang Trustf) A S B3 ([ FRKAEFED) E3
Bl -

B EXPBEEZEIN RZTE_RFRA=T
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CORPORATE GOVERNANCE, INTERNAL
CONTROL AND RISK MANAGEMENT
AND SECURITIES TRANSACTIONS BY
DIRECTORS

Corporate Governance

For the six months ended 30 June 2026, the Company complied
with all of the mandatory disclosure requirements set out in Part 1
of the Corporate Governance Code (the “Corporate Governance
Code”) contained in Appendix C1 to the Listing Rules. Meanwhile, the
Company has applied the principles of good corporate governance
(the “Governance Principles”) and complied with the code provisions
set out in Part 2 of the Corporate Governance Code. The Company
annually reviews the application of the Governance Principles and will
improve its corporate governance practices with the reference to the
latest development of corporate governance.

Internal Control and Risk Management

The Board acknowledge that the Board is responsible for monitoring
the Group’s internal control system on an on-going basis and
reviewing its effectiveness annually. The Board, the Group’s internal
audit department and the Management review the effectiveness of
the internal control system, particularly financial, operational and
compliance controls of the Company and its subsidiaries. The audit
committee of the Board (the “Audit Committee”) reviews the findings
and opinions of the Group’s internal audit department and the
Management on the effectiveness of the Company’ s internal control

system, and reports to the Board on such reviews.
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The internal audit department of the Group should ensure that the
Company maintains sound and effective internal controls to safeguard
the Shareholders’ investment interests and the Group’s assets safety.
The main functions of the internal audit department are to audit the
operating efficiencies of each subsidiary of the Company, to audit
upon resignation of key management personnel, to assist the Board
in reviewing the effectiveness of the internal control system of the
Group, to review internal control of business processes, to audit
the implementation of overall risk management, to promote the
construction of anti-malpractice and to audit individual projects (such
as compliance of connected transactions and audit report of goods in
transit). Evaluation of the Group’s internal controls covering financial,
operational compliance controls and risk management functions will
be conducted annually by the Board.

The Board acknowledges that the Board is responsible for the
effectiveness of the risk management and has authorized the Audit
Committee to act as the professional committee to review the risk
management reports submitted by the Management, ensuring that the
Management has fulfilled its responsibilities to establish effective risk
management and internal control systems, and review them annually.
Systems and procedures have been established by the Group to
identify, assess, manage and monitor various risks including business
and strategy risks, operational risks, market risks and legal risks that
may have impacts on the Group and each major department.

Securities Transactions by Directors

The Company has adopted the Model Code as set out in Appendix
C3 of the Listing Rules. Having made specific enquiry with regard to
securities transactions of the Directors, all Directors have confirmed
their compliance with the required standards set out in the Model
Code and its code of conduct regarding Directors’ securities
transactions for the six months ended 30 June 2026.
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Other Information
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AUDIT COMMITTEE

As at 30 June 2026, the Audit Committee consists of three
independent non-executive Directors (namely Ms. Ching Wan Fung
(chairwoman), Mr. Feng Hua Jun and Mr. Chen Gang). The Audit
Committee and the Company’s external auditors have reviewed the
interim report of 2026 and the unaudited condensed consolidated
financial statements for the six months ended 30 June 2026. Members
of the Audit Committee agreed with the accounting treatment adopted
in the preparation of the condensed consolidated financial statements
for the six months ended 30 June 2026.

SHAREHOLDERS ENGAGEMENT

The Company is committed to creating channels of communication
between the Directors, senior Management and investors, maintaining
close contact with all the Shareholders through a variety of channels
and promoting the communication with investors. The chairman
would ensure the appropriate steps are taken to provide effective
communication with the Shareholders and that their views are
communicated to the Board as a whole. The Board, in particular
the independent non-executive Directors, should be accessible to
Shareholders to facilitate constructive engagement and to understand
their views on matters affecting the Company, including governance
and performance against the Company’s corporate strategy.

The Company has adopted an updated Shareholders’ communication
policy (the “Shareholders’ Communication Policy”) on 28
December 2021 which is available on the website of the Group
(www.sunnyoptical.com), to formalise and facilitate an effective and
sound communication between the Company and the Shareholders
and other stakeholders. The Company conducts a formal review on
the effectiveness of the Shareholders’” Communication Policy annually.

The Group has a dedicated team to maintain contact with
Shareholders and investors, especially handling Shareholders’
enquiries which may be put to the Board for discussion and/or
for Shareholders to put forward proposals at general meetings.
Should you have any inquiry, please contact the Group’s investor
relations management department (Tel: +86 574-6253-0875 or +852
3568-7038 and E-mail: iroffice@sunnyoptical.com).
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Report on Review of Condensed Consolidated Financial Statements

TO THE BOARD OF DIRECTORS OF

SUNNY OPTICAL TECHNOLOGY (GROUP) COMPANY LIMITED
RFEAXBRE(EE)BRAF

(incorporated in the Cayman Islands with limited liability)

Introduction

We have reviewed the condensed consolidated financial statements
of Sunny Optical Technology (Group) Company Limited (the
“Company”) and its subsidiaries (collectively referred to as the
“Group”) set out on pages 49 to 110, which comprise the condensed
consolidated statement of financial position as of 30 June 2026 and
the related condensed consolidated statement of profit or loss and
other comprehensive income, condensed consolidated statement
of changes in equity and condensed consolidated statement of
cash flows for the six-month period then ended, and notes to the
condensed consolidated financial statements. The Rules Governing
the Listing of Securities on The Stock Exchange of Hong Kong Limited
require the preparation of a report on interim financial information to
be in compliance with the relevant provisions thereof and Hong Kong
Accounting Standard 34 (“HKAS 34”) “Interim Financial Reporting”
as issued by the Hong Kong Institute of Certified Public Accountants
(the “HKICPA”). The directors of the Company are responsible for
the preparation and presentation of these condensed consolidated
financial statements in accordance with HKAS 34. Our responsibility
is to express a conclusion on these condensed consolidated financial
statements based on our review, and to report our conclusion solely to
you, as a body, in accordance with our agreed terms of engagement,
and for no other purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of this report.
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Report on Review of Condensed Consolidated Financial Statements

SRS M B HRRFA RS

Scope of Review

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” as issued by
the HKICPA. A review of these condensed consolidated financial
statements consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially less
in scope than an audit conducted in accordance with Hong Kong
Standards on Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant matters that
might be identified in an audit. Accordingly, we do not express an
audit opinion.

Conclusion
Based on our review, nothing has come to our attention that causes

us to believe that the condensed consolidated financial statements are
not prepared, in all material respects, in accordance with HKAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

26 August 2026
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

BAFEREa R EtMEERER

FOR THE SIX MONTHS ENDED 30 JUNE 2026 # %2 —F N H=—+H 15164

For the six months
ended 30 June
BEAA=1THIXEA

2026 2025
—E-REF —E_FRF
RMB’000 RMB’000
AR¥T T ARBT T
(Unaudited) (Unaudited)
(REBER) (REEEZ)
Revenue W A 3 21,905,704 19,651,919
Cost of sales $H&E A (17,637,038)  (15,757,471)
Gross profit 7| 4,268,666 3,894,448
Other income E Uiz 4A 504,299 518,369
Other gains and losses H AU zs K& &518 5 20,039 20,122
Impairment losses under expected credit loss (‘ECL”)
model, net of reversal
REREEEE ((AREEHR]) RAHERERE - NRED (16,928) (5,487)
Selling and distribution expenses 5 & 7 #45 (182,923) (184,244)
Research and development expenditure iff2% % (1,650,726) (1,633,607)
Administrative expenses 17 52 (571,078) (592,788)
Share of results of associates 715 B & /N B %48 (5,426) 92,251
Finance costs @& A (163,699) (243,814)
Profit before tax B 51 s F1 2,202,224 1,865,250
Income tax expense A5 #: X 6 (252,234) (141,066)
Profit for the period H A& F| 7 1,949,990 1,724,184
Other comprehensive (expense) income: Eftt 2 (B3 ) W :
Itemm that will not be reclassified subsequently to profit or loss:
R T BB ML RmHER -
Fair value (losses) gains on investments in equity instruments at fair value
through other comprehensive income (“FVTOCI”), net of income tax
BRAREFAEMMEZERS (RAAREBEFARGEEZEKE )
WESZTARENARE (BER) lE - MRAMER 4B (44,903) 46,298
ltemm that may be reclassified subsequently to profit or loss:
HER B EERHAIEE -
Exchange differences on translation of foreign operations
BMEBINRIGREE L Z 5 (29,187) (42,544)
Other comprehensive (expense) income for the period
MRHEMm2E (X)) k& (74,090) 3,754
Total comprehensive income for the period SR 2 E U425 1,875,900 1,727,938

AT HERH (£E) BRAF ¢ 2026 F#H




Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

BAFEEa R EtEEIER

FOR THE SIX MONTHS ENDED 30 JUNE 2026 # 2 —F N H =+ H 15184

For the six months
ended 30 June
BEAA=1THILXEA

2026 2025
—EB-ARE —“E_FRHF
RMB’000 RMB’000
ARMYT T ARBT T
(Unaudited) (Unaudited)
(REEEX) (R EZ)

Profit for the period attributable to: &5 H A F

Owners of the Company A2 &5 1,808,364 1,646,133
Non-controlling interests (‘“NCI”) 3E1Z& iz ([ FEIEMRER |) 141,626 78,051
1,949,990 1,724,184

Total comprehensive income for the period attributable to:

FEEERNEEm S ERE
Owners of the Company N2 A% 1,735,863 1,648,740
Non-controlling interests FE# i #E 25 140,037 79,198
1,875,900 1,727,938
Earnings per share SR 27|
- Basic (RMB cents) — E& (ARES) 8 168.03 151.56
— Diluted (RMB cents) — #58 (AR %) 8 167.66 150.96
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Condensed Consolidated Statement of Financial Position

AR S M AR R &R

AT 30 JUNE 2026 R —F —NFNA=+H

30 June | 31 December
2026 2025
—EBoRE —E_FRF
NB=+H |[+=ZA=+—8H

RMB’000 RMB’000
AR¥ T ARETIT
(Unaudited) (Audited)
(REEZ) (&E%)

NON-CURRENT ASSETS ¥k RE&E

Property, plant and equipment ¥ % - #2338 &35 5 10(a) 10,618,503 9,817,671
Right-of-use assets f# A& & 10(b) 671,703 656,961
Investment properties ¥ & #2 14,740 16,957
Intangible assets & & = 11 37,045 61,830
Interests in associates F B & A 7] AY#E 25 12 3,893,233 3,866,428
Deferred tax assets IEEF B E E 13 189,861 210,424

Deposits and prepayments paid for acquisition of property, plant and
equipment and land use right BLULEEYIZE - #ES R LA K&

T {FE AR X Rike RN KRIE 14 309,456 379,559
Derivative financial assets $74 & gl & & 17 = 27
Equity instruments at FVTOCI 2 A A EFFAEMEE R EER TE 15 226,513 127,041
Financial assets at fair value through profit or loss (“FVTPL”)

BEAREBEFABRE ([RAABEFABR ) WEeREE 16 139,048 16,189
Time deposits i 877 7K 21 505,448 1,696,302
Goodwill & 2,119 2,119

16,607,669 16,851,508

CURRENT ASSETS HR#&E

Inventories 77 & 18 6,533,883 7,179,714
Trade and other receivables and prepayments

B 5 K H At JE WO IR R FE A FRIE 19 9,139,401 10,012,673
Receivables at FVTOCI &2 /o B 7T A E 2 T Wz 7 8 R IE 19A 710,059 1,508,907
Derivative financial assets $74 & @& &= 17 43,566 3,580
Financial assets at FVTPL A SLEFTABTN S ME = 16 13,326,538 11,407,427
Amounts due from related parties FEULRAE A 718 30(c) 503,631 550,727
Time deposits J& #8175k 21 1,687,299 2,154,406
Pledged bank deposits & IE1TERK 21 14,774 71,801
Short term fixed deposits %2 87 Hi77 3% 21 1,685,304 1,972,079
Cash and cash equivalents IR KIE &5 (EE B 21 3,499,067 7,482,149

37,143,522 42,343,463

Assets classified as held for sale D8 AFEELE 12 - 19,780

37,143,522 42,363,243
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Condensed Consolidated Statement of Financial Position

AR S M AR R R

AT 30 JUNE 2026 R—FE_NFNA=+H

30 June | 31 December
2026 2025
—EoAE —E_RF
ARHA=Zt+H [+tZA=+—H

RMB’000 RMB’000
AR¥ TR ARETIT
(Unaudited) (Audited)
(REEZ) (&ET%)

CURRENT LIABILITIES B & &

Trade and other payables & 5 K & & {5118 22 16,373,753 21,559,266
Amounts due to related parties &8 A+ 718 30(c) 39,715 25,508
Derivative financial liabilities $74 & gt B (& 17 17,496 33,977
Contract liabilities A4 & & 24 373,477 300,072
Tax payable JEfHFiIE 425,455 416,393
Bank borrowings $R1THE 23 2,589,877 1,769,969
Lease liabilities FAE & & 50,249 51,457
Deferred income #EZEURA 25 7,883 2,600
Bonds payable FEff{& % 26 2,797,993 2,885,040

22,675,898 27,044,282

NET CURRENT ASSETS #REIEE FE 14,467,624 15,318,961
TOTAL ASSETS LESS CURRENT LIABILITIES @& ERABAE 31,075,293 32,170,469
NON-CURRENT LIABILITIES R8I &E
Deferred tax liabilities #EiEF: 1B & (& 13 827,644 818,602
Derivative financial liabilities $T4 @ @& & 17 - 3,287
Bank borrowings $R1TEE 23 500,000 1,405,760
Lease liabilities FAE & & 113,423 131,873
Deferred income #EIE YA 25 36,651 46,621
1,477,718 2,406,143
NET ASSETS EEF& 29,597,575 29,764,326
CAPITAL AND RESERVES JRZA< [ f &
Share capital f%7< 27 104,967 104,967
Reserves f#&f& 28,795,593 29,043,621
Equity attributable to owners of the Company 282 7] A% 5 & (b & 25 28,900,560 29,148,588
Non-controlling interests FE{2 I 4 25 697,015 615,738
TOTAL EQUITY #XE#4%E 29,597,575 29,764,326
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Condensed Consolidated Statement of Changes in Equity

AR SRR BR

FOR THE SIX MONTHS ENDED 30 JUNE 2026 # %2 —F N H=—+H 15164

Attributable to owners of the Company
FRARRER

Shares
held under Non-
Other fshare award controlling
scheme interests

RERR
20t
HENRE | G ; it| #ERER
RMB’000 RMB'000
KRBT AEMTT

At1 January 2025 (Audited) R=E-R%5—-F—HB (BEH) 104967 65,747 31,003 916 488684 (499,093 155,345 (89,476)  (37,920) 24,544,542 24764515 528433 25,292,948
Profit for the period E3 7] = - - - - - - - - 1646133 1,646,133 78,061 1,724,184
Qther comprehensive income (expense) for the period

Brin2EksE (AR - - - - - = - 46298 (43691) = 2,607 1,147 3,754
Total comprehensive income (expense) for the period

An2EhE (%) 88 - - - - - - - 46,298 (43,691) 1,646,133 1,648,740 79198 1,727,938
Acquisition of NCI of a subsidiary

- B AT AR S - - - - 459 - - - - - 459 (10601)  (10,142)
Capital reduction of NCI of a subsidiary

—FHB A AR ERRE - - - - - - - - - - - (269) (269)
Recognition of equity-settled share-based payments

