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PROFIT WARNING

This announcement is made by Sunny Optical Technology (Group) Company Limited (the
“Company” and together with its subsidiaries, collectively referred to as the “Group”) pursuant to
Rule 13.09 of the Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong
Limited (“Listing Rules”) and the Inside Information Provisions (as defined in the Listing Rules)
under Part XIVA of the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong
Kong).

The board (the “Board”) of directors (the “Directors”, each a “Director”) of the Company wishes
to inform the shareholders and potential investors of the Company that based on the information
currently available to the Company and the preliminary review and analysis of the unaudited
management accounts of the Group for the year ended 31 December 2018 (“FY 2018”), which
have not been audited or reviewed by the auditors and/or the audit committee of the Company,
the Group is expected to record for FY 2018 a profit attributable to shareholders of the Company
of approximately RMB2,470.0 million to RMB2,550.0 million, which represents a decrease by
approximately 12% to 15% compared to that for the year ended 31 December 2017 (“FY 20177),
being approximately RMB2,901.6 million. The Board would like to emphasise that the finalised
audited consolidated results of the Group for FY 2018 may differ from the figures and information
provided in this announcement. The Company will keep the shareholders and potential investors of
the Company informed if necessary.

Based on the information available to the Company immediately preceding the publication of this
announcement, the Board considers that such expected decrease was primarily attributable to:—

(a) the depreciation of Renminbi in FY 2018 which caused a net foreign exchange loss
amounting to approximately RMB380.0 million, in which an unrealised foreign exchange loss
amounting to approximately RMB280.0 million was caused by the USD600.0 million bonds
issued by the Company on 23 January 2018, which was a non-cash item; and



(b) the expected decrease in the gross profit margin of the handset camera modules business in
FY 2018 compared to that of FY 2017 leading to the expected decrease in gross profit, which
was attributable to:—

(i)  the utilisation rate of the new factory which remained in the course of improvement in
FY 2018;

(i1) the increased material costs due to the depreciation of Renminbi in FY 2018; and

(i11) the handset camera modules business which was in the process of the production line
optimisation and the automation level improvement, which hindered the production
efficiency and led to an increase in production costs.

The Board is of the view that as the utilisation rate of the new factory improves, the production
line of the handset camera modules business optimises and the automation level improves in the
year ending 31 December 2019, the Group’s production efficiency will improve and production
costs will decrease. The Board remains optimistic about the prospects of the principal businesses
of the Group.

The Company is in the process of finalising the consolidated financial results of the Group for FY
2018. The information contained in this announcement is only based on the preliminary assessment
by the management of the Company based on the unaudited management accounts of the Group
currently available which have not been audited or reviewed by the auditors and/or the audit
committee of the Company. The finalised audited consolidated results of the Group for FY 2018,
which may differ from the figures and information provided in this announcement, are expected to
be announced by the end of March 2019.

Shareholders and potential investors of the Company are advised to exercise caution when
dealing in the shares of the Company.
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