BRI EREERAR MNTA = - - - - - 109816 - - - 120816 - 120816
Shares vested under share award scheme

RERGRETHEENRA - - - = - 182109 (180,343) = = (1,766) = - =
Dividends paid (Note 9) B {8 (F#9) - - - - - - - - - (631562  (531,562) - (631562
Dividends paid to NCI B 3£ RERRIR S - - - - - - - - - - - 89) 89)
Recognition of general risk reserve B3 —HERE(E - - - - 65 - - - = (65) = - -
Appropriations &£ - - - - 650 - - - - (650) - - -

At 30 June 2025 (Unaudited)
RZZ-RERA=TH (REEH) 104,967 65,747 31,003 916 489858  (317,184) 104,818 (43,178 (81,611) 25,656,632 26,011,968 596,678 26,608,646

T RERE (RE) BRAF ¢ 2026 H#H




Condensed Consolidated Statement of Changes in Equity

GRS REEE R

FOR THE SIX MONTHS ENDED 30 JUNE 2026 # 2 —F N H =+ H 15184

Attributable to owners of the Company

ALRRRAEL

Statutory
surplus
reserve

Other |s
reserves

HE

BRER
RMB'000

A&
RMB'000
AR®T T
(Note b)

At 31 December 2025 (Audited)

AR®TT
(Note ¢
(Htskc)

it
RMB'000

ARBTR| ARBTR| ARMTR

R-B-RE+-A=1-R (2R 104,967 - e 31,003 916 724816 (241894 82283 (27,394  (61492) 28469,636 29148588 615,738 29,764,326
Proft for th period &7 - = = - - - - - - - 1808364 1808364 141626 1949990
Qther comprehensive

expense for the period
BRAH2ARE = = = = = = = = (44,903) (27,598) = (72,501) (1,589) (74,090)
Total comprehensive (expense)

income for the period

HR2E (F3%) hiieg - - = = = - - - (4903 (27598) 1808364 1735863 140,037 1,875,900

Acquisition of NCI of a subsidiary

WE-FHR AR ERES - - - - - (11,692) - - - - - (M59%)  (B8760)  (70352)

Disposal of FVTOCI

HERM B AL 2 ELE - - = = = = = = 4,648 = (4,648) = = =

Recognition of equity-settled share-based

payments BLNEREE
FRiAsfTHEE - - - - - - - 74218 - - - 48 - 4218

Shares vested under share award scheme

RERGEETHERNRD - - - - - - R (77672 - - (5,077) = - -

Dividends paid (Note 9) 218 (HfzE9) - - - - - - - - = - (1,131,317) (1,131,317) - (1,131317)

Repurchase of shares (Note 27)

e (Kitor) - (915200 - - - - - - - - - (915200 - (915200)

At 30 June 2026 (Unaudited)

RoB=AERA=TR (REER) 104967 (9152000 65747 31,008 916 713204 (159,145) 78829  (67.649)  (89,090) 29,136,958 28900560 697,015 29,597,575

Note a: The statutory surplus reserve and discretionary surplus reserve are MizFa =T RAEELENERSEHGTURES
non-distributable and the transfer to these reserves is determined k> EREZEZHEENREERRNTEAR
by the board of directors of subsidiaries established in the People’s HARE ([FE)KIHHBARNESZEIRE
Republic of China (the “PRC”) in accordance with the Articles of ERNBAGIMERMAET - FTRAKREE
Association of the subsidiaries. Statutory surplus reserve can be used AAREE LTFEEEBER AN T H
to make up for previous year’s losses or convert into additional capital B ARIBZEINER - ISR FEER BE
of the PRC subsidiaries of the Company. Discretionary surplus reserve BRAATTEB AT A XS -
can be used to expand the existing operations of the Company’s PRC
subsidiaries.

Note b: Other reserves represent enterprise expansion fund and reserve Mizkb - HittEEEC X EEESRFEES - %5
fund. These reserves are non-distributable and the transfer to these BRI RESIR  MEREZZREENRIE
reserves are determined by the board of directors of PRC subsidiaries ERTPHRBATINESIRESIZMAIE
in accordance with the Articles of Association. Other reserves can be TE o HM G BN BE EFEEE ) E B
used to make up for previous year’'s losses or convert into additional BARNRRENEARMEEINE K o
capital of the Company’s PRC subsidiaries.

Note c: The Group irrevocably elected to designate certain investments in equity — fizfc : ANEBE TR BUEHEBIE TR A LB AR

instruments as at FVTOCI and the FVTOCI reserve is related to the
gains or losses arising from the changes in fair value of the designated
equity investments recognised in other comprehensive income.
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Condensed Consolidated Statement of Cash Flows

FAGERERER

FOR THE SIX MONTHS ENDED 30 JUNE 2026 # %2 —F N H=—+H 15164

For the six months ended 30 June

—EFRF

RMB’000

ARBT T

(Unaudited) (Unaudited)
(RBER) (CREEZ)

OPERATING ACTIVITIES & & EE

Profit before tax B¢ A% 7 2,202,224 1,865,250
Adjustments for: FZ :
Share of results of associates 7 G HEE N 7] H 4R 5,426 (92,251)
Depreciation of property, plant and equipment #12 - #22 RREITE 1,313,304 1,174,648
Depreciation of right-of-use assets & L ETE 32,776 34,625
Depreciation of investment properties &Y E 2,217 2,376
Amortisation of intangible assets & 2 & 24,785 28,105
(Reversals of allowance) allowance for inventories 17 & (¥ &R @) # 4 (21,399) 44,928
Impairment losses under ECL model, net of reversal
RIEHEEEREAAEMREREE - NRED 16,928 5,487
(Gain) loss on changes in fair value of derivative financial instruments, net
PTESRIARNAEEHH (W) B8 - F58 (59,727) 24,045
Gain on disposal of property, plant and equipment
HEYE - R REHEN RS (33,782) (5,422)
Gain on disposal of interest in an associate H&H & N Fl#EZE A IS (36,307) =
Gain on change in fair value of financial assets at FVTPL
RAREGFABRZ eREEN A ABEE KR (29,029) =
Expense recognised in respect of share award scheme
SAAR (7 B2 Bt &l i FERR 0 2 74,218 129,816

Interest income from time deposits, short term fixed deposits, pledged
bank deposits and bank balances 8175k ~ R HAE BITF K

BHEFRITHE R RIRITEHRAF] B WA (158,758) (142,012)
Investment income from unlisted financial products at FVTPL
RERAAEFAEENIELTERMERNRERA (121,296) (168,117)
Finance costs g & pX 7 163,699 243,814
Net foreign exchange loss (gain) SME &8 (U zs) F58 22,120 (88,174)
Gain on lease termination A& 4R 1F IS - (52)

Operating cash flows before movements in working capital

LEEEPINKLHEIRE 3,397,399 3,057,066
Decrease in inventories 17 & & 4> 667,230 63,164
Decrease in trade and other receivables and prepayments

B 5 N H A W kIR R TR SRIE R A 953,250 131,634
Decrease (increase) in receivables at FVTOCI

BAAERT A M2 E W ES A EWGRIE R A (380) 765,865 (647,471)

AT HERH (£E) BRAF ¢ 2026 F#H




Condensed Consolidated Statement of Cash Flows

BRGRERSRER

FOR THE SIX MONTHS ENDED 30 JUNE 2026 # 2 —F N H =+ H 15184

Decrease (increase) in amounts due from related parties

For the six months ended 30 June

BEAA=+tHLLAEA

(Unaudited)
(REER)

2025
—T-RHF
RMB’000
ARBT T
(Unaudited)
(RE&EZ)

FEUS B85 A LR IER A (35 n) 47,096 (3,747)
Increase in amounts due to related parties
JE 1t & A L RRIEIE N 14,207 2,451
Decrease in trade and other payables & 5 K H th & 1+ 2 18 35 4> (2,226,263) (116,116)
Decrease in long term payables & HA & (< ZU8E R = (54,119)
Increase in contract liabilities Af@:é%ﬂm 25,777 66,532
Decrease in deferred income #EfE U A Js > (4,687) (19,984)
Cash generated from operations i“%’*/ﬁibﬁﬁ SR 3,639,874 2,479,414
Income taxes paid E{JFT{5 5K (2183,771) (122,993)
NET CASH FROM OPERATING ACTIVITIES & & EB) SR &5 3,426,103 2,356,421
INVESTING ACTIVITIES && ;58
Interests and investment income received & Y F| & &I &E WA 347,085 386,969
Placement of pledged bank deposits 77 2 3R R 1777 3K (753) (160,325)
Release of pledged bank deposits 2 2 IR TE R 57,214 324
Placement of short term fixed deposits 1752 8 & #i 75 =X (1,402) (788,202)
Release of short term fixed deposits kR 52 8 & Hi 17 5% 247,184 2.177,121
Placement of time deposits 17 HE 773X (300,000) (776,079)
Release of time deposits ##fk i #i7F 3K 1,789,517 200,000
Purchase of unlisted financial products i & 3k E T & BEE @ (28,576,900) (13,956,418)
Redemption of unlisted financial products & @ 3F 4 &hE & 26,612,182 15,744,618
Purchase of property, plant and equipment BEE ¥ % - 2SN & (1,372,683) (921,213)
Acquisition of land use right U B + b {55 FA 4 (2,092) -
Purchase of equity instruments at FVTOCI
BERAABEFAEMEZEARENERTE (144,524) =
Acquisition of investment in shares with preferential rights
W BB B TS 1B S R R R D 1R B (93,830) -
Acquisition of investment and capital injection in an associate
WEEN —EEE A RIRERTFE (51,000) -
Deposits and prepayments paid for acquisition of property,

plant and equipment SEUCEEYIZE - HEs MR EE XN IERS RIERFIE (262,151) (558,821)
Proceeds from disposal of property, plant and equipment
HEWE - HWes RREEHIEA 252,273 24,628
Proceeds from disposal of equity instruments at FVTOCI
HERQAAEF ARMEE RGN ER T AMEHRIEA - 3,000
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Condensed Consolidated Statement of Cash Flows

BRGERERER

FOR THE SIX MONTHS ENDED 30 JUNE 2026 # %2 —F N H=—+H 15164

For the six months ended 30 June

Proceeds from disposal of interest in an associate

BEANA=tHILAEA

(Unaudited)
(REER)

2025

—E-RF

RMB’000

ARETTT
(Unaudited)
(REgEEZ)

P — B & A Bl RS T 15 R 56,087 8,865
Dividends received from an associate B — & A T U EL Y IL B 18,769 39,893
NET CASH (USED IN) FROM INVESTING ACTIVITIES
RETH (FTA) IBREFHE (1,425,024) 1,424,360
FINANCING ACTIVITIES @& EE)
Interest paid 21155 (69,462) (148,259)
Dividends paid A8, (1,131,317) (531,651)
New bank borrowings raised %ﬁi‘fﬁfﬂﬁ% 1,088,864 4,505,372
Repayment of bank borrowings EZR17{& & (1,059,469) (3,960,874)
Proceeds from notes financing Z % gl & 15 7?7\ 2,199,251 7,797,644
Payments for notes financing > {5 2 & g & 510 (5,795,050) (7,413,199)
Payments of issue costs 25178 (4,337) -
Purchase of shares under share award scheme 1R 15 M {7 22Bh =t 2 B8 B A (7 (26,720) =
Repayment of lease liabilities EEHE & & (27,101) (31,273)
Payment on repurchase of ordinary shares 8 [2] % 38 A% 91 7% (915,200) =
Acquisition of NCI of a subsidiary Wi —Z ff B A F1#) FEIE i (70,352) (10,142)
Repayment of capital reduction of NCI of a subsidiary
EE—RWB AR A IEERERR R E - (263)
Repayment of bonds and interest payable (& & & {H & %5 K & &, (83,376) (85,541)
NET CASH (USED IN) FROM FINANCING ACTIVITIES
REER (FTA) IERESEH (5,894,269) 121,814
NET (DECREASE) INCREASE IN CASH AND CASH EQUIVALENTS
BeRBESLEHEER (FL) ENFEE (3,893,190) 3,902,595
CASH AND CASH EQUIVALENTS AT 1 JANUARY
R—B—BWESRELEEER 7,482,149 4,508,657
Effect of foreign exchange rate changes [E RSBy /& (89,892) 47,709
CASH AND CASH EQUIVALENTS AT 30 JUNE
RAB=+HHNBRESEBELEHEER

represented by bank balances and cash AR1T& 82 MR & 271 3,499,067 8,458,961

AT HERH (£E) BRAF ¢ 2026 F#H




Notes to the Condensed Consolidated Financial Statements

ILEEESS b E B T ES:

FOR THE SIX MONTHS ENDED 30 JUNE 2026 # 2 —F = N4 xA =+ H1F 1A

1. GENERAL INFORMATION AND BASIS

OF PREPARATION

Sunny Optical Technology (Group) Company Limited (the
“Company”) was incorporated in the Cayman lIslands on 21
September 2006 as an exempted company under the Companies
Act Chapter 22 (Law 3 of 1961 as consolidated and revised,
formerly known as Companies Law) of the Cayman Islands and
its shares have been listed on the Stock Exchange of Hong Kong
Limited with effect from 15 June 2007.

The condensed consolidated financial statements have been
prepared in accordance with Hong Kong Accounting Standard
34 (“HKAS 34”) “Interim Financial Reporting” issued by the Hong
Kong Institute of Certified Public Accountants (the “HKICPA”)
as well as the applicable disclosure requirements of the Rules
Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited.

The directors of the Company have, at the time of approving
the condensed consolidated financial statements, a reasonable
expectation that the Group has adequate resources to continue
in operational existence for the foreseeable future. Thus they
continue to adopt the going concern basis of accounting in
preparing the condensed consolidated financial statements.

ACCOUNTING POLICIES

The condensed consolidated financial statements have been
prepared on the historical cost basis except for certain financial
instruments, which are measured at fair values, as appropriate.

Other than changes in accounting policies resulting from
application of amendments to HKFRS Accounting Standards,
the accounting policies and methods of computation used in the
condensed consolidated financial statements for the six months
ended 30 June 2026 are the same as those presented in the
Group’s annual consolidated financial statements for the year
ended 31 December 2025.
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Notes to the Condensed Consolidated Financial Statements

R BRAR S M Rk M =

FOR THE SIX MONTHS ENDED 30 JUNE 2026 # %2 —F N H=—+H 15164

2. ACCOUNTING POLICIES (Continued)

Application of amendments to HKFRS Accounting
Standards

In the current interim period, the Group has applied the following
amendments to a HKFRS Accounting Standard issued by the
HKICPA, for the first time, which are mandatorily effective for
the Group’s annual period beginning on 1 January 2026 for the
preparation of the Group’s condensed consolidated financial
statements:

Amendments to HKFRS9  Amendments to the Classification
and HKFRS7 and Measurement of Financial

Instruments

Amendments to HKFRS9
and HKFRS7

Contracts Referencing Nature-
dependent Electricity

Amendments to HKFRS
Accounting Standards

Annual Improvements to HKFRS
Accounting Standards — Volume 11

Except for the Amendments to HKFRS 7 mentioned below, the
application of the amendments to a HKFRS Accounting Standards
in the current interim period has had no material impact on the
Group’s financial positions and performance for the current and
prior periods and/or on the disclosures set out in these condensed
consolidated financial statements.

2. BT BE (&)

B SIS T E S s R A it
1]

RATRHERE - XEBEHBREA T H
ERGRASEMLETBEBU R
/EEUA* EH| BER - NE—H—
BRAAREEFE SRR ER - AR
SHAEBENBALRE PIERE -

ERVHMELELNE sRIASERE
95t R BB 5 (&3TA)
EERBIFE T (BF]

7))

ARV WMELELZE P RIKEBARIRE
95k R B S B 15 W EENEH
SAERE TR (18]

)
BB WAL BREMBREEN S

g
AR (BRI A) FHERIMEE R

#=—F111f

B XAt BB M SIS ERAIE 75 (18
FIA)GN E’\\$EPH;EHHF?JE% RIERI BB
BHREEN ST ENHAEENAHRE &
iBEHHF'EJE’Jﬁﬁ‘kﬂjﬁ/ﬂﬁﬁfﬁﬁ/‘kﬁﬁﬁﬁ
PR BRI RBELBEARTE
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Notes to the Condensed Consolidated Financial Statements

R BRAR S SRR M =

FOR THE SIX MONTHS ENDED 30 JUNE 2026 # 2 —F N H =+ H 15184

2.

ACCOUNTING POLICIES (Continued)

Application of amendments to HKFRS Accounting
Standards (Continued)

Impacts on application of Amendments to HKFRS 7 Amendments
to the Classification and Measurement of Financial Instruments

Additional disclosure requirements

The Group has provided additional disclosures of investment
in equity instrument which the Group has elected on initial
recognition to measure at FVTOCI as required by the amended
HKFRS 7. Such disclosures are set out in Note 4B.

REVENUE AND SEGMENT
INFORMATION

Information reported to the board of directors, being the chief
operating decision maker (“CODM”), for the purpose of resource
allocation and assessment of segment performance focuses on
types of goods delivered because the board of directors has
chosen to organise the Group among different major products. No
operating segments identified by CODM have been aggregated in
arriving at the reportable segments of the Group.

The Group’s reportable segments under HKFRS 8 Operating
Segments are handset products, vehicle products, XR products
and other products, which represent the major types of products
sold by the Group.

In prior years, the Group had three reportable segments: (i)
optical components; (i) optoelectronic products; and (iii) optical
instruments, based on the performance of different businesses
reviewed by the CODM.
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Notes to the Condensed Consolidated Financial Statements

R BRAR S M Rk M =

FOR THE SIX MONTHS ENDED 30 JUNE 2026 # 2 = F = N x A=+ H 1516 A

3. REVENUE AND SEGMENT

INFORMATION (Continued)

In 2025, the CODM reviewed the performance of products across
different industries under the new reportable structure, and
segment information has been updated to reflect this change. The
management of the Group considers that this change in segment
disclosure better reflects the Group’s business strategies,
development stages and financial performance of each business,
and is more consistent with the Group’s resource allocation.
Revenue and costs of each segment have respectively classified
into handset, vehicle, XR and others to align more precisely with
the Group’s business development and resource allocation.

Accordingly, the reportable segments have been reorganised. Prior
year segment disclosures have been restated to conform to the
current year’s presentation. The comparative figures of segment
disclosures for the period ended 30 June 2025 have been restated
in order to conform with the current period’s presentation format.

3. AR HER (&)

ZE-RF FELERFBEHORE
EETHRIRTENERRRETEH -

DEERCEH - AR E(L - NEE
ERERAEDBEBENELEME TR
BN B ) F B IS0 TSRS - R
BERUMBERE  BRAAEENEREESE
B - FEoBHWARKAE 5 B EFLE
EFH - RE  XREEM - UEEAEH
AEBAEREENEREEREITICR -

HEN  ATRESHERER - BEFE
WD MRBECKED - NEREFFENZ
JIRFEE—H - BE_ZT_HAFA=1H
PR D MR BLRBFELES - A
HERREMN 2B RE -2 -
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Notes to the Condensed Consolidated Financial Statements

R BRAR S SRR M =

FOR THE SIX MONTHS ENDED 30 JUNE 2026 # 2 —F N H =+ H 15184

3. REVENUE AND SEGMENT
INFORMATION (Continued)

3. KARZEREH ()

The following is an analysis of the Group’s revenue and results by REFEZREERTREDEHE D HBAR
operating and reportable segments. EEDTWT ©

For the six months ended 30 June

BEAA=1THILLAEA

2026 2025
—EDAREF —E_hF
RMB’000 RMB'000
AR¥T T ARBT T
(Unaudited) (Unaudited)
(REER) (REEEZ)
(Restated)
(&&:751)
Revenue WA
Handset products F# 2 m 13,148,628 13,248,009
Vehicle products /TE ZE fh 3,761,928 3,400,448
XR products XREE f 955,720 860,643
Other products EAthZ m 4,039,428 2,142,819
21,905,704 19,651,919
Segment Margin 7 B %;E
Handset products FH#E & 1,615,297 1,899,622
Vehicle products /T E fh 1,138,644 1,137,357
XR products XREE fn 124,503 148,879
Other products E i & 1,390,222 708,590
4,268,666 3,894,448
Unallocated amounts: X2 B £%E :
Other income Eth ¥z 504,299 518,369
Other gains and losses E {435 & E518 20,039 20,122
Impairment losses under ECL model, net of reversal
BEEE (RFEREEBBENGE - MERER) (16,928) (5,487)
Selling and distribution expenses $8& & 7§57 3 (182,923) (184,244)
Research and development expenditure i 2% Sz (1,650,726) (1,633,607)
Administrative expenses 17k 5% (571,078) (592,788)
Share of results of associates D 1hHEE A T ¥4 (5,426) 92,251
Finance costs @& A (163,699) (243,814)
Profit before tax B 1% Rl 2,202,224 1,865,250
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Notes to the Condensed Consolidated Financial Statements

R BRAR S M Rk M =

FOR THE SIX MONTHS ENDED 30 JUNE 2026 # 2 = F = N x A=+ H 1516 A

3. REVENUE AND SEGMENT

INFORMATION (Continued)

The accounting policies of the operating segments are the same
as the Group’s accounting policies described in Note 2. Segment
margin represents the profit earned by each segment without
allocation of other income, impairment losses under ECL model,
net of reversal, selling and distribution expenses, other gains and
losses, research and development expenditure, administrative
expenses, share of results of associates and finance costs. This is
the measure reported to the key operating decision makers for the
purpose of resource allocation and performance assessment.

The CODM makes decisions according to operating results
of each segment. No analysis of segment asset and segment
liability is presented as the CODM does not regularly review
such information for the purposes of resources allocation and
performance assessment. Therefore, only segment revenue and
segment margin are presented. Depreciation and amortisation
charges related to assets employed by different segments are
presented to the CODM for review.

3. AR HER (&)

LEDENS T EOR B E2 AN &
Bt BERMAR - 2 5B IE B & D 8B
AR E A - BB e - RA
HEEBERAERRERE - MR
B HERDHMAX - bl kEE -
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REBEKA - WA EBEERRERS
PMEBEIRD BL M RBRFHAREE -
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A BEELLREELARARERSE
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Notes to the Condensed Consolidated Financial Statements

R BRAR S SRR M =

FOR THE SIX MONTHS ENDED 30 JUNE 2026 # 2 —F N H =+ H 15184

3. REVENUE AND SEGMENT 3. WARZEBER (&)
INFORMATION (Continued)
Geographical information ih & & K}
The Group’s operations are mainly located in China, Vietnam, AEEMNERETEMNFE - Bk - 7
Korea, Japan, India and the United States. CBAR - HERER -
The Group’s revenue from continuing operations from external RENSEFPHAREBE ZIFELERATY
customers is presented based on the domiciles of customers. REPEMHmES) o

For the six months ended 30 June
BZEAA=1THILAXER

2026 2025
—EARE —ET-AF

RMB’000 RMB’000
AR¥T T ARBTT
(Unaudited) (Unaudited)
(RBER) (REEEZ)

Geographical markets i &M%

China 15,088,235 14,123,914
Asia (except for China) Zz M (R EIERSN) 3,876,407 3,732,544
Europe B 1,305,588 930,293
North America 1t 1,544,935 768,862
Others H At 90,539 96,306

21,905,704 19,651,919
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Notes to the Condensed Consolidated Financial Statements

AR S M B R ML

FOR THE SIX MONTHS ENDED 30 JUNE 2026 # %2 —F N H=—+H 15164

4A.OTHER INCOME 4A. ELAt Y 2

For the six months ended 30 June
BZEAA=1tHIXEA

2026 2025
—EoAE —E_RF

RMB’000 RMB’000
AR¥T T ARBTT
(Unaudited) (Unaudited)
(RBER) (REEEZ)

Government grants (Note) BT B4 (FfsE) 129,913 89,109
Interest income from time deposits, short term fixed deposits,
pledged bank deposits and bank balances

EHER - EHEREFER  DEMRITERRRITEHT WG 158,758 142,012

Investment income from unlisted financial products at FVTPL

BRAAEAABRNIE LT ERERNRE RS 121,296 168,117

Interest income from small loan services /NEEE FARTESF B Uk 25 2,692 3,094

Income from sales of moulds and scrap materials

HEBA RN 22,567 57,280

Others H At 69,073 58,757

504,299 518,369

Note: Further to the Note 25, the amounts represent unconditional Mz : BRMsE2524) - e ERAKRERMIER
subsidies related to research and development of technology T2 B B B ROk B B o T
projects and incentive subsidies. There are no unfulfilled conditions FHEE B EBRREITIRMGSE
or contingencies relating to the above subsidies. BEIE -

AT HERH (£E) BRAF ¢ 2026 F#H
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R BRAR S SRR M =

FOR THE SIX MONTHS ENDED 30 JUNE 2026 # 2 —F N H =+ H 15184

4B.FAIR VALUE LOSS ON INVESTMENTS 4B QA R{EF AHMEEWEGE
IN EQUITY INSTRUMENTS AT FVTOCI %EEI,\ZEQQJ‘EEE

For the six months ended 30 June
BEA~B=1THIEAERA

2026 2025
ZEAREF —E-RF

RMB’000 RMB’000
AR¥T T ARBTTT
(Unaudited) (Unaudited)
(RBER) (REEEZ)

Fair value loss during the period arising from:

HANEEN D AEEE

— Investments in equity instruments held at the end of the period

-~ RPRFENRRTAZRE 44,699 N/AN3E B
Income tax relating to fair value loss during the period
HA R EERERNMER 204 N/ATT i A

Total losses on equity instruments at FVTOCI recognized
in other comprehensive income

REMEEEEERANRAREFARMEERENEE T A2 BBRER 44,903 N/ANE A
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AR S M B R ML

FOR THE SIX MONTHS ENDED 30 JUNE 2026 # %2 —F N H=—+H 15164

5. OTHER GAINS AND LOSSES 5. Hitlk = R E 18

For the six months ended 30 June
BEZA~A=1tHIEKEA

2026 2025
ZEDAREF —ZE-hF
RMB’000 RMB’000
AR®T ARBTTT
(Unaudited) (Unaudited)
(REEEX) (REBEZ)
Net foreign exchange (loss) gain SMNE (E518) Urzs 58 (126,126) 28,020
Gain on disposal of property, plant and equipment
HEWE - B RREO R 33,782 5,422
Gain (loss) on changes in fair value of derivative financial instruments
MESHMTAAABEEELENKE (BE) 59,727 (24,045)
Gain on disposal of investment in an associate (Note 12)
HERE A RIIRE R K (EE12) 36,307 -
Others HAth 16,349 10,725
20,039 20,122
6. INCOME TAX EXPENSE 6. FTEHAX

For the six months ended 30 June

BEAA=+tHLAEAR

2026 2025
—EoRE TR
RMB’000 RMB’000
ARYT T ARBT T
(Unaudited) (Unaudited)
(RBER) (REEZ)

Current tax: BNEAFIE :

PRC Enterprise income tax /1 B {3 AT 155K 130,169 92,455
Withholding tax expense 84175 &% 279 19,514
Other jurisdiction Efh RAE 8@ 41,681 28,905
Top-up tax under Pillar Two rules 374+ — 8 B N A9 2 B¢ 50,704 10,489

222,833 151,363

Deferred tax (Note 13): ¥EFERIIE (FH3E13) :

Current period 7 HifH 29,401 (10,297)

252,234 141,066

RPHBFIE () BRAR « 2026 |
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R BRAR S SRR M =

FOR THE SIX MONTHS ENDED 30 JUNE 2026 # 2 —F N H =+ H 15184

6. BB (&)

6. INCOME TAX EXPENSE (Continued)

The Group is subject to the global minimum top-up tax Pillar Two
Rules. Pillar Two Rules has become effective in certain countries
in which the certain group entities are incorporated. The top-up
tax relates to the Group’s operation in applicable countries,
where the annual effective income tax rates are estimated to
be below 15 per cent. Therefore, a top-up tax is accrued in the
current interim period using the tax rate based on the estimated
adjusted covered taxes and net globe income for the year. The
Group has recognised a current tax expense of RMB50,704,000
related to the Pillar Two Rules for the six months ended 30 June
2026 (corresponding period of 2025: RMB10,489,000) which is
expected to be levied on relevant group entities.

The Group has applied the temporary mandatory exception for
recognising and disclosing deferred tax assets and liabilities for
the impacts of the top-up tax and accounts for it as a current tax
when it is incurred.

PROFIT FOR THE PERIOD

Profit for the period has been arrived at after
Crediting (charging) the following items:
HREME st A (k) THI&IE :

AEBEBETEHREEBRHEIHE R
Al - TEZHABEE TEEEEFMK
VITEMNETERES - HEHEREE
THRABERNEBREERR  Z5ERK
FEEBRAMSEHEMGER15% - ALt -
RAREBREM - BREBEAFEEGARRE
EVRBEREHFWAREBRBEN - &
E-TE_RENAZTHLEARER  AE
B ERE T 4R R A B 80 B B TH 7
Y AAR®ES0,704,000C (—E - HEF
H: AR#10,489,0007T) @ AL 48
SEETBETEK -

AEECHABENT ERANEERLEN
BEERABEAYGRMEARGIGIINMER -
b % B IR TA B AR R A BRI (BN AR IR -

7. BAREF

For the six months ended 30 June
BEZ~BA=1tHIEAEA

2026
—EDRE
RMB’000
AR¥T T
(Unaudited)
(RBER)

2025
—E-RF
RMB’000
ARBTTT
(Unaudited)
(RE&EZ)

Depreciation of property, plant and equipment #1% - #22 KRBT E 1,313,304 1,174,648
Depreciation of investment properties % & ¥4 &E 2,217 2,376
Depreciation of right-of-use assets £ FEEEITE 32,776 34,625
Amortisation of intangible assets £ & & £ 24,785 28,105
(Reversals of allowance) allowance for inventories

(included in cost of sales)
& (BHEEE) BE (B AHEKR) (21,399) 44,928
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AR S M B R ML

FOR THE SIX MONTHS ENDED 30 JUNE 2026 # %2 —F N H=—+H 15164

8. EARNINGS PER SHARE 8. BIREF|
The calculation of basic and diluted earnings per share attributable A RREESRERARBERF TR
to the owners of the Company is based on the following data: BATEEE :

For the six months ended 30 June
BZEAA=1tHIXEA

2026 2025
—EoAE —E_RF

RMB’000 RMB’000
AR¥T T ARBTT
(Unaudited) (Unaudited)
(RBER) (REEEZ)

Earnings Z ¥/
Earnings for the purposes of basic and diluted earnings per share
ATEEREAREERFINAT 1,808,364 1,646,133

For the six months ended 30 June

BEAA=tTHILLAEA

Number of shares B 172 B
Weighted average number of ordinary shares for the

purpose of basic earnings per share (Note)

STEESRERRN N LB NE T8 (M) 1,076,196 1,086,161
Effect of dilutive potential ordinary shares — restricted shares
BEESETERNTE — REIMERD 2,423 4,313

Weighted average number of ordinary shares for the
purpose of diluted earnings per share

AT ESREE R M E BT 1,078,619 1,090,474

Note: The weighted average number of ordinary shares for the purpose Mizr : LABREAREFN AR M2 L ERMNET
of basic earnings per share has been calculated taking into e E R EZRRNERE TASE
account the shares held by the Group under share award scheme. B HARY o

AT HERH (£E) BRAF ¢ 2026 F#H
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R BRAR S SRR M =

FOR THE SIX MONTHS ENDED 30 JUNE 2026 # 2 —F N H =+ H 15184

9. DIVIDENDS 9. K2

For the six months ended 30 June
BZEAA=1THILAXER

2026 2025
—EARE —ET-AF

RMB’000 RMB’000
AR¥T T ARBTT
(Unaudited) (Unaudited)
(RBER) (REEEZ)

Dividends for ordinary shareholders of the Company recognised
as distribution during the period:
HANER A ROAR T L BRFEARE
Final dividend paid in 2026 for 2025 of Hong Kong Dollar (‘HKD”)
120.60 cents per share (2025: HKD53.20 cents per share for 2024)
“ECRFENZZERFRAKREEMR120.608 U (T7EAL])

(ZE-RAFEN—Z_HFREKE ABEA53.2071(0) 1,131,317 531,562
The directors of the Company do not recommend the payment AR EEFERIMNEEEE_ST_F~
of an interim dividend for the six months ended 30 June 2026 A=THIEANEANFHRE (ZZT_RF
(corresponding period of 2025: RMB nil). FHE : ARBZIT) ©
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R BRAR S M Rk M =

FOR THE SIX MONTHS ENDED 30 JUNE 2026 # 2 = F = N x A=+ H 1516 A

10. PROPERTY, PLANT AND EQUIPMENT 10. 4% - #BSR{BEUREH
AND RIGHT-OF-USE ASSETS EEE

(a) ¥ - BB R RE

(a) Property, plant and equipment

During the current interim period, the Group acquired
manufacturing equipment and incurred construction costs for
manufacturing plants of approximately RMB2,371,073,000
(corresponding period of 2025: RMB1,185,773,000) in
order to upgrade its manufacturing capabilities and capacity
expansion.

In addition, the Group disposed of certain plant and
equipment with carrying amount of approximately
RMB218,491,000 (corresponding period of 2025:
RMB19,206,000) which resulted in a gain on disposal of
approximately RMB33,782,000 (corresponding period of
2025: RMB5,422,000).

As at 30 June 2026, no property, plant and equipment of the
Group were pledged to secure bank borrowings granted.

(b) Right-of-use assets

During the current interim period, the Group entered
into several new lease agreements for the use of
office and manufactory for fixed term of 2 to 3 years
(corresponding period of 2025: 2 to 5 years). On the lease
commencement date, the Group recognised right-of-use
assets of RMB7,547,000 (corresponding period of 2025:
RMB20,497,000) and lease liabilities of RMB7,4483,000
(corresponding period of 2025: RMB20,408,000).

During the current interim period, leasehold land of
RMB44,992,000 was recognised as right-of-use assets upon
obtaining the land use right certificates (corresponding period
of 2025: RMB nil).

As at 30 June 2026, no leasehold lands of the Group were
pledged to secure bank borrowings granted.

RAREEME - BIRAEESE IR
BRER AEEEELEERER
EEEERBEEIXNETORBARYE
2,371,073,000c (ZZE =R FEH :
AER#1,185,773,0007T) °

o AEBHEREENAARKE
218,491,000 (ZE=_hFHH :
AR®19,206,0007T) By & T # 23

HE O EEHERENAAREK
33,782,000t (ZE—FAFRAH : AR
#5,422,0007T) °

R-E-RNFERNA=+H XEEW
RIEIEYE  EERREESERU
ERIBITEE -

(b) EFEEE

R BEARE - AN E 5 EE AR A2
E3F(ZZE_RAFHEB : 2E5F)H
MAERIMERT LETHEER
FoNHERKBE  AEERRAE
BEEERARKET,547,0007T (=&
—hERE : AR¥20,497,0007T) &
HEBBEABARET 443,000 (=&
—hFRE : AR¥20,408,0007T) °

KA EEAR] - AR® 44,992,000
B FE & £ b A RS 1 b 56 R AR B B AR
REREREEE(CE_AFRAH: A
R¥EZTTT) -

RZZE_REXNA=1H xEFL

REHEE T ERERIABERRT
fE& -

RENRBE (KE) BRAA] » 2026 F R
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R BRAR S SRR M =

FOR THE SIX MONTHS ENDED 30 JUNE 2026 # 2 —F N H =+ H 15184

11.INTANGIBLE ASSETS NEFEE
As at 30 June 2026, the Group held (i) licensing patent acquired RIB-RXENA=TH  AEBEE()
from Konica Minolta, Inc., an independent third party of the BEARSEN—BBILE = AWEREREE
Group, which allows the Group to develop, produce and sell REBENERNEE  AFASERME -
licensed products; (i) patent and other intangible assets acquired FERBEEREER  (INEHNERNRERE
to develop the advanced driving assistant system in automobile HEFEE ARABTERERRES
industry. eSS

12.INTERESTS IN ASSOCIATES 12 REEE QR R

30 June 31 December
2026 2025
—EDREF S
~A=1H +=—A=+—H

RMB’000 RMB’000
AR¥T T ARBT T
(Unaudited) (Audited)
(REEEX) (&&= =%)

Cost of investment in unlisted associates 3F_E i B & A B3 & B A 3,632,104 3,604,605
Share of post-acquisition profit or loss and other comprehensive
income or expense, net of dividends received

SMEWEEBE RAMEEKRIAX - HREWRE 261,129 281,603
3,893,233 3,886,208

Less: assets classified as held for sale (Note a)

B D BEAFEEE (Miia) - (19,780)
3,893,233 3,866,428
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AR S M B R ML

FOR THE SIX MONTHS ENDED 30 JUNE 2026 # %2 —F N H=—+H 15164

12.INTERESTS IN ASSOCIATES 12 B E RN R R ()
(Continued)
Details of each of the Group’s associates at the end of the RIERR  AEBSHE A/ MNFBHN
reporting period are as follows: T 3
Places of
registration/
operation Proportion of ownership interest
Name of associates S/ held by the Group Principal activities
BENTER EXh ARBRENFERERLA FTEREH
30 June | 31 December
2026 2025
ZECXRE —“E_hfF
ABZ=tA | TZA=1-A
LE—XERAREERAR(E X8 The PRC 25.00% 25.00%  Research and development of
LA X ERAREERAR ([£-X2]) HE optical products
HRRAELSER
B TEABTRERL(ARAY) The PRC 16.61% 16.61%  Equity investment
BITHERETRETL (BBEH) i RiERE
MMz RERE SRR (BRAR) The PRC 15.15% 15.15%  Equity investment
MM EERER AR A% (BRAH) HE RiERE
niREREREARAR(ERAH) The PRC 52.00% 52.00%  Equity investment
MNEEREREAR LR (BRAH) i RiERE
DEERAERBBRAF(ER") Note a) The PRC NA 2.87%  Research and development of
EgRrERRERAR ([8H]) (Frifa) i TR micro-optical products
HEREENESZER
Chongging Ant Consumer Finance Co., Ltd.* The PRC 6.00% 6.00%  Consumer lending
(*Ant Consumer Finance’)
EEEEHECRARAR ([BEHESR]) HE HERE
RI-FRFREESMMAEELEBREY) The PRC 44.81% 44.81%  Equity investment
RT=-REFREES (M) aBOX (BRAE) e RiERE
Goertek Optical Technology Co., Ltd.* (“Goertek Optical’) (Note b) The PRC 31.12% 31.31%  Manufacture and sale of optical
KBAERBERAA ([HARB]) (Hid) HE modules
EEREERSEA
TR A ERHERA R LR (Note ¢) The PRC 25.00% NA T Manufacturing of Optical
IR EREARAR ([XR]) (M) HE Transceiver
SEtES
I REXREARAE(EX) (Note o) The PRC 8.03% NA 7@/ Design and sale of spectral chips
IREXMEERAR ([8%]) (HiEd) e and related module solutions
Rt REER TR RIEBEA
BATR
*  The English names of the above entities established in the PRC are O RAFBIRE P BB EEARE
translated for identification purpose only. B - BEBR -

BN BRI () BB AR ¢ 2026 HF |
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R BRAR S SRR M =

FOR THE SIX MONTHS ENDED 30 JUNE 2026 # 2 —F N H =+ H 15184

12.INTERESTS IN ASSOCIATES
(Continued)

Note:

On 26 December 2025, Zhejiang Sunny Optics Co., Ltd., a
subsidiary of the Company, reached several agreements with
independent third parties to dispose the total 3.05% equity interests
in #&)%. During the current interim period, the Group disposed
the remaining 2.87% of interests of #2)f at a consideration of
RMB56,087,000 with disposal gain of RMB36,307,000.

On 25 June 2026, the Group announced that its subsidiary,
Sunny OmniLight Technology Co., Ltd. (“Ningbo OmniLight”),
and Goertek Inc. (“Goertek”), as subscribers, would enter into a
subscription agreement that Ningbo OmniLight and Goertek would
each subscribe for approximately RMB109.76 million of new paid-
in capital in Goertek Optical by each injecting RMB500.00 million
(the “Subscription Transaction”). Upon the completion of the
Subscription Transaction, Ningbo OmniLight will hold approximately
33.27% equity interests in Goertek Optical and remain the second
largest equity owner of Goertek Optical. The transaction was
completed on 31 July 2026.

Sunny Optical Technology (Group) Company Limited e INTERIM REPORT 2026

12 RBtE QR R ()

W -

RZZE-_AF+=-_A=-+7"B  AQA
ZHBRRMIZEF K EER A R EE
ME=ZFHERE THE - AL ERENRN
& $£3.05% M AAE - AR HIEAR - A&
E A A R#56,087,000 T HIAK B H & 48
HRIER2.87% MR - HEKREZAARE
36,307,0007C °

RZBZRNERNA-+HB > REAAQ
HENBAREERFRREMAER
AR (ERRR]) REBROBRA
Al ([HRER®]EARBA 8512
REMZE  BRARERTBROEER
£ HETEARKS500,000,0007C 0 &H
RENBAEHEIMELANDARE
109,760,0007C ([RER S |) - ZRER
STEKIE  BRRREFERRAZL
33.27%HIPEHE - BN ATBYEEE =
AREHEAN - ZRHERZZTZRF
+tA=+—H%=mK -
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BE RS

B TSR AR B EE

FOR THE SIX MONTHS ENDED 30 JUNE 2026 # 2 = F = N x A=+ H 1516 A

12.INTERESTS IN ASSOCIATES
(Continued)

C.

In April 2026, Zhejiang Sunny Optics Co., Ltd., a wholly owned
subsidiary of the Company, established X% together with
independent third parties, with an initial capital contribution of
RMB1,000,000, representing a 10% equity interest in 3% . In
May 2026, Zhejiang Sunny Optics Co., Ltd., made an additional
investment of RMB50,000,000, increasing its equity interest to
25%. The total capital contribution made by Zhejiang Sunny Optics
Co., Ltd., to ¥ %% amounted to RMB51,000,000, which was fully
paid up in April and May 2026, respectively. Pursuant to the articles
of X %, Zhejiang Sunny Optics Co., Ltd. has the right to appoint
two out of five directors of the board. As such, the Group consider
it could have significant influence over X &, and treat it as an
associate.

On 12 June 2026, Zhejiang Sunny Optics Co., Ltd., a wholly owned
subsidiary of the Company, entered into a series of Subscription
Agreement for subscription shares with preferential rights of B2 at
a consideration of RMB93,830,000. The principal activity of 2 is
dedicated to cutting-edge photonic chips for photonic perception
and computing. Pursuant to the articles of &3¢, the Group is able
to exercise significant influence over Hi¥t. because it has the power
to appoint one out of the seven directors of E23 and treated it as
an associate. As disclosed in Note 16, the Group’s investment in
such redeemable shares is accounted for under HKFRS 9.

12 RBE R NER (&)

RZE-_R"FEWNA ARANEZENB
NG ﬁiﬁ?tﬁﬁﬁ AIEBE=
FHBRYNF  VREHEEAARE
1,000,000 * 153 3210% KRR HE - R =
T RNFRA O WIRFEXAREZ2AMRAAE
1TREHMEE AR 50,000,000t © #5ERK
HEENME25% - MITHRFTNHEBHR AT EH
Nra it &5 A AREES51,000,0007T ¢
ENPBR=ZT=A"FNA LA A BEEH
B BEMRMAHKERMA - MIRTF
KEERAREREEZETEECHREST
WG - Bt AEBERAHEVZASR
BEAXEN  UHKHBARHEAR

RZZEZARFANATZH  ARFINEE
MEBARDNIRFAEBARAAUREA
R #093,830,000 T5] 32 — R R -
VAR B R I A B S RO AR (D Bk A
%%%mﬁﬁﬁ%ﬁt%WﬂAEWMW
FR c BEEYNABEEMRA -
$%l%%ﬂﬁtmm5k%%ﬂ~ﬁl
EHAERZHHEAXtZESIN—RE
E - UWHEERBE ARIEIE o B
16FTHREE - AEE N ZE A R R KR
B DIRIEBE A EmELRIFEIHAR -

RENRBE (KE) BRAA] » 2026 F R
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R BRAR S SRR M =

FOR THE SIX MONTHS ENDED 30 JUNE 2026 # 2 —F N H =+ H 15184

13. DEFERRED TAXATION

For the purpose of presentation in the condensed consolidated
statement of financial position, certain deferred tax assets and
liabilities have been offset. The following is the analysis of the

deferred tax balances for financial reporting purposes:

13, IR FE B 18

SRENNERZAMBAREKRME - S HEH
ETELEHRBREERARE - M BEHRER
B MR IB AR DT

30 June 31 December

2026 2025

—EZXRF —E-RF

ANB=+H +=ZA=+—8H

RMB’000 RMB’000

AR¥T ARBT T

(Unaudited) (Audited)

(RBER) (&%)

Deferred tax assets &R TH & &= (189,861) (210,424)
Deferred tax liabilities #EiEREH & & 827,644 818,602
637,783 608,178
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AR S M B R ML

FOR THE SIX MONTHS ENDED 30 JUNE 2026 # %2 —F N H=—+H 15164

13. DEFERRED TAXATION (Continued)

13

The following are the major deferred tax liabilities (assets)
recognised and movements thereon during the current and
preceding interim periods:

JEERE ()

RARMBPE BT HRMEERNEE
BERAAE (BE) REZEFHNT

Withholding | Allowance Timing
tax on for difference
ndistributed | inventories Deferred on gain on
profit from and ECL subsidy | Accelerated | Accrued | Right-of- Lease Tax |share swap
the PRC | provision income | depreciation bonus | use assets | liabilities losses |transaction | Others
FERER BRRS
YEROR | REEE | EERE g
NERAH | FEBR KA MERE | Ei%e | RREEE | HEEE | FEFR | KEER Hft
RMB'000| RMB'000| RMB'000f  RMB’000 RMB'000| RMB'000
ARETR| ARMTR| ARMTR| AR®TR ARBTR| ARKTR
At 1 January 2025
AZE-RE-A-A 98,062 (98,685) (16,689) 903,768 (70,235) 33,192 (33211)  (329,410) - 49807 536,599
Charge (Credit) to
profit or loss
RE&ERIR GIA) 40,461 (14,366) 11,097 (61,182  (12,517) (11,334) 11318 (55918 133102 27521 69,082
Credit to other
comprehensive
income
REMZERETHA - - - - - - - - - 24 2407
At 31 December 2025
(Audited)
it
+-A=t-A
(£&%) 138,523 (113,061) (4,69 842,586 (82,752) 21,858 (21,893 (385,328) 133102 79825 608,178
Charge (Credit) to profit
or loss (Note 6)
RESR GIA)
(Ht3x6) 22,578 824 1,703 145,676 17,550 (2,024) 2,09  (139,585) - (19417) 29401
Credit to other
comprehensive
income
REMEERETHA - - - - - - - - - 204 204
At 30 June 2026
(Unaudited)
RIBZRE
AA=TH
(RiEzR) 161,101 (112,227) (2,989) 988,262 (65,202) 19,834 (19,797) (524,913 133,102 60,612 637,783
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FOR THE SIX MONTHS ENDED 30 JUNE 2026 # 2 —F N H =+ H 15184

14.

1.

DEPOSITS AND PREPAYMENTS PAID
FOR ACQUISITION OF PROPERTY,
PLANT AND EQUIPMENT AND LAND
USE RIGHT

The deposits and prepayments are paid for construction of factory
buildings, acquisition of lands, plants and equipment located in the
PRC and other regions for the expansion of Group’s production
plants.

During the current interim period, the Group paid an amount
of approximately RMB262,151,000 (corresponding period of
2025: RMB558,821,000) as the deposits and prepayments for
acquisition of property, plant and equipment and transferred an
amount of approximately RMB289,354,000 (corresponding period
of 2025: RMB250,883,000) to property, plant and equipment and
an amount of approximately RMB42,900,000 to land use right
(corresponding period of 2025: RMB nil).

EQUITY INSTRUMENTS AT FVTOCI

During the six months ended 30 June 2026, the Group purchased
an equity investment with consideration of RMB144,524,000
(corresponding period of 2025: RMB nil) and disposed certain
equity investment with total consideration of RMB353,000
(corresponding period of 2025: RMB3,000,000).

The fair value loss in amount of RMB44,699,000 (corresponding
period of 2025: gain of RMB48,481,000), net off with the
recognition of related deferred tax liabilities of RMB204,000
(corresponding period of 2025: RMB2,183,000) was recognised in
FVTOCI reserve.
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14.

13.

MUBY = - e R RE L
RitfEREEXTNRE
RAENKE

AEERBEZHEETARKBLR S
R E i ) i - R R R EIA R AL
ERRBRM XN RS REMNFIE -

AR EBREM - NEEFKEYE - #aE
BEEIMNNEeREMFESEOR
AR#262,151,00070 (ZE = RAFRIH :
AR #558,821,0007T) © W& EEL A A
R#289,354,000c (ZZE=RFRH : A
R #250,883,0007T) Miz& kA 5KIE
EREYE  WRREH UARBESBY
ﬁAE’ﬁMz,goo,ooonﬁﬁﬁiimﬁﬁﬁFé
(ZE-hFRE: ARBZT) °

BAAESTAHMEEZEKE
NERZRTE

HE-Z-_A"FANA=tHLEAHEA &
SEHEE -EREARARK144,524,000
T(ZZE_RAFREBE: ARBEZT) W
RERE  WHEETRREAARMK
353,000t (ZZE-_RAFHAHYP : AR
3,000,0007T) HIAR#ER & -

AAEEBE (RBEREBEEREEEA
R#204,000c (ZZE=RFRH : ARK
2,183,0007T)) AR #¥44,699,0007T (==
—HERHE - W ARE48,481,0007T)
ERRAAE AEMEEKEN RS
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16. FINANCIAL ASSETS AT FVTPL

Current assets BN & &E

16.%’Aﬁ‘,ﬁi‘fkﬁéﬁ’ﬂﬁﬁﬂﬁ

30 June 31 December
2026 2025
—ECRE —E-RF
ANA=+H +=—A=+—8

RMB’000 RMB’000
AR®T T ARETTT
(Unaudited) (Audited)
(RBEXR) (&&= %)

Unlisted financial products (Note a) 3F_E & @l Em (FisEa) 13,326,538 11,407,427
Non-current assets JER BN & E

Equity investments (Note b) f&##% & (Fiztb) 16,189 16,189
Investment in shares with preferential rights (Note c)

M @R RN IRE (Fistc) 122,859 —
Note: FI5E

a. Unlisted financial products a. FETMEMESR

The Group entered into several contracts of unlisted financial products
with banks, which are managed by related banks in the PRC to invest
principally in certain financial assets including bonds, trusts and cash
funds, etc. The unlisted financial products have been accounted for
as financial assets at FVTPL on initial recognition in which the return
on the unlisted financial products was determined by reference to the
performance of the underlying investment assets and as at 30 June
2026, the expected return rates stated in the contracts range from
0.70 % to 2.70% (31 December 2025: 0.70% to 3.26%) per annum.

REBEBRRITBIETHLTERERE
4 HRPBEMMEBIRITER  FERE
REFS  FakBHcsEeEsTemA
E-FLTmeRmEREVLERREIE
BAREFABRNEREE DIk
tmemERNBRRBEEBRELZEN
RBEF N-_Z_E~A=1tH &
BRI TEHFRZEENT0.70%%E2.70%
(ZCE-FAF+-A=+—H8 :0.70% %
3.26%) °
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16. FINANCIAL ASSETS AT FVTPL
(Continued)

b.

Equity investments

The Group’s equity investments in several partnership enterprises
amounting to RMB16,189,000 (31 December 2025: RMB16,189,000)
were classified as financial assets at FVTPL.

In the opinion of the directors of the Company, the fair value change
of the equity investments is insignificant in the current interim period.

Investment in shares with preferential rights

As disclosed in Note 12(d), the Group completed a subscription
agreement for subscription of shares with preferential rights. In
assessing whether the Group’s investment in shares with preferential
rights of B2y should be accounted for using equity method under
HKAS 28 Investments in Associates and Joint Ventures, the directors
of the Company consider the key features of the shares which include
redemption feature and these shares do not carry rights that are
substantially the same as the £23%’s ordinary shares and accordingly
these shares with preferential rights are accounted for as financial
instruments measured at FVTPL under HKFRS 9.

Sunny Optical Technology (Group) Company Limited e INTERIM REPORT 2026
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RRERE

RAEERZREELESEARBARE
16,189,000 (—ZE-RF+-A=+—
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AREEERR  MEKENRAAEED
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17. DERIVATIVE FINANCIAL ASSETS AND 17.{T4 ¢ REERAERE

LIABILITIES

At the end of the reporting period, the Group held certain
derivatives classified as held for trading and not under hedge
accounting as follows:

30 June
2026
ZBIAE
AA=tH
RMB’000
AR%BTT
(Unaudited)
(REER)

+-A=t+—8

RBEHR - AEERBEETHRREE
BEBERRZE PR ERENITE R
T

Liabilities

=N
30 June
2026
ZBIRE
AA=tH
RMB’000
ARBTT
(Unaudited)
(REBERK)

31 December
2025
hF

31 December
2025
—E-AhF

<

+=ZHA=+—H
RMB’000
ARBTT
(Audited)
(&%)

RMB’000
ARBTR
(Audited)
(&)

Foreign currency forward contracts & Z9NE A 4] 17,620 27 - 3,287
Foreign exchange swap contracts SME# E14 4 25,946 3,580 17,496 33,977
43,566 3,607 17,496 37,264

As at 30 June 2026, the notional amount of outstanding
foreign currency forward contracts amounted to approximately
HKD1,649,879,000 and RMB1,350,610,000 (31 December 2025:
HKD1,649,879,000).

The notional amount of outstanding foreign exchange swap
contracts amounted to approximately Japanese Yen (“‘JPY”)
11,760,000,000 and RMB523,051,000 (31 December 2025: JPY
11,760,000,000, HKD896,237,000 and RMB2,508,574,000).

The Group entered the above contracts with banks in the PRC
and Vietnam in order to manage the Group’s foreign currency risk.
All these foreign currency forward contracts and foreign exchange
swap contracts are matured within one year.

R-ZZFE_RFAA=+8 ' KFRERHIH
EEANEESTELA1,649,879,000/8
TR AR1,350,610,000C (ZE-HF
+=HA=+—H :1,649,879,000/&7T) °

AFEBIEEBREANEZELBLOR
11,760,000,000HE ([BE]) R AR
528,051,000 (ZE = AF+=A=+—
B : 11,760,000,000 B & * 896,237,000
BTk ARE2,508,574,0007T) °

AEBEPBIRANBEANRTER] Lt
BH - NEBASEINERR - A%
FRMINEA N RINER B EHHN —F
MEE -
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18. INVENTORIES 18. 78
30 June 31 December
2026 2025
—EDREF —E-RF
~NB=+1H +=—A=+—H
RMB’000 RMB’000
AR%ET ARETFIT
(Unaudited) (Audited)
(REEZ) (=)
Raw materials R+ #t 1,207,515 1,195,043
Work in progress 3 &5 i 882,207 347,909
Finished goods SR T 4,444,161 5,636,762
6,533,883 7,179,714
19. TRADE AND OTHER RECEIVABLES 10.EZRAEMEBRFREBRTEAN
=%
AND PREPAYMENTS FIE
30 June 31 December
2026 2025
—ECXE —E_RF
~NB=+H +=—A=+—H
RMB’000 RMB’000
AR T ARETIT
(Unaudited) (Audited)
(REEZ) Gt
Trade receivables & 5 fEWFIE 8,381,272 9,174,695
Less: allowance for ECL & : TEEi= B E 18 &5 (120,461) (103,522)
8,260,811 9,071,173
Loan receivables U E 3k 133,861 176,382
Other receivables and prepayments: £ th & U 7518 & 8 {4 708
Value added tax and other tax receivables &% (& 4 K E fth & U 7 18 219,591 274,720
Advance to suppliers Z4 {5 fEpE A 177,131 124,801
Prepaid expenses B X 133,777 81,223
Utilities deposits and prepayments AR E ¥4 R I8N FUE 82,056 140,697
Advances to employees £} {& & 8 105,524 111,698
Others Hth 26,650 31,979
744,729 765,118
9,139,401 10,012,673
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19. TRADE AND OTHER RECEIVABLES
AND PREPAYMENTS (Continued)

The Group allows an average credit period of 90 days to its trade
customers. The following is an aged analysis of trade receivables,
net of allowance for credit losses, presented based on revenue
recognition dates.

19. B 5 & H b R UK

BEREN
E (&)

AEEETESIEFPOHTHEREHAR
R ATRBRRAERBHZIINE S E
Wk (R EEEBRRE) R DT -

30 June
2026
ZEARE
~NB=+H

31 December
2025
—T_hEF
+=—A=+—A”
RMB’000
ARBT T
(Audited)

(& &E=%)

RMB’000
AR¥T T
(Unaudited)
(REER)

Within 90 days 90 KA 7,667,320 8,645,486
91 to 180 days 91 =180k 516,708 370,976
Over 180 days 180 KA £ 76,783 54,711

8,260,811 9,071,173
Movement in the allowance for expected credit losses: EHEEEERHESS :

30 June
2026
—EBE-RE
NA=1+H
RMB’000
AR®T
(Unaudited)
(REBER)

31 December
2025
—“E-RF
+=—A=+—8
RMB’000
ARETTT
(Audited)
(1&EZ)

Balance at the beginning of the reporting period k%5 HA#) 45 103,522 97,277
Changes due to financial assets recognised at: F#E 2 Eﬁ%mﬂﬁ%ﬁ’]ﬁ@
— Impairment losses reversed — 1 @& {8 &5 18 (9,908) (4,648)
— Write offs — i (402) (125)
New financial assets originated &4 & fl & & 26,836 10,876
Exchange realignment 4N 7% 413 142
Balance at end of the reporting period 52 HAK &5 120,461 103,522

RPHBFIE () BRAR « 2026 |
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19.RECEIVABLES AT FVTOCI

Receivables at FVTOCI comprise: & A /BT A b 2 B IS AY
FEMGRIBRIE -
Bill receivables (Note) FEIZ 1% (Fffz)

AR REFT AR MEE NG
K FE W K

30 June 31 December
2026 2025
—ECRE S
NA=1+H +=—A=+—8

RMB’000 RMB’000
AR®T ARBTT
(Unaudited) (Audited)
(REBEXR) (&&= %)

710,059 1,508,907

Note: The balance represents bills receivables held by the Group which
is measured at FVTOCI since the bills are held within the business
model whose objective is achieved by both collecting contractual
cash flows and selling the financial assets, and the contractual
cash flows are solely payments of principal and interest on the
principal amount outstanding.

The Group has discounted certain bills receivables to banks or
endorsed certain bills receivables to its suppliers to settle its
payables. These bills are issued or guaranteed by reputable PRC
banks with high credit ratings. As the Group has transferred
substantially all the risks of these bills to relevant banks/suppliers,
it has derecognised these bills receivables.

The following table shows Group’s bill receivables amounted to
RMB20,446,000 (31 December 2025: RMB1,564,000) being endorsed
to certain suppliers for settlement of trade payables or being discounted
to certain banks to obtain the funding which the management
considered that the Group has not transferred the significant risks and
rewards relating to the bill receivables, it continues to recognise the full
amount of bill receivables.

Sunny Optical Technology (Group) Company Limited e INTERIM REPORT 2026
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BREAKREMTAERAABES AR
2HNEFENERERE  RRAR%ZE
EERESBUBANEERERHE
TRAEEZRENEBEXTRES
MZEaHREREERAE RHRE
BASEME R o

AEECRRTHRE TRERENKR
HHERASEE TRERBEUEBERE
NHE - ZERBERBERTRASE
B R PBMRITETHER - AR
AEECRZERBEEE LMMBRR
HEETHRBRT HER  RitAEE
ERILEBZEREFE -
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19.RECEIVABLES AT FVTOCI (Continued) 1A&R4A

As at 30 June 2026

3T A ELA 2 3

discounted to endorsed to
banks with |suppliers with

full recources | full recources Total

2HERMRT |2ZHERFET

RITHERE | HEFNRE L
RMB’000 RMB’000 RMB’000
AR®T T AR¥ET T AR¥T T
(Unaudited) (Unaudited) (Unaudited)

Carrying amount of transferred assets © & & & W R 1{E
Carrying amount of associated liabilities 1HF8 & E/I BREE

(REERK) (REER) (REEXK)

18,938 1,508 20,446
(18,938) (1,508) (20,446)

Net position j% % %8

As at 31 December 2025

RZE-_RAF+-_A=+—H

Bills Bills
discounted to endorsed to
banks with | suppliers with

Carrying amount of transferred assets £ #:% & Z /R {E
Carrying amount of associated liabilities fHEE & & & BREE

full recources | full recources Total
ZHEHARURT |ZEHEREET

RITHRE | HERNERE o

RMB’000 RMB’000 RMB’000

ARBFL| ARBFL| ARETE

(Audited) (Audited) (Audited)

(g&EZ) (&&EZ) (&%)

- 1,564 1,564

- (1,564) (1,564)

Net position JF < %8

RPHBFIE () BRAR « 2026 |
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19.RECEIVABLES AT FVTOCI (Continued) 1A&RA LEE ARt 2 H WS

b ,
Ky EE WK (4]

FKI
The Group’s receivables at FVTOCI were bill receivables with the ANEEIR A DA A M2 U S 8 FE UL
following maturity: FIERIAENTHEKER
30 June 31 December
2026 2025
—EDAE —“E-RF
RAA=+H +=ZA=+—H
RMB’000 RMB’000
AR%T ARBTIT
(Unaudited) (Audited)
(REEEX) (&%)
Within 90 days 90K AR 579,654 1,225,463
91 to 180 days 91 =180k 130,405 283,444
710,059 1,508,907
20. IMPAIRMENT ASSESSMENT ON 0. ZRPEEEBRENGFEZ
TRADE RECEIVABLES SUBJECT TO B 5 BRKFIRE R E RS
ECL MODEL
As part of the Group’s credit risk management, except for the EAAEEEERREEN—BD - Bl
debtors with credit-impaired the Group uses debtors’ aging to RIEERBERNERGIAN - NEBERAE
assess the impairment for its customers which are with common WHIBRERRITLEFPRE  ZERFA
risk characteristics that are representative of the customers’ BHBREREE  DERREPBRESY
abilities to pay all amounts due in accordance with the contractual R EZ T AR BARIBMEE ) - NEE
terms. Debtors with credit-impaired are assessed individually by RS BORE B FE R IR 1T E B BT o
the Group. The following table provides information about the TREEEBER-_ZE-_"FA=THEH
exposure to credit risk and ECL for trade receivables which are ERBEERREHEREEBE (BEE
assessed collectively based on provision matrix with lifetime ECL BE) (EHERTFHNESREWZEZEE
(not credit impaired) as at 30 June 2026. [E s RIBEMEEBEER -

) Sunny Optical Technology (Group) Company Limited e INTERIM REPORT 2026
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20. IMPAIRMENT ASSESSMENT ON
TRADE RECEIVABLES SUBJECT TO
ECL MODEL (Continued)

0. ZBAHREEEBENGTHEZ
(%t 5 W KR E R
IIE

Gross Impairment

Average carrying loss

loss rate amount allowance

FHEE=R AREE | BESERE

RMB’000 RMB’000

AR¥T T AR®T T

110 90 days 1 290K 0.09% 7,674,357 7,037
91 to 120 days 91 E 120K 0.92% 363,352 3,326
121 to 180 days 121 = 180K 1.19% 158,562 1,880
More than 180 days 180KJA = 22.20% 98,698 21,915
8,294,969 34,158

The basis of determining the inputs and assumptions and the BEBZE_ZT-_"FRA=THIERHEA

estimation techniques used in the condensed consolidated
financial statements for the six months ended 30 June 2026 are
the same as those followed in the preparation of the Group’s
annual financial statements for the year ended 31 December 2025.

The estimated loss rates are estimated based on historical
observed default rates over the expected life of the debtors and
are adjusted for forward-looking information that is available
without undue cost or effort. The grouping is regularly reviewed by
management to ensure relevant information about specific debtors
is updated.

As at 30 June 2026, the Group provided impairment allowance
for trade receivables of RMB120,461,000 (31 December 2025:
RMB103,522,000), among which RMB34,158,000 (31 December
2025: RMB14,458,000) was made based on the provision matrix
with life time ECL (not credit-impaired) while RMB86,303,000 (31
December 2025: RMB89,064,000) was assessed individually on
the credit-impaired debtors.

E’\JﬁaﬁHH?V?QHﬁﬁi&%ﬁﬁﬁﬁﬁm?\i&ﬁ&fﬁ’“
AR R EERFRARERE —
F_RFtT_A=+—HLEFENFEYN
BmEFERAE R o

Bt BERDERNEBANERERYA
MESLBREOTETHET  XRESH
HABENKAKE S A G2 ATEEE
FHETTHE - BB EEBERmT - K
ERE R EBEHANBBER TR -

RZZE-_ARNFEANA=Z1+H  XEEG
ESRBWAESRREBEARE

120,461,0007c (ZE=ZRAF+=ZA=+—
H: AK#103,522,0007T) @ E£ff AR
34,158,000 L (ZE=HAF+=A=+—
H : AR#14,458,00070) JhE N 2 HA78
HEEEE (BEERE) AN R EEEIE
H o mARES6,303,000t (ZE_H4F
+=ZA=+—H : AR#¥89,064,0007T)
B{= B R (8 FE W R I8 BIVE(E B R A& o

RENRBE (KE) BRAA] » 2026 F R
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21. TIME DEPOSITS/PLEDGED BANK A.EHEFER SHEARTE
DEPOSITS/SHORT TERM FIXED RNOEHERER RE
DEPOSITS/CASH AND CASH RIBEEZEEER

EQUIVALENTS

As at 30 June 2026, the Group held the time deposits of
RMB2,192,747,000 with several banks in PRC. These time
deposits carry interest rates ranging from 1.80% to 4.13% (31
December 2025: 1.90% to 4.83%) per annum. The original
maturity period of these time deposits ranges from 18 months to
3 years. The time deposits with an amount of RMB1,687,299,000
will be matured within one year and RMB505,448,000 will be
matured within a period of more than one year.

The Group pledged certain of its bank deposits to banks as
security for bank acceptance bills and the pledged bank deposits
carry fixed interest rates ranging from 0.05% to 0.90% (31
December 2025: 0.05% to 4.75%) per annum.

Short term fixed deposits carry fixed interest rates ranging from
0.40% to 6.00% (31 December 2025: 0.13% to 4.60%) per
annum.

Cash and cash equivalents include demand deposits and
short term deposits with original maturity dates less than three
months for the purpose of meeting the Group’s short term cash
commitments, which carry interest rates ranging from 0.01% to
3.62% (31 December 2025: 0.01% to 3.66%) per annum.

Sunny Optical Technology (Group) Company Limited e INTERIM REPORT 2026

R-ZZTE-_ANEX~NA=+H AEEBH
EFBRERBITHTHTARARE
2,192,747,0007C ' % %5 /& HA1E 5K A9 5 A
KN TF1.80%E4.13% 2B (T -_RHF
+=—A=+—H :1.90%%4.83%) °
EHERNRIABBEN T +NABAZE=
FrE - &8AAR1,687,299,0007TH)
EHEREN—FAEE  SEAARE
505,448,000 7T #) € BRTF KA — A &
B EAR R E A o

ey
%

AEBERBTEFAEE TRITFRE
WITEALEEZENEAR  ESEBRITE
KEEEFHENT0.05%Z20.90% 2 fH
(ZE-HAF+-A=+—H :0.05% %
4.75%) °

SHAFE HF RN F0.40% E6.00% 2
(ZBEZAFE+=-A=+—H :0.13% =
4.60%) METE FFEFE °
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22. TRADE AND OTHER PAYABLES

The following is an aged analysis of trade payables presented
based on the invoice date and note payables presented based on
issue date at the end of the reporting period.

Current liabilities REI & &
Trade payables & 5 JE 1+ 718

2. 85 RHEMENKE

UTRRBERRAERAREEZIN
B RNFKIBEARAZITEREEZTIN
FENRIBH AR DA ©

30 June
2026
—ECRE

AA=1+H

RMB’000
AR¥ET T
(Unaudited)
(RBEXR)

31 December
2025
—ET-RF
+=ZA=+—H
RMB’000
ARETTT
(Audited)

(&= =%)

Within 90 days 90K AN 5,924,384 7,332,035
91 to 180 days 91 180k 752,487 1,191,724
Over 180 days 180 KA 25,323 10,871
Accrued purchases fE&TERAESE 974,933 1,147,854
Total trade payables and accrued purchases
B ENHIE R ETHRE AR 7,677,127 9,682,484
Note payables (Note) fEFZ=4& (Ffi7E)
Within 90 days 90K A A 2,848,579 2,235,494
91 to 180 days 91 180K 1,608,390 3,308,203
Over 180 days 180 KJA_E 959,217 3,192,172
5,416,186 8,735,869
Advance deposits from a customer YW —Z BEF LS 137,679 175,348
Payables for purchase of property, plant and equipment
BEME M RREENTIE 874,427 276,237
Staff salaries and welfare payables fE~f 8 T# & ki@ Al 1,357,675 1,782,088
Labor outsourcing payables & 754N 6 &~ FU8 105,293 133,666
Payables for acquisition of patents 4% B8 27| e~ Zk 38 33,978 35,695
Value added tax payables and other tax payables
FERTIEE R R H A R IR 294,063 221,310
Interest payables &1 7 & 13,348 3,443
Rental and utilities payables FEf & R AR EXEA 52,794 56,709
Warranty provision 1R &8 # 7,228 4,359
Others HAth 403,955 452,058
3,280,440 3,140,913
16,373,753 21,559,266
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22,

23,

TRADE AND OTHER PAYABLES
(Continued)

Note: During the six months ended 30 June 2026 and 30 June 2025,

certain of the Company’s subsidiaries received bills from the
other subsidiaries and discounted the certain bills to banks. The
cash flows of such transactions have been presented in cash flow
statement as financing activities.

The average credit period on purchases of goods is 180 days (31
December 2025:180 days) and the term for note payables is 90
days to 365 days (31 December 2025: 90 days to 365 days). The
Group has financial risk management policies in place to ensure
that all payables are settled within the credit time frame.

BANK BORROWINGS

During the current interim period, the Group obtained new bank
borrowings amounting to approximately RMB1,088,864,000
(corresponding period of 2025: RMB4,505,372,000), and the
proceeds were used to meet the working capital requirement.
Repayments of bank borrowings amounting to approximately
RMB1,059,469,000 (corresponding period of 2025:
RMB3,960,874,000) were made in line with the relevant repayment
terms.

As at 30 June 2026, the bank borrowings amounted to a total
of RMB2,589,877,000 (31 December 2025: RMB1,769,969,000)
were repayable within one year, and RMB500,000,000 (31
December 2025: RMB1,405,760,000) were repayable within a
period of more than one year.

As at 30 June 2026, the bank borrowings amounting to
approximately RMB2,559,877,000 (31 December 2025:
RMB2,642,829,000) were denominated in USD. The Group’s
bank borrowings amounting to RMB1,210,409,000 carried
fixed-rate of 2.15% to 3.05% per annum (31 December 2025:
RMB1,235,780,000 with fixed-rate of 2.70% to 3.05% per
annum) and RMB1,879,468,000 carried variable-rate of 3.43% to
4.83% per annum (31 December 2025: RMB1,939,949,000 with
variable-rate of 3.43% to 4.83% per annum).

As at 30 June 2026, no bank borrowing was secured by any
assets of the Group.
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22,

23.

BEZREMENKE (&)

M{T%i EY:I: 7—/\£'E/\)E] +E&—7_

FRA=ZTHIEREAR - ARRETH
BAREEMHERARRSERRER
THETREMBTRT ZEXHH
RenERNRLRERTARIARE
EE o

HERERENTHEERA180K (225
F+-—HA=+—8 :180K) REMNZIEH
HiBR BOORZEBS R (ZE_RAF+ = A
=1+—H : 90AE365K) - AEBEE Ejif
FISRRE IR - ARERFTA BN RE
REEBRS A -

RITHEE

RAFHIER  AEEESHERTEER
HANE#1,088,864,0007T (—ZFE - HEMH
H : AR#4,505,372,0007T) ° ZEMRBE
HEARMEEEESCNE R - AEED
%‘iﬁfﬁfﬂﬁgi’w\ﬁ% 059,469,000
“E-RFRE - AR®3,960,874,000

JC) A BBERIEK o
RZBE-_XNEXNA=1TH B8 AELAE

#2 589,877,000t (ZE-_HF+=
A=+—8 : AR#1,769,969,0007T)
MIRTTIEEEAR—GFRNEE AR
500,000,000t (ZE=_HF+=-_A=+—
B : AR¥1,405,760,0007T) B —4 A
R REE -

RZE-_X"FANA=ZTH £8BHAR
¥2,559,877,000t (ZE-—RAF+=A
=+—H: AR¥2,642,829,0007T) H
RITHEEUFETE - AEEIE2.15%
E3.05%MEEFF X EMRITEES
HAARE1,210,409,000c (ZE—-H
F+-_A=Z+—H : #%2.70% =£3.05% 1
BEEFHEAEARK,235,780,0007T)
N123.43% = 4.83% Hy A] & F F K&t 8
MIRTTEESREAARY1,879,468,000
T(ZEZRAF+=-A=+—8 : &
3.43%F4.83%MAIEFFEKAHAREK
1,939,949,0007T) °

NRZBE-RENA=1+AH - WEBITEE
LA SR B ] & E (R I -
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AR S M B R ML

FOR THE SIX MONTHS ENDED 30 JUNE 2026 # %2 —F N H=—+H 15164

CONTRACT LIABILITIES

Advance from customers & B it FIE

4. 5HNEE

30 June
2026
—BoAE

~NB=+H

31 December
2025
—E-hEF
+=—A=+—8H
RMB’000
ARETTT
(Audited)

(&&= =%)

300,072

RMB’000
AR¥T T
(Unaudited)
(REER)

373,477

The contract liability is the consideration received from the
customers which represents the Group’s remaining obligation to
transfer goods to customers. RMB214,710,000 (31 December
2025: RMB226,734,000) of the contract liabilities at the beginning
of the period have been realised to revenue in the reporting
period and no revenue recognised in the reporting period from the
performance obligations were satisfied in previous periods.

DEFERRED INCOME

Government grants of RMB19,450,000 (corresponding period of
2025: RMB2,848,000) have been received in the current interim
period related to assets and research and development projects.
The amount has been treated as deferred income and amortised
over the useful lives of the relevant assets and periods of the
respective research and development projects.

During the current interim period, RMB24,137,000 (corresponding
period of 2025: RMB22,832,000) of deferred income has been
released to profit or loss.

As at 30 June 2026, an amount of RMB44,534,000 (31 December
2025: RMB49,221,000) deferred income remains to be amortised,
among which RMB7,883,000 (31 December 2025: RMB2,600,000)
will be amortised within one year and therefore classified as
current liabilities.

25

EHBERASEEHEF KA B E K
BITRAEFEZEREHHNRE - BIH
AR#®214,710,000c (ZE=HF+=H
=+—H: AR¥226,734,0007T) A& 4
BEERMEARNERIKA - BARREH
BROBAF TS EMAMTHELERDY
BARIETE o

I FIE WL

RAFHI B - R & B URER B & A JX A B
HEBBEMBN S ARY19,450,000
T(ZZE_AFRHE : AKH2,848,000
TL) c ZESBERBLEWARIE - WHKHE
BEEMAEAFTHRSHEERBHER
BiE -

RAPRHBER  ETWAARE
24 137,000 (ZZE-RFRHY : AR
22,832,0007T) B A Bz o

RZZTE-RNFEANA=1TH BEERAA
K#®¥44,534,000c (ZZE =A% +=A
=+—H: AR¥49,221,0007t) F&
0 Hh AR#7,883,0007t (ZZE R 4F
+=ZA=+—8: AR¥2,600,0007T) #
R—FR#BETALSERRDEE -

AT HERH (£E) BRAF ¢ 2026 F#H




26. BONDS PAYABLE

On 9 January 20283, the Company issued unsecured
sustainability-linked bonds in the amount of USD400 million at
the rate of 5.95% per annum which will be due by year 2026 to
professional investors outside of the United States in accordance
with Regulation S under the U.S. Securities Act. The issuance has
been successfully completed on 17 January 2023 and the listing
of the bonds in the Hong Kong Stock Exchange became effective
on 18 January 2023.

The Company had fully used the net proceeds from the bonds for
refinancing existing indebtedness.

During the current interim period, interest expense of
approximately RMB84,332,000 (corresponding period of 2025:
RMB87,904,000) was recognised in the profit or loss.

On 26 June 2026, the Company proposed to issue unsecured
bonds in the amount of RMB2,700 million at the rate of 2.15% per
annum to professional investors outside of the United States in
accordance with Regulation S under the U.S. Securities Act. The
issuance had been successfully completed on 7 July 2026 and the
listing of the bonds in the Hong Kong Stock Exchange became
effective on 8 July 2026.

Sunny Optical Technology (Group) Company Limited e INTERIM REPORT 2026
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FOR THE SIX MONTHS ENDED 30 JUNE 2026 # 2 —F = N4 xA =+ H1F 1A

26. FE{J B35

RZE_=ZF—ANB ' ARARIEEE
BHESKEAIMERIBINEEREEZITR
— T —XFHHZ 400,000,000 3 5T F F)
K595 E R MILIA A IF B R R BAES -
ZBTENR_ZE-_=F—At+tBKI®
B BEFRBEBBMIMHNLETERT
—=F—A+tN\BEXK-

ARFCKE2HEFAERBFEMANEA
BEHERE -

R B EAR - A AR #84,332,0007T
(ZE2E-AFRH: AR¥87,904,0007T)
FEFETREEPER o

ZEZRFRNAZTRB  ARAREIBE
BB HESHD - MEBIRINGFHEIRE
HETEEAARE2,700,000,0007T © F
MER2AS%MEERES - ZHTER
—ZE-X"FtAtBIEFZERK  BEFR
ERBRAMENMER_ZE_A~FLAN
HAER -
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FOR THE SIX MONTHS ENDED 30 JUNE 2026 # %2 —F N H=—+H 15164

27. SHARE CAPITAL 21, IR 2

Number

of shares Amount | Equivalent to

RDBE = BER

HKD’000 RMB’000
TR ARBT R

Authorised: A€ :
Ordinary share of HKD0.10 each at 1 January 2025
(Audited), 30 June 2025 (Unaudited), 1 January 2026
(Audited) and 30 June 2026 (Unaudited)
RZE-_RAF—A—H(EE%R)  —T-_AFA=1H
(REEZ) —E-R"F—A—H(EER)R_T_F
NAZT R (REEZ) BREEC. 10 TTA) E B 100,000,000,000 10,000,000

Issued & fully paid: B&TRAZ :

Ordinary shares of HKDO0.10 each at At 1 January 2025
(Audited), 30 June 2025 (Unaudited), 1 January 2026
(Audited) and 30 June 2026 (Unaudited)

RZE-RAF—A—H (EE%)  —T-AFA=1H
(REEZ) —E-R"F—A—H8 (EER) k= _/\ﬂE

ANA=ZTH GREEZ) SREMEC.10E T LB 1,094,804,800 109,481 104,967
During the six months ended 30 June 2026, the Company HEZZT-_FA=+HLEAEAR K
repurchased 15,840,000 of its own ordinary shares through the ANaElBE SRR 15,840,000 B
Hong Kong Stock Exchange with an aggregate consideration of 5B B2 EARE1,019,059,000
HKD1,019,059,000 (including commission and other expense), BT (BRERASkEMIDE) (BERAR
equivalent to RMB915,200,000 (corresponding period of 2025: #:915,200,0007C) (ZE=HFRH : A
RMB nil). No shares (corresponding period of 2025: nil) were REEZT) o MERND(ZZE_RFRL :
cancelled upon repurchase. ) BN REIBEE -

RENRBE (KE) BRAA] » 2026 F R
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R BRAR S SRR M =

FOR THE SIX MONTHS ENDED 30 JUNE 2026 # 2 —F N H =+ H 15184

28. SHARE AWARD SCHEME

The fair value of the Company’s restricted shares award was
determined based on the market values of the Company’s shares
at the grant dates.

Movements in the number of restricted shares granted and related
fair value are as follows:

28. I {2 R b =T &

ARBRHNER D BB R ARETIREAR
RABRPRFELERNTEETE -

EFRERHIERGOHE REBBARE
HEBWT

Weighted
average Number of
fair value restricted

(per share) shares

InAE Y15 PR il 14
ARE(BR) BAEE
HKD ('000)

BT (F8)

At 1 January 2025 (Audited) A=ZF-FF— A —H (&FEX) 62.961 9,444
Forfeited 2 %5 58.211 (455)
Vested B 57 /B 62.585 (5,409)
Granted B 74.421 1,204
At 31 December 2025 and 1 January 2026 (Audited)

RZZE-_AF+_A=+—BAER=-ZT-_"F—F—8 (KF%) 66.718 4,790
Forfeited B K%K 52.408 (86)
Vested B 578 44.279 (1,926)
Granted (Note) B H (Hf&E) 59.400 405
As at 30 June 2026 (Unaudited) R —ZE = "FXNA=+H (RE&E%) 79.756 3,183

Note: The fair value of restricted shares granted is measured on the
basis of an observable market price which was determined to be
HKD59.40 per share at grant date.

The Group recognised the total expense of RMB74,218,000 for the

period ended 30 June 2026 (30 June 2025: RMB129,816,000) in
related to restricted shares granted by the Company.

Sunny Optical Technology (Group) Company Limited e INTERIM REPORT 2026
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52 H B PR HI AR 15 B9 A S B A AT R A9 T
BERAERTE  ARHBHARER
EAEI59.408 T ©
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B 3 AN A O BR )1 AR 1 T RR A FE S
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FOR THE SIX MONTHS ENDED 30 JUNE 2026 # %2 —F N H=—+H 15164

29. COMMITMENTS 29, g

30 June 31 December
2026 2025
—EIRE —E-RF
~A=1H +=—A=+—H

RMB’000 RMB’000
AR¥T T ARBT T
(Unaudited) (Audited)
(REEEX) (&&= =%)

Capital expenditure in respect of acquisition of property,
plant and equipment contracted for but not provided in
the condensed consolidated financial statements

BERTOERRERLE S VBRI BREKEDE -

25 MR B E AR 804,319 556,432
30. RELATED PARTY DISCLOSURES 0.EAEALTHE
(a) Names and relationships with related parties () FANBEATEBREREA
during the periods are as follows: THEBEENT :
Name Principal activities Relationship
i IREHK A
ERRFRIRNERAFA(BRERL Manufacture and sale of various precision  Company controlled by a close family member of
moulds for cars the Company’s director and ultimate controlling
shareholder, Mr. Wang Wenjian
ERRFRIRMERAFA(RERI)) LERHESERBREEL RRAEERRRERRE T X E & R A A

MBI RERREB AR (FRIKE")  Manufacture and sale of opotech devices  Company controlled by a close family member of
the Company’s director and ultimate controlling

shareholder, Mr. Wang Wenjian
MMRIAEREERAR ((RIKE]) EERHEAERHE ARREERERERRRENEL SN RAEHNAT
HETIIEERESEAR(UEER)  Manufacture and sale of optical Company controlled by a close family member of
instruments the Company’s director and ultimate controlling
shareholder, Mr. Wang Wenjian
SR TIRERRSEER ((UEER]) SERHEXSERS ARREERERERRR TN E LRI A E
ITHEISR BRI B ARAR (‘A"  Manufacture and sale of opotech devices  Company controlled by a close family member of
the Company’s director and ultimate controlling
shareholder, Mr. Wang Wenjian

MIREEEAPHRERAR ([RA]) LERFEXTRE ARREZRERERRRIXERLARAEN LT

BN BRI () BB AR ¢ 2026 HF |
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FOR THE SIX MONTHS ENDED 30 JUNE 2026 # 2 —F N H =+ H 15184

30. RELATED PARTY DISCLOSURES

(Continued)

(a) Names and relationships with related parties

during the periods are as follows: (Continued)

Name

2
ERFERRENEARAF(RL)

BRFELARAMRARAR ([RR))
BUkmRALE TEARAA(RR)

gokmaine TABRAR ([RR])
BRERFMHAROE(HE)

BREEAHARDA (THE))
MINBHEERRERAR(XBY")

T EERRERAR (308%))
ERARRENRERAARA)

ERERBEMRBRAR ([RK])
ERiEES TRABRAR(REST

FREELTHHA
e
£k

Bow ((RE2T))

Principal activities
FEXH

Research and development of resource

recycling technologies

PRI R 8 B R ERA B Al
Sale of metal tools

HESBIA
Research and development of new
materials technology

R RF B R

Development and manufacture of heat
dissipation modules for new energy
vehicles

FEREEM R E R AEE

Manufacture and sale of optical
instruments

EERHERDES

Development and manufacture of
mechanical components

3 RRERW T

Software development

AfFE

| Sunny Optical Technology (Group) Company Limited  INTERIM REPORT 2026

0.FAEALKE

(%)

(@ HANEEALTEBREREA
THEFROT - (&)

Relationship
%

Gompany controlled by a close family member of

the Company’s director and ultimate controlling

shareholder, Mr. Wang Wenjian
RRAREERERERRE T X E L B RN AT
Company controlled by a close family member of

the Company’s director and ultimate controlling

shareholder, Mr. Wang Wenjian
ARREERERERRR TN E LRI AR
Company controlled by a close family member of

the Company’s director and ultimate controlling

shareholder, Mr. Wang Wenjian
RRARAEERERERRE T X E L BRI A F
Company controlled by the Company's director, Mr. Ni

Wenjun

ARRESRXEREAEHNAR

Company controlled by a close family member of the
Company's director, Mr. Ni Wenjun

RRAEERIERETRAEN AR

Company controlled by a close family member of the
Company's director, Mr. Ni Wenjun

RRAESRIEREERAEN A

An associate of the Group

AEENBELT
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FOR THE SIX MONTHS ENDED 30 JUNE 2026 # %2 —F N H=—+H 15164

30. RELATED PARTY DISCLOSURES N.BAEALHEE (&)
(Continued)
(a) Names and relationships with related parties (QHHNBEEATEZEBRERBREA
during the periods are as follows: (Continued) THRBEERMT : (E)
Name Principal activities Relationship
4B FTEXH IS
Goertek Optical Manufacture and sale of optical modules  An associate of the Group (with effect on 8 December
2025)
TR EERHERSEAR ASEBENR (BZSAF T ANBAER)
BUTREREEE(RER") Sale of merchandise Company controlled by a close family member of

Company’s senior management, Mr. Zhang Guoxian
(resigned on 31 December 2024)

BRTREREEE ((RER]) HERM ARABREBEAEREEAE (M2 NF
TZRA=1+—HEHE) ERMEHH AR
BMERBRAEEE(BR) Sale of merchandise Company controlled by a close family member of

Company’s senior management, Mr. Zhang Guoxian
(resigned on 31 December 2024)

BUMBERARDEE ([EE]) HERM ARARBREBABREE LA (RS mF
T A= T—HEE) ERAEHNAE
BERTaRBARESERAR(‘HE) Sale of electronic devices Company controlled by a close family member of

Company’s senior management, Mr. Zhang Guoxian
(resigned on 31 December 2024)

ERTaRBERESERAR ((HE]) HEETR FRARREEAEREEAE (RZZmF
T A= T—AEE) RN A E
BTENZAERAT(BH) Sale of electronic devices Company controlled by a close family member of

Company’s senior management, Mr. Zhang Guoxian

(resigned on 31 December 2024)
HUMENEHERAF ([EN]) HEETRE ARARAERASREELE (R-Z-NE

TZA=+—BEHE) ARAEHIN AR

RFESRHE (£E) BIRAT 2026 FH |
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FOR THE SIX MONTHS ENDED 30 JUNE 2026 # 2 —F N H =+ H 15184

30. RELATED PARTY DISCLOSURES

(Continued)

(a) Names and relationships with related parties
during the periods are as follows: (Continued)

Name

21
HATREEERLEN(RER)

#TREEERLET ((HER))

#AmEEEREEN ((5E])
ERFAAMEBRAR(RANE)
ERRAMBEARART (REANK))
il

il

Principal activities
FEXH

Sale of electronic devices

HEETTRE

Sale of electronic devices

HETTRE

Manufacture and sale of electronic
devices

HERHEETRE

Research and development of
micro-optical products

WERREMEER

Design and sale of spectral chips and
related module solutions

Rt RBERR TR RARRARRTR

| Sunny Optical Technology (Group) Company Limited  INTERIM REPORT 2026

30.BAEANTHE (&)

(@ HANEEALTEBREREA
THEFROT - (&)

Relationship
%

Gompany controlled by a close family member of
Company’s senior management, Mr. Zhang Guoxian
(resigned on 31 December 2024)

ARARREBEAEREBAE (W-F-mF
TZAZT—BEME) ERAEHINAR

Company controlled by a close family member of

Company’s senior management, Mr. Zhang Guoxian

(resigned on 31 December 2024)
ARARRERARRABLE (K22

TZR=T—BEHME) ERpEHNAR

Company controlled by a close family member of the

@i

Company’s director, Mr. Sun Yang (resigned on 26

November 2024)

RRAREEHRRAE (RZTZMEF+— A+ AFHT)
il pell:0VNG]

An associate of the Group (disposed on 13 January
2026)

FEENBERAR(R=E=F—A+=RILE)

An associate of the Group (with effect on 12 June, 2026)

AEBENBERA (BT ~"FAATZHEER)
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FOR THE SIX MONTHS ENDED 30 JUNE 2026 # %2 —F N H=—+H 15164

30. RELATED PARTY DISCLOSURES 30.BEEALTHE (&)
(Continued)

(b) Transactions with related parties: (b) HEAEA LR S :

For the six months ended 30 June
BZEAA=1tHIXEA

2026 2025
—EARE —ET-AF

RMB’000 RMB’000
AR¥T T ARBTT
(Unaudited) (Unaudited)
(RBER) (REEEZ)

Sales of goods $HEE M

Goertek Optical FER & 23,062 N/A i A
TERK 5EPK 12,549 N/A i
FFERBT RFRT 6,331 9,452
HOE 1,425 _
3EA T2 16 266
FEAt it 914 =
BT BRI N/A RiEHA 110

44,297 9,828

BEXERHL (EE) BRAT « 2026 HH |
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FOR THE SIX MONTHS ENDED 30 JUNE 2026 # 2 —F N H =+ H 15184

30. RELATED PARTY DISCLOSURES 0.EEATIHE ()
(Continued)
(b) Transactions with related parties: (Continued) (b) EERFEALTR S : (&)

For the six months ended 30 June
BZEAA=1tHIXEA

2026
—ECRE

RMB’000
ARBTFR

(Unaudited)

Purchase of raw materials and other supplies

(RBER)

2025
—E_RF
RMB’000
ARETTT
(Unaudited)
(REEEZ)

BEERERMERAEBAUER
5% 8| 58l 8,103 1,789
RFRL RFRL 3,742 9,979
Goertek Optical Jx# ¥ &2 1,486 N/A i
REST @EST 951 N/A 7 iE
PR HE BRUNE 642 395
IS E 1B EM 474 351
§EH E 202 -
Xilg X 191 N/A TiE A
sR0R SRR 175 -
SRR FRAK 2 -
LIRS N/A i 3,581
ERERERE] N/A T8 1,633
BEEH RER N/A T 1,172
AR AR N/A i 990
R0 2T N/A T8 447
BE% B1% N/A FiE A 289
mE mER N/A T8 220
REE RESE N/A ~iEH 11
15,968 20,857
All of the above transactions were entered into in accordance NEFMBERZHBEEBAATHBERN
with the terms agreed by the relevant parties. {EFGELT ©

) Sunny Optical Technology (Group) Company Limited e INTERIM REPORT 2026
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FOR THE SIX MONTHS ENDED 30 JUNE 2026 # %2 —F N H=—+H 15164

30. RELATED PARTY DISCLOSURES 30. BAE AN T (&)
(Continued)
(c) Trade balances with related parties: (c) HEAEATZE S &R
At the end of the reporting period, the Group has the following RIEBRR  NEBEBAEATHE
significant balances with related parties: REERIDT -

30 June 31 December
2026 2025
—EIRE —E-RF
~A=1H +=—A=+—H

RMB’000 RMB’000
AR¥T T ARBT T
(Unaudited) (Audited)
(REEEX) (& &E=%)

Current assets: JiEI&EE
Amounts due from related parties JEHEEE A L5078

Goertek Optical (Note) TR ¢ 2 (BizE) 494,814 548,591
RERBL BFREL 5,127 961
BRRK BRRK 3,350 135
At St 202 997
el A 138 43

503,631 550,727

RPHBFIE () BRAR « 2026 |
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FOR THE SIX MONTHS ENDED 30 JUNE 2026 # 2 —F N H =+ H 15184

30. RELATED PARTY DISCLOSURES 0.BEEATHE (F)
(Continued)
(c) Trade balances with related parties: (c) EBEATZEZ &R 0 ()

(Continued)

30 June 31 December
2026 2025
—ECRE S
NA=t+H +=—A=+—8

RMB’000 RMB’000
AR®T ARBTTT
(Unaudited) (Audited)
(REBEXR) (&&= %)

Current liabilities: JREN B & :
Amounts due to related parties &1 E#E A + 518

B B3t 19,447 N/A i A
Goertek Optical F{E X2 8,652 6,828
58| 528 6,728 1
FRFAEL AL 2,482 10,644
REST @EeT 819 801
B EAR 1L EME 471 357
PEHE HUNE 270 999
X% g 207 —
E A 180 884
FR4n FEL 173 107
SRR FRAK 159 —
seit st 127 -
ST AR N/A F3E A 4,887
39,715 25,508
Note: The Group entered into loan contracts with Sunny OmnilLight Miar: AEBEEZEFREMALE (L
NanoOptics Co., Ltd. for providing loans when Sunny B)BRARGILERE QAR H
OmniLight NanoOptics Co., Ltd. was the subsidiary of the B ERETRRMMALSE (L
Group. The loans amounting to RMB485,000,000 was not B)BERAARAEENNE R
settled at 31 December 2025 and 30 June 2026. The loans AleM_ZE_RE+_A=+—H
are non-trade, unsecured, carried the floating rates based on BR_Z_REXNA=TH AR
Loan Prime Rate and repayable on demand. Except for the 485,000,000 7T K & 3 i# R4S °
above, other amounts are of trade nature, unsecured, interest ZEERHAEES EER K
free and repayable on demand. LB ST 5% RERNEQEERNF

BN R R 2 REE - R EXA
Sy EBEHARESHIULE - B
- BB RIEBEREER -
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FOR THE SIX MONTHS ENDED 30 JUNE 2026 # %2 —F N H=—+H 15164

30. RELATED PARTY DISCLOSURES 30. BAE AN T (&)
(Continued)
(c) Trade balances with related parties: (c) EBEATZE S &R (])
(Continued)
The following is an aged analysis of related parties’ balance of NTRRREHREE S EEaEE
trade nature at the end of reporting period. ANTHEHREBRER DT ©

30 June 31 December
2026 2025
—ECRE —E-RF
ANAB=+H +ZHA=+—8H

RMB’000 RMB’000
AR®T T ARETTT
(Unaudited) (Audited)
(REBEXR) (&= =%)

Current assets: BN & E -

Within 90 days 90K A 16,054 65,599
91-180 days 91 180X 1,877 128
Over 180 days 180K A = 700 -
18,631 65,727
Current liabilities: 8 & &
Within 90 days 90K A 20,283 21,928
91-180 days 91 180X 13,667 3,580
Over 180 days 180 KJA £ 5,765 -
39,715 25,508
The Group allows a credit period of 90 days to trade REBKTHEALTE S EWFIEI
receivables from related party (31 December 2025: 90 days). AN EEH(ZE_RAF+-_A=+—
The average credit period on purchases of goods from related H:90K) - BEATERERENF
parties is 90 days (31 December 2025: 90 days). HEEHRIOR(ZZERAF+=A
=+—H :90XK) °
As at 30 June 2026, an amount of RMB2,577,000 (31 RZZE_XNEXA=1+8  x5£EE
December 2025: RMB nil) among the Group’s amount due WA A T3 IEM AR 2,577,000
from related parties is past due. Out of the past due balances, (ZEZHF+=ZA=+—H: AR%
RMB700,000 (31 December 2025: RMB nil) has been past To)EEH c mATEHART
due 90 days or more. AR®700,000 (Z2E=-RAF+=A
=+—RH: ARBZ) E8H0RK
BAE o

BN BRI () BB AR ¢ 2026 HF |
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FOR THE SIX MONTHS ENDED 30 JUNE 2026 # 2 —F N H =+ H 15184

30. RELATED PARTY DISCLOSURES
(Continued)

(d) Compensation of key management personnel

30.BAEANTHE (&)

(d) TEEE A B HH

For the six months ended 30 June
BZEAA=1tHIXEA

2026 2025
—EARE —ET-AF

RMB’000 RMB’000
AR¥T T ARBTT
(Unaudited) (Unaudited)
(RBER) (REEEZ)

Short-term benefits 52 HA4& Fll 15,459 14,255
Post-employment benefits Bt 1% 1& 7l 400 485
Share award scheme benefits B {5 22 E) 5T 2148 7 6,325 6,600

22,184 21,340

31. FAIR VALUE MEASUREMENTS OF
FINANCIAL INSTRUMENTS

Fair value measurements and valuation
processes

The Group’s management is responsible for the fair value
measurements of assets and liabilities required for financial
reporting purposes. The management reports directly to the board
of directors for these fair value measurements.

In estimating the fair value, the Group uses market-observable
data to the extent it is available. For instruments with significant
unobservable inputs under Level 3, the Group will normally
engage external valuation experts with the recognised professional
qualifications to perform the valuations.
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31. FAIR VALUE MEASUREMENTS OF
FINANCIAL INSTRUMENTS (Continued)

Fair value measurements and valuation
processes (Continued)

The fair values of these financial assets and financial liabilities are
determined (in particular, the valuation technique(s) and inputs
used), as well as the level of the fair value hierarchy into which the
fair value measurements are categorised (Levels 1 to 3) based on
the degree to which the inputs to the fair value measurements is
observable.

e |evel 1 fair value measurements are based on quoted prices
(unadjusted) in active market for identical assets or liabilities
that the entity can access at the measurement date;

e Level 2 fair value measurements are those derived from
inputs other than quoted prices included within Level 1 that
are observable for the asset or liability, either directly (i.e. as
prices) or indirectly (i.e. derived from prices); and

e |evel 3 fair value measurements are those derived from
valuation techniques that include the lowest level inputs which
are significant to the fair value measurement for the asset
or liability that are not based on observable market data
(significant unobservable inputs).
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>
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RiGEBRE (%)

ZETREERTRABNARE(LESE
FTRMEEITDERBABIR) RAERFE
B RARERR (F—E=R) HERR
REAERABENAIBEREEMET °
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31. FAIR VALUE MEASUREMENTS OF 31.

FINANCIAL INSTRUMENTS (Continued)

Fair value of the Group’s financial assets and
financial liabilities that are measured at fair value

on a recurring basis

Financial assets/liabilities

cREE B

Foreign currency forward
contracts classified as
derivatives financial assets
and liabilities

PRATEEREERABHNE
HISNE S 4

Foreign exchange swap
contracts classified as
derivatives financial assets
and liabilities

NERITEEREERRENI
ERHAH

i

il

]

Fair value as at

RUTEHHARE

30 June 2026
—E-REARB=1H
(Unaudited)
(RBER)

Current derivative financial
assets: RMB17,620,000

Current derivative financial
liabilities: RMB nil

RETECREE
AR#17,620,0007T

RETEERARE:
AREZ T

Current derivative financial
assets: RMB25,946,000
Current derivative
financial liabilities:
RMB17,496,000

METESBEE
AR#25,946,0007T

MEITESRARE
AR#17,496,0007C

31 December 2025
—®-IFt-A=t-H
(Audited)

(RER)

Current derivative financial
assets:
RMB nil
Non-Current derivative
financial assets:
RMB27,000
Non-Current derivative
financial liabilities:
RMB3,287,000
METEEREE
ARBZR
ERBITESRERE -
AR¥27,0007T
FRBITESREE
AR #3,287,0007T

Current derivative financial
assets: RMB3,580,000

Current derivative
financial liabilities:
RMB33,977,000

MOTESREE
AR#3,580,0007T

MEITESRARE
AR#33,977,0007C

Sunny Optical Technology (Group) Company Limited e INTERIM REPORT 2026
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Fair value Valuation technique
hierarchy

DRESZR

and key inputs
HEEREERAZE

Discounted cash flows

Key inputs:

(1) A discount rate that
reflects the credit
risk of the banks

(2) Observable forward

Level 2

exchange rate

MRAATRE
TEGARE
(1) RRBITEERRH
BR=
() BREHER

Level 2 Discounted cash flows

Key inputs:

(1) A discount rate that
reflects the credit
risk of the banks

(2) Observable forward
exchange rate

BRRERE

FEHAHE

(1) RBRFTEERR
BRI

(2 FIBREHEX
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31. FAIR VALUE MEASUREMENTS OF
FINANCIAL INSTRUMENTS (Continued)

Fair value of the Group’s financial assets and
financial liabilities that are measured at fair value
on a recurring basis (Continued)

Financial assets/liabilities

tREEBf

Unlisted financial products

FLMERER

Receivables at FVTOCI

i’ﬁf#kﬁmﬁﬁw 1)
FEUR

Fair value as at

RUTRHNARE

30 June 2026
—E-REXRA=TH
(Unaudited)
(REBEX)

Financial assets at FVTPL:
RMB13,326,538,000

(Audited)
(RER)

BRARER ABERR
SREE
AE#13,326,538,0007T

TREE -

Bill receivables:
RMB710,059,000

ES SN
710,059,0007C

Financial assets at FVTPL:
RMB11,407,427,000

BRAER ABZR FR

AR¥11,407,427,0007T

Bill receivables:
RMB1,508,907,000

BURRE : ARK
1,508,907,0007C

NELMIEMNARE
(%)

BRREMEELUAABITENERE
ETRmEEREREBNAAE
(nﬁ)

E"t
il

Fair value Valuation technique

hierarchy

DABEER

and key inputs
HEEREERAZE

31 December 2025
“E-If+=H=t-H

Level 2 Discounted cash flows

Key inputs are:

(1) Expected yields of
debt instruments
invested by banks

(2) A discount rate that
reflects the credit
risk of the banks

BRBERE

FEBHAHE

(1) RITRBEBIAN
TEEM A

(2) RMBITEERRD
i

Level 2 Income approach

(1) A discount rate
that reflects the
credit risk of the
corresponding
banks

(2) Cash flows are
derived from the
receivables

WAE

(1) REMBERTEER
B0 BEE

(2) EABREFIENE

A e
TILE

RPHBFIE () BRAR « 2026 |
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31. FAIR VALUE MEASUREMENTS OF NEMTENLAARERE
FINANCIAL INSTRUMENTS (Continued) (#8)
Fair value of the Group’s financial assets and BREREMEEDUAABNENEE
financial liabilities that are measured at fair value THEEREREBENAAE
on a recurring basis (Continued) (#&)

Fair value Valuation technique

Financial assets/liabilities Fair value as at hierarchy and key inputs
tHEE A RUTBHNARE AREZER | AEERTERARE
30 June 2026 31 December 2025
ZB-AEAAZTH “R-RE+ZA=t-H
(Unaudited) (Audited)
(REER) (RER)
Unlisted equity investments Equity instruments at Equity instruments at Level 3 Market approach
FVTOCI: RMB2,792,000 FVTOCI: RMB3,145,000 Key unobservable
Equity investments at Equity investments at inputs:
FVTPL: RMB16,189,000 FVTPL: RMB16,189,000 (1) Revenue growth
rate;
(2) Price-to-
sales multiples
of selected
comparable
companies
(Note a)
I EmiRiER & BAREFARMEE RAREFARMLZE F=H 5%
Wan#an T - Wan#an T - FETAHR
AR#2,792,0007T AR3,145,0007T BARE
BARER ABRS BARER ABRS (1) WMABRE
RIERE - RIERE - (2) BEAELERAAN
AR#¥16,189,0007T AR#¥16,189,0007T GiEcESE ACEEY
Shares with preferential rights  Financial assets at FVTPL:  Financial assets at FVTPL:  Level 2 Recent transaction
RMB122,859,000 RMB nil price
PR R BARER AERS BARER ABRS FH FEZ 58
TREE EREE
AR#122,859,0007T ARBZT
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31. FAIR VALUE MEASUREMENTS OF NEMTENLAAEE
FINANCIAL INSTRUMENTS (Continued) (#8)
Fair value of the Group’s financial assets and BRREMEEDUQAABHENEE
financial liabilities that are measured at fair value THEERESREGENAAE
on a recurring basis (Continued) (#&)

Fair value Valuation technique

Financial assets/liabilities Fair value as at hierarchy and key inputs
LREE BF REUT BE A A AREZER | AEERTERAHE
30 June 2026 31 December 2025
“B-AEAAZ=TH “2-RFE+ZA=t-H
(Unaudited) (Audited)
(REER) (RER)
Unlisted equity investments Equity instruments at Equity instruments at Level 2 Recent transaction price
FVTOCI: RMB41,868,000  FVTOCI: RMB40,510,000
I EmRER & BRANEFAEMZEKE RANEFAEMZEKE F-& TR HE
HERTA HERTA
AR¥41,868,0007C AR¥40,510,0007C
Listed equity investments Equity instruments Equity instruments at Level 1 Quoted market price
at FVTOCI: FVTOCI: RMB83,386,000
RMB181,853,000
FHRERE RAMEFAEMZEK RALEFAEMZEK  F-R& m5ERE
mHERIA  ARE BOERTA : AR%
181,853,000 83,386,0007T
Note a: The higher the revenue growth rate, the higher the fair value. The Mista : WARERER  AAERR - MHEX
higher the price-to-sales multiples, the higher the fair value. FEAEs  AAEAS -

RPHBFIE () BRAR « 2026 |
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31. FAIR VALUE MEASUREMENTS OF 31. ﬁEﬂI,j’J’L‘fCEE‘l‘%
FINANCIAL INSTRUMENTS (Continued) (8
Reconciliation of Level 3 fair value EMITENE=ZRAAEBETENY
measurements of financial instruments AR

Foreign
Currency Equity
Options | Instruments |Investments
Contracts at FVTOCI at FVTPL
RARE

st AR A BARME

SNEHRE | EEHREN [ FTARZEMN
LY HEHTH BRERE B
RMB’000 RMB’000 RMB’000 RMB’000
ARBTR | AR®TR | AR®BTR | AR®TR

At 1 January 2025 (Audited)

RZZBEZRAF—H—HB (K&F%R) (33,263) 12,358 18,020 (2,885)
Total gains Yz 4858 4,931 21,039 - 25,970
— in profit or loss — 1Bz 4,931 = — 4,931
— in other comprehensive income — A E 4th 2 W ek - 21,039 - 21,039
Transfers out of Level 3 =4 H - (23,869) - (23,869)

At 30 June 2025 (Unaudited)
RZZEZRFAA=+TH (REFEX) (28,332) 9,528 18,020 (784)

At 1 January 2026 (Audited)

R-ZZTB=F—A—H (&F%) - 3,145 16,189 19,334

Disposal & - (353) - (353)
At 30 June 2026 (Unaudited)

R RNFNAZTH CREERZ) - 2,792 16,189 18,981

The directors of the Company consider that the carrying amounts RARREZEERA  ERERGEMBEHRESP
of financial assets and financial liabilities measured at amortised REER AT ENeREEREREBEN
cost in the condensed consolidated financial statements REEHEEAAERE -

approximate their fair values.
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